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THE FINANCIAL CRISIS IN FRANCE. 


Tue failure of the harvest in France has produced a doubly 
disastrous effect. It is not only a calamity in itself, but it has 
accelerated and aggravated a financial collapse, which thought- 
ful men had long apprehended ; while those most concerned 
appear resolutely to have shut their eyes against the apprehen- 
sion of its appreach. The history of the present crisis is an 
interesting one, as it vindicates those natural laws of economy 
which apply with equal stringency to Governments as to 
individuals, but which politicians, especially those who live by 
pandering to the prejudices of the multitude, are continually 
tempted to violate. Our own rulers need not be above taking a 
lesson from what is now passing before their eyes on the other 
side of the Channel. 

Whatever may have been the merits of the rule of Louis 
Napoleon, economy and thrift are not of the number. He has 
been more studious of the taste than of the finances of his 
subjects—more anxious to dazzle them with magnificent improve- 
ments, stately buildings, and imposing warlike force, than to 
build up the prosperity of the country on solid foundations. It 
would be wrong to say that in his pursuit of showy and dazzling 
effects he has had no regard to the material prosperity of the 
people, that has ever been the great object of his reign; but, 
then, it was an essential condition of his help that that pros- 
perity should visibly appear to emanate from his fostering hand ; 
that it ‘should not spring up from below, the growth of steady 
industry on the part of his people, but that it should descend 
upon them in fertilising showers from above, the free largess 
and bounty of the throne. It was not enough that France 
should be prosperous, unless the Emperor was acknowledged as 
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the author and dispenser of it all. In this inversion of the 
natural laws of economic industry, reflecting men saw the 
germ of all the ruin that has now ripened; but the effect pro- 
duced at the time was wonderfully imposing, and had its 
admirers among the politicians in our own country. In war 
and in peace the Emperor and his advisers pursued a course 
different from that which custom had prescribed to the states- 
men of this country ; and there were many among us who con- 
trasted the vigorous, direct, and energetic action of the Emperor 
in these matters with the circuitous, imperfect, and often 
parliamentarily-thwarted plans adopted here. The working of 
a strong will in possession of absolute power will always have a 
fascination for a certain order of minds; and it is well, therefore, 
that the results of such unchecked action should be brought 
prominently to view. 

Since the beginning of his reign the Emperor has been 
engaged in two wars, both of them short, but both expensive. 
We know something of the expenditure incurred by the first of 
those wars, the debt we incurred by it, and the heavy taxation it 
involved. The same, if not a still heavier, expense, was incurred 
by France in the Crimea; but little or nothing was added to 
the taxation in the country. In the second, the Italian war, 
there was, so far as we recollect, no addition to the taxation at 
all. The whole war was undertaken on credit. There was less 
immediate danger (and therefore a more pressing temptation) in 
this course to France than to England, as the public debt was 
so much higher, and could better bear the pressure. But it is 
obvious, that to throw the whole expense of a war on the future 
is the most wasteful of extravagancies ; and that among its vices 
not the least prominent is this, that it removes the check which 
the pressure upon the present race of tax payers gives to 
economy and to providence. An expenditure of which the 
undivided advantages are to be shared now, while the evils only 
come on the next generation, is sure to be wasteful and unstinted. 
But the loans having been determined on, there remained the 
question how they were to be raised ; and here again the cupidity 
of the multitude rather than the permanent interests of the State 
was consulted. Instead of applying to the large capitalists, the 
loan was literally thrown as a prize to be scrambled for among 
the crowd of peasants and artisans who had contrived to scrape 
together a few francs. The plan was an ingenious one, and well 
contrived to knit up in one common bond the fortunes of the 
Empire with the mass of the people, who might well be counted on 
to discourage all reactionary tendencies as soon as revolution 
was made to mean the confiscation of their deposits. But in 
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order to make it successful it was necessary to offer an exorbi- 
tant interest, little short of double that for which the money 
could have been obtained in the ordinary manner. Thus, the 
resources of the future were unstintedly drawn upon and reck- 
lessly squandered, in order to provide for the exigencies of the 
present. 

In the other departments of the State the same course has 
been pursued. The army has been kept up on a scale which is 
the perennial source of disquiet to all Europe. The navy has 
been carried to a state of strength and efficiency such as France 
never before saw, and at a rate wholly disproportioned to 
the commercial wants of the country. At a time of profound 
peace iron-plated ships have been introduced and multiplied to 
an extent which strains even our mechanical appliances to over- 
take. What the cost of all this is we are made acquainted with by 
painful experience ; and yet there are men among us who fancy 
that the same results cost France nothing, because France says 
nothing about the cost. In the arsenals and dockyards there is 
the same forcing on of labour. Cherbourg had languished 
through the reigns of successive sovereigns till Louis Napoleon 
came, and under his iron will the labours of years were com- 
pleted in a day. Nor are all his cares confined to the munitions 
of war. Paris has been renovated under his hand. The con- 
fined guartiers have been opened out, the narrow winding alleys 
have been swept away, and in their places have sprang up 
broad, straight, handsome avenues, giving free access to air and 
light, and, not least in the Imperial thoughts—the movements of 
the military. Encouraged by the success of his operations in 
the capital, he advanced next to beautify and adorn the chief pro- 
vincial towns. It seemed as if all France were becoming plastic, 
ready to take new shapes from that all-forming hand which 
showered down its benefits in inexhaustible liberality. We need 
not dwell here; we have frequently had occasion to refer in 
detail to those monetary institutions which constitute distinctive 
features in the Napoleonic era—the Credit Mobilier and the 
Credit Foncier, which have now, indeed, fallen somewhat into 
disrepute, but which at the time of their institution were looked 
upon as so many perennialsprings, from whence the golden streams 
were to flow in all directions through the country, fertilising, 
fructifying and enriching the land. And what added to the marvel 
and the mystery of all this was, that no one could understand the 
sources from which these benefits flowed. The Emperor had 
but to will and the means were at hand. It seemed as if the 
old fairy legends were revived in his favour, and he had got pos- 
session of Fortunatus’ cap or Aladdin’s lamp. It is true there 
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was an annual budget laid before the French representatives 
and their constituents, but it was “a very different document 
fiom that with which we are familiar. Our own is occasionally 
obscure, especially if we have a Chancellor who likes to dazzle 
and is not averse to mystify; but the most mysterious budget 
ever laid before an English House of Commons is clearness 
itself when compared with the figures of the French Minister of 
Finance, the normal condition of whose budget is, that he 
speculates on the probable expenditure of the year after that 
which has yet to come, and gives the details of expenditure of 
that which is two years gone by. This of itself is puzzling 
enough, but when to this is added credits ordinary and credits 
extraordinary, for each of the great departments of the State, 
the eye is fatigued and the brain becomes bewildered in the 
attempt to follow this phantasmagoria of figures. At first men 
were inclined to give the French Minister credit for honesty in 
this uncouth array of the finances, and to take his word for the 
result, which he always took care to exhibit, that the expenditure 
was within the income ; and many and loud were the reproaches 
directed against our own Government for their blundering inca- 
pacity in not being able to achieve the same results on the same 
economical scale. Here, it was said, is a navy reconstructed on 
a new and expensive plan, aud with astonishing effects, and 
yet there is no increase to the ordinary annual expenditure of 
the department, while we in England cannot add a single iron- 
plated frigate to our fleet without swelling to a sensible extent 
the annual budget. Contrast the economy and efficiency of 
despotism with the wasteful, dilatory blundering of parliamentary 
Government! Even those who felt persuaded all the time that 
jugglery was practised, were utterly unable to pvint out under 
what thimble the pea was really to be found. So with the 
Paris improvements. How often were our own dignitaries re- 
proached with their inability to reconstruct London as the 
Prefect of the Seine had reconstructed. Yet it must be so 
easy to do, because he had done it. Nay, there were men 
among us who asserted, that far from being a source of expense, 
the rebuilding was a positive profit to the municipal funds. The 
new, handsome houses that sprang up on the site of the quaint 
but dilapidated relics of the past were instantly let at 
enormous rents, which would soon more than repay the cost of 
their construction. In all these cases the sources were so art- 
fully concealed, that single-minded people were made to believe 
they arose at the will of the ruler. 

But now the end has come; the veil has been torn away ; the 
mystic apparatus with which the conjuror surrounded himself 
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has been removed, and we can inspect at our leisure the plan of 
the operation. And we find it no such great mystery after all. 
It is the common, coarse expedient of every vulgar spendthrift— 
that of getting over head and ears into debt. France has simply 
been leading the life of one of our fast young men. It may 
seem a harsh judgment, but truth compels us to make it, that 
Louis Napoleon and those about him have no faith in the 
stability of his dynasty ; and having obtained present possession 
of power, are anxious to make the most of it for their own pre- 
sent and personal ends. The expenditure has been on an 
enormously extravagant scale, supplied by excessive borrowing, 
without a thought where it was all to end. The provinces have 
been drained to supply the capital, as the industrial pursuits of 
the country have been drained to feed the army. All attempts 
to remonstrate have been put down. Even at this last hour, 
when further concealment is impossible, the Revue des Deur 
Mondes has received warning for a temperate but searching ex- 
position of the faults and failures of the Government. It is 
difficult to conceive how this system could have lasted much 
longer, even under the ordinary course of things; but the last 
failure in the crops has produced the explosion. It must be 
observed, that even now we do not know the whole extent of 
the disaster. Under the system of repression which prevails, 
the newspapers are afraid to allude to or to deal with it. But 
we know that the high price of food in Paris was on the eve of 
producing an insurrection in the capital, when the Government 
stepped in and fixed the maximum price of bread. To carry 
out this scheme, the world has been rummaged for supplies of 
food, and the energy thus shown has had its reward in filling 
the granaries and averting the threatened disturbances. But 
they avoided one difficulty only to get into another. To obtain 
the corn they required gold; they could not impose their credit 
on foreigners as they could on their own subjects. And the 
gold not being forthcoming, was like the insertion of a needle 
into a distended bladder—the whole fabric at once collapsed ; 
and we now sce the results in the general panic and want of 
confidence that has smitten the whole provincial and commer- 
cial transactions of France. How the difficulty is to end—what 
strain it will put on French institutions—how it may affect the 
rest of the world, are questions for speculation, curious and 
not altogether unmixed with apprehension ; for the throes and 
writhings of France inevitably disturb the peace or threaten the 


stability of the framework of Governments over the whole 
civilised world. 
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AMERICAN AND CANADIAN BANKING. 
THE NEW YORK BANKS. 

Returning to the first Bank of the United States, the charter 
of incorporation, which was dated the 25th February, 1791, 
expired by limitation on the 4th March, 1811. The bill of 
incorporation passed the Senate on the 20th January, 1791, the 
last two divisions ventured on by the republicans to grant the 
charter only till 1801, and to strike out the pledge that the 
United States would not establish another bank during the 
existence of the Bank of the United States, being lost by majori- 
ties of 16 to 6, and 18 to 5. In the House of Representatives - 
the bill was long and strenuously opposed by Madison and 
others, but finally passed that body on the 8th February, 1791, 
by a majority of 39 to 20. The approval of President Washing- 
ton was then only necessary, and that wise and cautious English- 
man, afraid that the constitution would be infringed, and to set 
a constitutional example, required from the heads of the depart- 
ments of state, and the judges, their opinions for his guidance. 
On the 5th February, 1811, Mr. Crawford, of Georgia, in the 
Senate, reported from a committee a bill to amend and continue 
in force the act of incorporation passed on the 25th February, 
1791, which was opposed by Henry Clay and others. Ona 
division, 17 votes were recorded for and against the bill, and 
Mr. Clinton, the Vice-President, voting in the affirmative, the 
bill was lost. In the House of Representatives, on the 4th 
January, 1811, another ineffectual attempt at continuance was 
tried. A select committee reported a bill for prolonging the 
existence of the bank for a number of years which was left 
blank, but on a division the motion was negatived by 65 to 63. 
The first Bank of the United States accordingly ceased to exist 
on the 4th March, 1811. 

What has been said of the political origin of the New York 
banks, established before and after the Bank of the United 
States, is equally true of the latter. The Bank of the United 
States was incorporated by a federalist Congress, that is a Con- 
gress with monocratic sympathies, and a renewal of the charter 
was resisted by a Congress with the republican tendencies of 
Madison and the French revolution. A different opinion has 
long prevailed, but it is only necessary to refer to the statutes 
at large to show that it is mistaken, for at page 191 we have the 
following :—‘‘ Whereas it is conceived that the establishment of 
a bank for the United States upon a foundation sufficiently ex- 
tensive to answer the purposes intended thereby, and at the 
same time upon principles which offered adequate security 
for an upright and prudent administration thereof, will be 
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very conducive to the successful conducting of the national 
finances, will tend to give facility to the obtaining of loans for 
the use of the government in sudden emergencies, and will be 
productive of considerable advantages to trade and industry in 
general.” ‘The first Bank of the United States was, therefore, 
of a political, as well as of a commercial character, and had 
power been in the hands of the federalists in 1811, and Madison 
then in the cold shade of opposition, as he was in 1791, the 
charter would unquestionably have been renewed. The bank 
answered the political purposes of its promoters, and for that 
reason chiefly it was destroyed as soon as the republicans were 
in sufficient strength. 

As it is not unlikely that the inevitable derangement of the 
American currency, consequent on the present loans and war, 
will revive the agitation for another Bank of the United States, 
it may be well to place on record the objections taken by 
Madison, the ablest member of the republican opposition, to the 
bill of incorporation. Madison asked whether the power of 
establishing an incorporated bank was vested by the constitution 
in the legislature of the United States, and answering his own 
question, he expressed himself in the following terms :— The 
only clauses in the constitution under which such a power could 
be pretended are either; 1, The power to lay and collect taxes 
to pay the debts and provide for the general defence and welfare ; 
or, 2, The power to borrow money on the credit of the United 
States; or 3, The power to pass all laws necessary and proper 
to carry into execution those powers. The bill did not come 
within the first power. It laid no tax to pay the debts or pro- 
vide for the general welfare. No argument could be drawn 
from the terms ‘common defence and general welfare.” To 
understand these terms in any sense that would justify the 
power in question, would give to Congress an unlimited power, 
which would render nugatory the enumeration of particular 
powers, and supersede all the powers reserved to the state 
governments. It had been said that ‘general welfare’ meant 
cases in which a general power might be exercised by Congress, 
without interfering with the powers of the states; and that 
the establishment of a national bank was of this sort. To 
this novel doctrine there were several answers. 1. The pro- 
posed bank would interfere so as indirectly to defeat a state 
bank at the same place. 2. It would directly interfere with the 
rights of the states to prohibit as well as to establish banks and 
the circulation of bank notes. 3. Interference with the power 
of the states was no constitutional criterion of the power of 
Congress, for if the power was not given to Congress it could not 
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be exercised. 4. If Congress could incorporate a bank merely 
because the act would leave the states free to establish banks 
also, any other incorporations might be made by Congress. 
They might incorporate companies of manufacturers or com- 
panies for cutting canals, or even religious societies, leaving 
similar incorporations by the states, like state banks, to 
themselves.” 

These opinions are still those of the republican party proper, 
which Madison and Jefferson formed, and which Abraham 
Lincoln and Mr. Seward are now supposed to lead; while the 
party represented by Jefferson Davis, and originally formed by 
Washington, and the elder Adams, and Hamilton, are the advo- 
cates of a national bank. So long, therefore, as Abraham 
Lincoln remains true to the principles of his party he will oppose 
the formation of a national bank, while it is highly probable 
that were the South to establish its independence, one of its 
first cares would be to place its banking system on much the 
same footing as our own. The doing so by the South would, of 
course, make Savannah and New Orleans markets for exchange, 
in which it would be even more desirable to deal than in New 
York itself, for a national Southern Bank would be likely to 
take the exchange business under its own care, while it will be 
remembered that the New York exchange business is in the 
main in the hands of irresponsible land and money brokers. 
Perhaps Abraham Lincoln may in the end prove as pliant on 
the banking as on the slavery question, and listen to the 
suggestions of the leading business men of New York, who 
desire anxiously to be emancipated from their present banking 
system, and to possess the security of a larger permanent 
reserve of specie. 

The capital of the first Bank of the United States was 
10,000,000, the subscriptions of individuals and corporations 
being payable one-fourth in gold and silver, and three-fourths 
in the public debt certificates. These debt certificates were 
not the claims of the holders of the continental currency— 
which, be it observed, was repudiated by the federal government, 
although issued for carrying on the war with England—but re- 
presented personal loans made to the government by individuals, 
and certain expenses, which the Northern States had incurred 
on the faith of being afterwards indemnified by the government. 
One-fifth of the whole capital of the bank it was provided should 
be subscribed by the President of the United States ; and again, 
in 1816, when the second Bank of the United States was 
chartered, with a capital of $35,000,000, the same proportion of 
capital was authorized to be taken by the President. 
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The principal provisions of the charter of incorporation were, 
that there should be no loan to the federal government exceed- 
ing $100.000, or to any state exceeding $50,000, or to any 
foreign prince, or state, unless previously authorized by a law 
of the United States. Further, the bank was prohibited from 
purchasing any public debt whatsvever, and from directly or 
indirectly dealing or trading in anything except bills of ex- 
change, gold and silver bullion, and goods really and truly 
pledged for money lent, and not redeemed at the proper time. 
There was further a wise limitation in the matter of real estate, 
the rock on which American banking has so often made ship- 
wreck: the Bank of the United States could only hold land 
sufficient for its business uses and land mortgaged by way of 
security for debts, or purchased upon judgments for such debts. 

Immediately after the incorporation of the bank an office was 
opened in Philadelphia—then the commercial capital—and 
branch offices in all the chief seaports. The people in any con- 
siderable town had only in fact to become subscribers for a 
moderate amount of stock, and a branch was at once provided 
for them. But advantageous as the bank was to the early 
commerce of the United States, its party origin was always kept 
in view, and its usefulness was therefore circumscribed. It was 
the bank of the federalists, and could extend its favours to no 
others. To its establishment the republicans were strongly 
opposed ; and they were debarred, therefore, from all its bene- 
fits. The bank declined republican accounts, discouraged deal- 
ings between its customers and republicans, and did its best to 
enrich those who had been its best friends. To protect them- 
selves, the republicans sought state banks of their own, which 
in turn discredited federalists and federalist enterprises, and in 
the end the republicans prevailed. They had the sympathy of 
the masses with them, and once the federal government passed 
into their hands, it was resolved that the bank of their 
opponents should be closed. The struggle, as we have seen, 
was close and protracted, and the renewai of the charter in 
1811 was lost by a tie vote in the Senate, and an adverse majority 
of two votes in the House of Representatives. Pitiful as these 
party contests may at the first blush appear, it is doubtful 
whether the progress made by the American people would have 
been so great without them. Strong party stimulants, it has 
been well remarked, are the life-blood of a new community, in 
a new country, where great inducements exist for idleness 
and dissipation. The effect of the proscription of the republi- 
cans by the federalists was to fire the energy of the former 
until they had fairly overcome their rivals, and when the 
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federalists were beaten they in turn strained every nerve until 
their previous influence was regained. In that way the early 
trade of the United States was stimulated, and were we to 
trouble ourselves to consider the influence of American competi- 
tion with British enterprise in the markets of the world, we 
would find also that it has been equally beneficial to American 
and British interests. 
( To be continued. ) 


THE TURKISH LOAN OF 1858. 


A puBLic meeting was held on the 11th October, at the London Tavern, 
for the purpose of forming a friendly committee of Turkish bondholders, 
with the object of entering into direct communication with the Ottoman 
government and the contractors of the loan. W. Mackinnon, Esq., M.P., 
occupied the chair, and there was a large attendance of bondholders. 

The Chairman, in opening the proceedings, said—I have been requested 
to attend on the present occasion, and to take the chair, by several very 
leading and influential persons amongst the bondholders for the loan of 
1858. I feel much pleasure in acceding to their request, because my 
decided opinion is, that the meeting will further the object which we have 
in view, which object is to induce the parties who transmit the money for 
payment of the dividend to send the same regularly to England. Recently 
that has been done; but still we must all allow that considerable difficulty 
was felt about six months ago about what had then taken place with 
reference to the Mirés loan. It was thought at one time that there would 
be great difficulty in getting the dividend handed over to this country. 
Such, however, was not the case, although at the same time, from con- 
versations I have had on this head with his Excellency M. Musurus, it 
appeared desirable that something should be done to secure the transmission 
of this money to this country when it was paid to the Ottoman government. 
You are aware that the security for this loan is the custom-house duties 
and the octroi duties. This should be paid every month, and the object of 
the committee which we are about to form is to settle distinctly that every 
month the part of the customs dues at Constantinople, and the octroi duties 
intended for paying the bondholders, should be transmitted to this country. 
We are all aware of the dangerous position in which we were placed some 
six months back; and as a proof of what that position then was I need 
only refer to the depreciation which took place in the stock, it having fallen 
from 58 to 51. Since that time confidence has been restored, and the stock 
has gone up 20 per cent. It appeared under these circumstances necessary 
that we, as bondholders, should have some one to represent us, by appoint- 
ing a committee of some gentlemen of character and position who are 
themselves bondholders, who will transmit information regularly to the 
bondholders that the dividend has been paid every month. This course 
having been suggested by means of a memorial to his Excellency M. 
Musurus, the dividend was paid on the 5th September last, and since 
that time £42,000 has been sent to this country. No doubt, when 
this committee is formed, the money will be paid regularly at once 
in London, and you will have the assurance of men of character and 
responsibility that such is the case. In forming this committee there 
is not the slightest desire to find fault with any one, or to cast 
blame upon any individual whatever; but we all know that where there 
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is a committee consisting of a certain number of respectable gentlemen 
the bonds will take their proper place, as it will give confidence to 
the stockholders and prevent a lowering in the price of the stock. I 
think I may say our conduct, or that of any man who lends money to 
a friend, or a foreign state, is to do it on these three conditions : first, that 
he should know clearly the amount of the debt ; secondly, that he should 
know the moral character of the person he lends to; and, thirdly, that he 
should know what are the means by which the interest on such debt is to 
be paid, and whether those means are such as will admit of the creditor 
being regularly paid. I think, being satisfied on these three points, we 
should have a good security. Having taken some considerable pains— 
having the honour of an intimate acquaintance with his Excellency M. 
Musurus, the Turkish ambassador ; knowing, also, his brother intimately, 
who is a member of the government at Constantinople; having the 
acquaintance of Earl Russell and Sir Henry Bulwer, I have, by their aid, 
ascertained the amount of the debt the Turkish government has incurred. 
That debt I divide into two parts. The debt which I may call the home debt, 
that is the money which the Turkish government has borrowed from 
individuals, consists of the following :—1. Consolidated debt, extinguish- 
able by a sinking fund in 24 years, at 6 per cent. 2. Bonds du Tresor, at 
6 per cent. extinguishable in 14 years. 3. Obligations du Tresor at 6 
per cent. 4. Rentes. 5. Galata credit loans from bankers, at various 
interests, now at par. 6. Kaimes debt. 7. Floating debt. The whole 
domestic debt, therefore, of Turkey is £18,312,000. I now come to the 
foreign debt ; it is the first ever contracted by the Turkish government, 
and the money was borrowed in 1854. The first was to protect them- 
selves against Russia; that debt is contracted at 6 per cent., and is 
£3,000,000. The second was in 1855, guaranteed by England and France, 
and amounts to £5,000,000. The next loan was in 1858, also at 6 per 
cent., and amounts to £5,000,000. The next was part of a loan, which 
was got from M. Mirés, at 6 per cent., but which his affairs did not allow 
him to complete; the part Turkey got amounted to £2,037,220; so that 
the whole foreign debt of the Ottoman empire amounts to £15,037,220. 
From that we must deduct £500,000, paid off by the sinking fund, which 
leaves the foreign debt £14,537,220; which, adding the domestic debt 
of £18,312,000, gives a grand total of £32,849,220. If we take the 
average income of Turkey it will be found to be 300,000,000f., equal to 
£12,000,000 a year; that is the statement of Earl Russell to me; the 
sum, no doubt, may be a little more or a little less. The total interest 
which the Turkish government pays on her domestic and foreign debts, 
amounting to upwards of £32,009,000, is about 16 per cent., or £1,500,000, 
that is about one-eighth of her income. Now let us consider for a moment. 
Here you have a government with a debt of £30,000,000 in round numbers, 
which is just twice and a half her income; we, in Great Britain, have 
a debt of £800,000,000, and an income of £70,000,000. Our debt is, 
therefore, twelve times our income. Having stated the total amount of 
the debt of the Turkish Government, let us come to my second point, 
that is, their tendency to be honest and punctual in their payments. From 
what I have heard, I believe a real Turk is an honest man (Hear, hear), and 
holds an abhorrence to run into debt; and I have heard, moreover, that the 
present Sultan is most anxious to reduce his expenditure so as to have no 
debt at all. A friend of mine who has been in Turkey, and who is corrobo- 
rated by another gentleman with whom I am acquainted, who has also been 
in Turkey, says, that the Turks are the best Christians in Europe. (Laughter.) 
That is, that they follow the doctrine of Christianity by giving to others 
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that to which they are entitled, and keeping their engagements with those 
with whom they deal. So far we have disposed of two points—the amount 
of the debt and the honesty of the debtor. I now come to the third point, 
which involves the very important consideration, what are the means of 
payment. If we consider the state of Turkey we shall find that the Otto- 
man empire possesses now the finest slice of Europe, the finest 
slice of Asia, and the finest portion of Africa; then, taking Con- 
stantinople as the centre, no country in the globe has such immense 
elements of productive wealth and improvement. No doubt the 
establishment of steam boats there, with this civilisation which 
is now spreading itself through the world, of which we have an example in 
Italy, and which, | think, will extend all over the world, and which is un- 
doubtedly spreading in every direction, it will be impossible for the Turkish 
empire to remain in its somewhat at present besotted position. There is 
another important point. I have been told that Turkey cannot last, that 
the Greek empire is rising up and will overwhelm it. That is a mistake. 
If we consider what the Greeks have been doing, how little that kingdom 
has been getting on, how it is distracted by internal dissension and differ- 
ences, and compare with it the Ottoman empire, we see that the opinion I 
have referred to is ill founded. The Ottoman empire is very strong; it is 
strong from its very bigotry; there is not a man who is a Turk who does 
not look on his Sultan in the light of a sort of demi-god. I am not prais- 
ing them for so doing, but that causes a sort of holding together which 
will prevent its dissolution. The other day I opened a hook written some 
twenty years ago, which said the Turkish empire was then falling to pieces, 
but it had, nevertheless, since then much improved. There is no chance, 
however, of her being taken possession of by any other nation. If England, 
France, or Russia were to attempt to conquer it, the other two nations 
would at once interfere to prevent such a result. If France or Russia 
were to attempt it, they would call down upon them all the other powers in 
Europe against them ; therefore I look upon the permanence of the Turkish 
empire almost as a matter of certainty. In a letter from our minister at 
Constantinople to Lord Russell, Sir Henry Bulwer estimates that under 
proper management the revenue might be increased a third, and the 
expenses lessened a third ; and though this is obviously a vague estimate, 
the evidence collected in the recent correspondence goes far to show that it 
is not a very extravagant one. If both these reforms could be effected, the 
balance-sheet would stand :— 


Revenue ve sai a Pos we» £15,258,534 
Expenditure ma — pes 7,830,135 


Surplus ove soe eee . £7,428,399 
a more happy financial position than any other state in Europe can at present 
exhibit, and which affords opportunities for an almost indefinite series of 
beneficial reductions in taxation. Now if we add one-third to the revenue 
of £12,000,000 odd it will make £15,258,534, and the expenditure, if 
reduced a third, would be £7,830,135. The yearly sinking fund set apart 
for redeeming the debts is 4 per cent., but that is not enough; and if these 
reforms were carried out, it might be made 8 per cent. Earl Russell, in 
his reply of the 4th of July, says : —‘* Yet there are ample means in Turkey 
jor falsifying this prediction. The empire has provinces of great fertility, 
and is inhabited by races some of which have an industry and a genius for 
trade, while others furnish hardy and obedient soldiers, the fit materials for 
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a strong and faithful army. Integrity, order, energy, and impartial justice 
would soon redress the most flagrant evils ; economy would in a few months 
furnish a surplus beyond the ordinary expenditure.” With these remarks 
I certainly agree, and let us kope they will be realised. We are all 
equally anxious ; we are all similarly situated—we are all rowing in the 
same boat, and with the poet I would say— 


“ Shall our little barque attendant sail, 
Pursue the triumph and forsake the gale.” 


Sir Macdonald Stephenson said the chairman had gone so fully 
into the subject that there was little left for him to say. He could not 
however refrain from remarking the peculiar position of their stock 
under the existing circumstances. Here they had £42,000 in hand in 
anticipation of the March payment. If such a depreciation took place in 
the price of stock, such as the Mexican or some South American, the 
depression would be intelligible ; but with a government like that of Turkey, 
with an increasing revenue—a government that had in the last three 
months shown its earnestness by acceding to their request to remit their 
funds—under such circumstances it was unintelligible that the stock should 
hold the position which it now did. The question, however, now was less 
the cause of than the remedy for this, and this was the object of their 
committee. 1t would work in combination with the government, and would 
be in readiness to act on ali emergencies without in ordinary cases 
calling a general meeting of the bondholders. That such a committee 
would not be mistaken by the ministers he was perfectly sure of his own 
knowledge. The ministers were most desirous that the Porte should retain 
the character for integrity and good faith, and it was quite in accordance 
with their views that this step should be taken. He begged to move the 
first resolution, namely :—‘“ That it is expedient that a committee of bond- 
holders be formed, with the object of entering into direct communication 
with the Ottoman government and the contributors of the Turkish loan 
(1858), and that the said committee have power to act as representatives 
of the Turkish bondholders, and in that capacity to obtain from time to 
time such information as they may consider desirable, and generally to 
adupt all measures which may be necessary to promote the interest of the 
bondholders, and that the following gentlemen be appointed members of 
the committee, with power to add to their number, and to fill up vacan- 
cies as they may occur :—Mr. Mackinnon, M.P., Sir Macdonald Stephenson, 
Mr. Brooks, M.P., Mr. William Dent, Mr. R. Hodgson, Sir J. Meadows, 
and Mr. James Landon.” 

Mr. Lawford Richardson said it was clear from the nature of the 
security held by the Turkish bondholders—namely, the customs dues and 
the octrois—that it would be necessary there should be some communica- 
tion made on the part of the bondholders with the Turkish government 
which would require a certain amount of correspondence; and by whom 
were these representations to be made, and who was to write all the 
letters? It would certainly be hardly fair to ask the contractors of the 
loan to do it; but he thought, if they wished to take care of their own 
interests, they must do it themselves. The bondholders were aware that 
a memorial to the Turkish government was signed some time ago, The 
committee then felt their difficulty. They were not the proper represen- 
tatives of the bondholders, True, they were large holders of Turkish stock, 
and therefore had a strong interest in the proceedings of the government, 
but they had no right to act as the representatives of the whole of the 
bandialtiass and, in fact, if it had not been for the kindness of his 
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Excellency M. Musurus, who listened to all they had to say, and took every 
means to carry out their wish, they might have been met with the question, 
who are you—you are not the representatives of the bondholders? Now 
they would be properly constituted, and would, no doubt, promote the 
interests of all those who were holders of this stock. He had much plea- 
sure in seconding the resolution. 

A Bondholder asked if any of the committee had heard anything of a 
new Turkish loan about to be raised ? 

The Chairman replied in the negative. 

Mr. Stewart said the Turkish government had acted in a manner, to his 
mind, which was wholly satisfactory, and he was therefore not prepared 
to vote for this committee, He was sure when they had persons acting in 
their behalf, the more confidence they placed in them the more sincerely 
they would act. M. Musurus had done all he had been asked to do;-in 
addition to that they had now a Sultan who set an example to every 
kingdom in Europe. He had taken immediate steps to curtail the 
expenditure of the country; he had curtailed his expenses by getting rid of 
his 300 wives, and he now had but one, and that was not the case with 
everybody in England. To pass this resolution was to cast a slur on the 
Turkish government, and until he was shown that difficulties had arisen, or 
some substantial reason was given for the committee, he should not agree 
to its appointment. He was quite sure that the gentlemen who had offered 
their services had done so with a view of benefiting the bondholders, but 
he thought this was an error, and would be considered as a vote of want of 
confidence. 

The Chairman said he thought the hon. gentleman acted on a mis- 
conception. The committee was not to advise or control the Turkish 
government, but its object was to see that the money was regularly sent 
over, as it was agreed to be, and to transact much other necessary business 
of that kind. 

Mr. Sturgeon certainly came there with an anxiety to know the necessity 
for this meeting, and he certainly did not see there was any necessity at 
all. The Sultan was not only the best Christian, it appeared to him, but 
the best monarch in Europe, and was desirous of honourably meeting the 
engagements entered into, and there was nothing calling on them to take 
this step at the present time. Had they been dealing with Mexican Bonds, 
or the bonds of some states of America, he could see some reason for this 
step. He believed the Turks were men of great honour and honesty, and 
he thought, also, if a committee were to be appointed the wording of the 
resolution required alteration, as at present it was far too general and 
extensive in the power it gave. 

Mr. Green said the observations which he had heard from the chairman 
and some other gentlemen were at least interesting and satisfactory, for 
every one took an interest in his own affairs. Gentlemen standing in their 
position in society had come forward with the best intentions not only for 
themselves, but for their fellow-bondholders. After the trouble they had 
had, and seeing the effect of their mission to the ambassador, he thought it 
would be ingratitude on the part of the meeting not to support them in 
this proposition. It was not for him to travel to Mexico or the States ; he 
was there as a Turkish bondholder, and he was there to speak loudly in the 
praise of the Turkish government. It was quite clear the correspondence 
and other business with the British government in respect of these loans 
could not be done by individual bondholders ; they must unite and choose a 
body to represent them. He cordially agreed with the resolution, but he 
thought the names of some gentlemen in the room might be added to 
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the committee with advantage. He should propose to add the name of Mr. 
Benjamin. 

Mr. Benjamin declined to act. 

Sir Macdonald Stephenson explained that the ministers and the Turkish 
government cordially concurred in the step that it was now proposed should 
be taken, and were even anxious it should be done. 

Mr. Sturgeon said under these circumstances he should not oppose the 
resolution. 

Mr. Jacobs proposed ‘That the name of Mr. Worms be added to the 
committee.” 

Mr. Worms said he had no objection to act if they thought his services 
would be of any use to them. 

The name was added, and the resolution put and carried. 

Mr. W. Dent moved the second resolution, which was as follows :—‘‘ That 
the thanks of the meeting be given to the Turkish government for its kind 
compliance with the wishes of the bondholders in engaging that the syndi- 
cate shall transmit monthly to this country the amount received of the 
customs and octroi duties levied at Constantinople.” He had been asked 
what was the necessity for this proceeding. They could all remember 
that a few months ago every one doubted if the money would be forth- 
coming to pay the dividends ; but fortunately the bills had been discounted 
before M. Mirés’ failure, or the loss would have been more serious. Their 
great object now was to convince the Turkish government of the necessity 
for strict punctuality in the payment of this money. If they once induced 
them to pay the loans in the way set forth there could be no doubt that 
they would find the Turkish Stock go up to what it had reached some time 
ago when the stock was at 107 in this market. Such was the object of the 
committee ; such, he believed, would be its effect. He therefore had much 
pleasure in taking a part in these proceedings, and moving this resolution. 

Mr. James Landon seconded the resolution, observing that he was very 
recently from Constantinople, and was able to say that the Turkish govern- 
ment was anxious to do everything, and it was for the bondholders here to 
do everything they could to inspire confidence in their stock; and no less 
anxious was the Sultan to develop the resources and the wealth of his 
country. This step, he was sure, would be hailed with great satisfaction 
in Turkey. 

The resolution was put and carried. 

Mr. H. J. Meadows moved “ That the thanks of the meeting be presented 
to His Excellency Musurus Bey, the ambassador of the Sublime Porte, for 
the invariable Kindness and polite attention with which he has at all times 
received the suggestions and wishes of the bondholders.” 

Mr. Little suggested that words should be added to the resolution ex- 
pressive of the satisfaction felt here at the course taken by the Turkish 
government in respect of these bonds. 

After some discussion the matter dropped. 

Mr. Barber seconded the resolution and it was carried. 

A Bondholder inquired what bank and in whose name was the £42,000 P 

Mr. Meadows, in reply, said in the Bank of England, and in the name 
of the syndicate. : 

On the motion of Mr. Hodgson a vote of thanks was returned to the 
chairman, and the meeting then separated. 
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THE FINANCIAL CONDITION OF RUSSIA. 


A communication from St. Petersburg, of the 9th, says :— 

“ The financial situation becomes every day worse. The rates of ex- 
change on the principal cities of Europe, which were already very unfavour- 
able on the lst of January last, have since that period undergone a 
depreciation of three 2-10ths per cent. on Amsterdam and Hamburg ; 
three 5-10ths on Paris; and three 9-10ths on London. The discount of 
the Bank of Russia has just been raised to 7 per cent. The gold half- 
imperial (20f. 60c.), the nominal rate of which is five roubles and fifteen 
copecks, obtained on the Ist of January a premium of thirty-one 
copecks (1f. 30c.), which has now risen to sixty-five copecks (2f. 50c.), and 
as to silver coin it has completely disappeared. It is almost superfluous 
to add that the price of every article of consumption, comprising those of 
first necessity, advances enormously every day. The return of the Bank 
shows the gravity of the financial crisis under which Russia is now labour- 
ing. The reserve of that establishment in cash, bullion, &c., (including 
even State rente), only amounts to 91,986,884 roubles (4f. each), while the 
notes in circulation are 711,100,876 roubles. The reserve, therefore, 
scarcely represents 13 per cent. of the amount of the notes issued by the 
bank. It is true that these ninety-one millions do not constitute the whole 
of its capital; it has other securities, and particularly a perfectly solvent 
debtor in the public treasury. In order to remedy the want of small silver 
coins, so indispensable to the daily wants of the retail dealers, private 
individuals in different towns have issued small notes (40c., 60c., 80c., 
and If.), the optional circulation of which is necessarily confined to the 
place of issue, This measure has been received as a benefit; and the 
Government, in the impossibility of directly remedying the mischief, has 


sanctioned the palliative by regulating the emissions,” 


— 





THE INCOME-TAX ON AMERICAN SECURITIES. 
Tue following correspondence had taken place with regard to the 
income-tax and the foreign holders of American securities :— 
“New York, Sept. 27, 1861. 

“Sirr.—We beg the favour of your informing us whether any United 
States income or other tax will he charged on coupons, or interest to 
become due, on American securities (Government or otherwise) owned by 
Europeans resident abroad, 

““We propound this query that we may be enabled to satisfy various 
foreign correspondents who now hold or may purchase United States 
bonds, &c., and have written to us inquiring as to this point. Your answer, 
we believe, will be in the negative, judging from the law recently passed, 
and if so—it being authoritative—its publication would immediately 
remove all fear of such taxation from the minds of European capitalists, 

** We have the honour to be, Sir, your most obedient servants, 

“BaRcLay AND LIvINGsTON. 

“Hon, Salmon P. Chase, Secretary of the Treasury,” 


“Treasury Department, Oct. 1, 1861. 

“‘ @ENTLEMEN,—In reply to your inquiry of the 27th ult., I beg leave to 
say that the existing laws of the United States do not impose any tax 
upon securities of any kind held by foreigners residing abroad. 

“Very respectfully, your obedient servant, 
“S. P. Cuasez, Secretary of the Treasury. 

“Messrs. Barclay and Livingston, New York.” 
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THE RAILWAY INTEREST OF THE UNITED KINGDOM. 


In presenting, as usual, a summary of the financial condition of the 
various railway companies for the first half of the current year, the 
material fact which presents itself to notice is the falling-off in the 
traffic receipts, and the consequent reduction in the rates of dividend. 
There is scarcely an exception to the general decline ; but notwith- 
standing that every effort appears to have been made to keep the ex- 
penditure at the lowest possible ebb, it has not proved sufficient to 
counterbalance the decline in the receipts. It is, however, anticipated 
that this adverse state of affairs is exceptional and only temporary, 
and has arisen from the almost universal depression in commercial 
affairs, and the very severe state of the weather for so long a period in 
the early part of the year. In almost all the reports, this subject is 
naturally much commented upon by the various directorates ; but 
although a hope is expressed that for the current half-year the receipts 
will be such as to warrant the declaration of improved dividends, the 
traffic returns, down to the present time, do not hold out much pro- 
mise that the amount of previous distributions will for some time be 
attained. 

Another subject which is causing considerable anxiety is the large 
item in several of the companies’ accounts under the head of ‘ Com- 
pensation,” that is, for loss of life or serious injury sustained by pas- 
sengers, through collisions or other causes, and which in a majority of 
instances can only be attributed to neglect on the part of the officials, 
or a want of proper management on the part of the authorities. 
There has evidently been a disposition evinced lately by juries, when 
such cases have come before them, to give something like adequate 
compensation—so far as any pecuniary amount can compensate under 
the circumstances—to the parties injured or to the relatives of those 
who may have lost their lives; and a very strong opinion is enter- 
tained that such a course is the only one likely to cause increased 
carefulness on the one part, and the promulgation of stringent regula- 
tions on the other. Although not within the period immediately 
under review, two of the most calamitous accidents, as regards the 
loss of life and injury to the person, which have occurred since the 
establishment of the railway system have recently taken place, one on 
the Brighton and the other on the Hampstead Junction line. Both 
these accidents were occasioned through the negligence of officials, and 
in each case the respective coroners’ juries returned verdicts of “ man- 
slaughter” against the negligent parties. But there is generally a 
difficulty in obtaining convictions in such cases. With regard to the 
Brighton charge, the accused has not yet been brought to trial ; in the 
other the party charged has been tried and acquitted. The compa- 
nies, however, will now be called upon to make the necessary compen- 
sations, and in the next or succeeding balance-sheets the shareholders 
will undoubtedly find under this head some very heavy amounts. In 
their last report the Lancashire and Yorkshire Company, in reference 
to this subject, stated that “ Claims for compensation, consequent upon 
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accidents. to passengers, are becoming exceedingly onerous to this com- 
pany, as well as to the railway interest generally. The present state 
of the law upon this subject is so extremely unsatisfactory, that the 
directors have decided upon co-operating with those companies who 
think that the time has arrived when some effort should be made to 
limit the liability of railway companies with respect to claims of this 
nature.” And a short time ago there was a meeting of the represen- 
tatives of the principal companies, to consider what steps should be 
taken to amend the law which provides for compensation to the public 
in cases of accidents on railways. The Earl of Shelburne, chairman 
of the Great Western Railway Company, was in the chair. There 
were also present the representatives of the following companies :— 
London and North-Western, Great Western, Great Northern, Eastern 
Counties, London and South-Western, London Brighton and South 
Coast, London Chatham and Dover, Lancashire and Yorkshire, South 
Wales, South Yorkshire, Scottish North-Eastern, Midland, and 
others. The noble chairman having briefly opened the proceedings, 
Mr. Coates, the parliamentary agent, read communications received 
from other railway companies, intimating their concurrence in the 
proceedings proposed to be taken, and, after some discussion, a resolution 
was passed appointing a committee of twenty-one of the principal repre- 
sentatives of railway companies, three to be a quorum, to consider the 
whole subject, to employ a solicitor, if necessary, to take evidence and 
collect facts, with a view to the amendment of the law next session, 
and to report thereon at a future meeting. 

It is not, however, very probable that the legislature will attempt 
to limit the undoubted rights of the public in such matters. The 
railway companies will do well not to make any stir in that direction ; 
if they do, it is not at all unlikely that it may lead to even more 
stringent provisions being adopted. 

The annexed statistics are extracted from Parliamentary returns 
recently issued :— 

It appears that the aggregate number of miles of railway open for 
traffic in the United Kingdom at the end of 1860 was 10,433, against 
10,002 miles at the end of 1859. The total number of passengers 
conveyed on those railways in the year 1860 was 163,435,678, against 
149,757,294 in the year 1859, showing an increase of 13,678,384. 
The number of holders of season and periodical tickets in the year 
1860 was 47,894, against 49,856 in the year 1859. The total receipts 
from passengers, parcels, horses, carriages, and dogs amounted, in the 
year 1860, to £13,085,756, and in the year 1859 to £12,530,646, 
showing an increase of £555,110. The total receipts for live stock 
amounted to £570,980, against £609,723 in 1859, showing a decrease 
of £38,743. The total receipts for conveying 60,386,788 tons of 
minerals amounted to £4,951,899, against 51,756,782 tons conveyed 
in 1859 for £4,223,002, showing an increase of 8,630,006 tons carried 
and of £728,897 in the receipts, The total receipts for 29,470,931 
tons of general merchandise amounted to £9,157,987, against 
27,005,737 tons conveyed in 1859 for £8,373, 284, showing an increase 
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in the tonnage of 2,465,194 tons, and in the receipts of £784,703. 
The total traffic receipts for the year 1860 amounted to £27,766,622, 
against £25,743,502 in the year 1859, showing an increase of 
‘£2,023,120. The total workingexpenditure amounted to £13,187,368, 
or 47 per cent. of the receipts, not including that of three small rail- 
ways, the united traffic of which only amounted to £18,136 for the 
year 1860. This latter being deducted from the above total receipts 
of £27,766,622 leaves £27,748,486 in respect of which the returns are 
perfect. The total expenditure being deducted from the latter sum 
leaves the net receipts £14,561,118 for the year 1860, applicable to 
the purposes of interest and dividend on the loan and share capital of 
the various railway companies of the United Kingdom. Of the total 
working expenditure £2,437,362, or 18-48 per cent., was for the 
maintenance of the permanent way ; £3,801,282, or 28°83 per cent., 
for locomotive power ; £1,118,784, or 8:49 per cent., for repairs and 
renewals of carriages and waggons; £3,699,708, or 28-05 per cent., 
for traffic charges ; £517,367, or 3-93 per cent., for rates and taxes ; 
£363,174, or 2°75 per cent., for Government duty ; £181,170, or 1°37 
per cent., for compensation for accidents and losses; £1,068,521, or 
8:10 per cent., for miscellaneous expenses ; making the total working 
expenditure, as above, £13,187,368. 

The working stock consisted of 5,801 locomotive engines, 15,076 
carriages of all kinds for the conveyance of passengers, and 180,574 
waggons of all kinds for the conveyance of live stock, minerals, and 
general merchandise. 

Of the total receipts for the year 1862, £23,454,810 were on 
7,583 miles of railway in England and Wales ; £2,925,229 on 1,486 
miles of railway in Scotland, and £1,368,447 on 1,364 miles in 
Ireland. The total working expenditure was £11,258,104, or 48 per 
cent., £1,306,128, or 44 per cent., and £623,136, or 45 per cent. 
respectively ; leaving £12,196,708 as the net receipts on railways 
in England and Wales, £1,619,101 on railways in Scotland, and 
£745,311 on railways in Ireland. 

The rolling stock on railways in England and Wales consisted of 
4,696 locomotives, 12,333 passenger carriages, and 150,582 waggons 
of all kinds ; on railways in Scotland, 781 locomotives, 1,876 passen- 
ger carriages, and 25,215 waggons ; and on railways in Ireland, 324 
locomotives, 867 passenger carriages, and 4,777 waggons of all kinds. 

Of the 163,435,678 passengers conveyed on railways in the United 
Kingdom during the year 1860, 20,625,851 were first-class, 49,041,814 
second-class, 93,768,013 third-class, including Parliamentary. The 
receipts were £3,170,935 for first-class passengers, £3,944,713 for 
second-class, and £4,162,487 for third-class and Parliamentary 
passengers; £272,807 for holders of season and periodical tickets ; 
making the total receipts for passengers £11,550,942. The total 
receipts for excess of luggage, parcels, carriages, horses, dogs, &c., 
conveyed in passenger trains, amounted to £1,008,892, and for mails 
to £525,922, making with the receipts for passengers a total of 
£13,085,756. . 
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The increase in the number of first-class passengers carried in the 
year 1860, as compared with the number conveyed in 1859, was 
1,421,700 ; in the number of second-class passengers, 4,689,911, and 
in the number of third-class and Parliamentary, 7,566,773 ; total 
increase, 13,678,384. The increase in the receipts for first-class 
passengers amounted to £13,204, for second-class to £174,912, for 
third-class and Parliamentary to £225,728, and for season and 
periodical ticket holders to £25,366, making the total increase 
£439,210 in the receipts for passengers in 1860, as compared with 
those of 1859. 

The annexed is extracted from an official report on railways in 
India in the years 1860-61 :-— 

On the 1st of January, 1860, 634 miles of railways were opened 
for traffic; at the end of that year 208 additional miles had been 
completed ; and when the present report was published on the 31st of 
May, 1861, there had been an addition of 211 miles, making a grand 
total of 1,063 miles now available for passengers and goods. It is 
stated in the eighth paragraph of the report, that “the extent of line 
now in course of execution is 2,9324 miles, of which 1,3533 miles will 
probably be opened during the present year. In 1862 almost all the 
rest will, it is expected, be finished, including the great trunk line 
from Calcutta to Delhi.” In consequence of the difficulty of raising 
funds, certain sections, though sanctioned as portions of the great 
trunks, have been suspended. These are, 227 miles from Allahabad 
to Jubbulpore, 240 from Delhi to Lahore, and 183 from Sholapore to 
Bellary. An enormous amount of materials have been sent from 
England, to aid in the construction of the railways. In the past year 
234,710 tons were dispatched, the value being £2,140,703. In the 
execution of works of this magnitude it is surprising how few people 
have been employed. On the open sections there were enumerated on 
the 1st October last 18,789, consisting of 1,137 Europeans and 17,532 
natives. The present wages of British engine drivers range from £16 
to £20 per month ; those trained in India receive from £12 to £15. 
The rate of pay for skilled native labour, as masons, carpenters, 
blacksmiths, &c., varies from 10d. to 1s. a day, while ordinary labour 
is as low as 23d. to 4d. per day. The lines already constructed, and in 
course of construction, are trunks uniting distant provincial capitals, and 
generally passing through considerable towns, but they require auxiliary 
feeders from villages, so as to obtain the agricultural products of the sur- 
rounding territories. There are eight leading lines now in various 
degrees of progress, which, when completed, will connect all the 
leading centres of the empire. To carry out these gigantic enterprises 
it was estimated last year that £52,430,000 would be required ; fresh 
estimates have raised the sum to between £55,000,000 and 
£56,000,000 ; but of this sum about seven millions were to have been 
appropriated to postponed lines, those from Allahabad to Jubbulpore, 
from Delhi to Lahor, from Sholapore to Bellary. The following is 
the actual state of the financial account :—‘“‘On the 31st December, 
1859, £27,079,712 had been raised by the several companies. During 
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the year 1860 a further sum of £5,618,789 had been raised, making a 
total of £32,845,747. The total expenditure up to the end of that 
year amounted to £31,171,353. At the end of the official year, viz., 
on the 30th of April, 1861, £34,396,445 had been raised by the 
railway companies, and it is estimated that £34,042,128 had been 
expended.” It had been computed that a credit of about £2,000,000 
would have stood to the account of the companies on the 30th of last 
April, but the net balance was only £354,317 ; moreover, government 
has been compelled to advance to certain companies, beyond the sums 
raised by them, £682,000, and for these advances the companies will 
be charged interest at the rate of 5 per cent. All these enterprises 
are, in a certain sense, exceptional. On the 31st of last December 
there were 17,118 proprietary shareholders, of whom 7,328 held more 
in value than £1,000, and 9,790 less. Of these, the number registered 
in India was 679, and of natives 336. But this part of the return is 
incomplete, for there is no register kept at Madras, nor is the number 
of proprietors registered in India yet known who have shares in the 
Bombay, Baroda, and Central India line. The entire share capital 
raised to the 30th April last amounted to £27,560,675, and the 
sums raised on debentures had reached £6,835,770. Of this 
portions are convertible into guaranteed share capital at the 
option of the holders, and the remainder are inconvertible, but 
must be paid off or renewed when they expire. None of these fall 
due before the year 1864, and none later than 1868. To complete 
the lines now sanctioned about £14,000,000 may be required, but 
this estimate is thought by some to be excessive. There still will 
remain from £7,000,000 to £8,000,000 for suspended works. The 
actual outlay of this £14,000,000 will be spread over the next three 
or four years, terminating in 1864-65. When the suspended lines 
will be resumed of course rests with the government, and also the 
extensions of the Great Southern and Eastern Bengal Railways. The 
next division of the report leads to the traffic operations alrea y 
effected. On the East Indian railway, 166 miles of the Bengal divi- 
sion were available for transit on the year ending June 30th, 1860, and 
123 miles on the North-west Provinces division. On the former 
section the total number of passengers at the date mentioned was 
1,527,567, while on June 30th, 1859, the number was 1,271,932, the 
excess being 255,635 ; while in the second section the relative num- 
bers were 177,106 and 89,650, or an excess of 27,456. Combining 
the results of the East Indian, the Great Indian Peninsula, and the 
Madras, the total working expenses for the year ended June 30th, 
1859, was £187,065, and for the corresponding period 1860, £283,148, 
being an increase in the latter year of £96,083; on the other hand, 
the total profits were respectively £195,360 and £303,180, being a 
rise of £107,820. The total number of passengers carried in 1859 
was 3,112,500, while in the corresponding period in Great Britain it 
was 139,000,000. In India there have been five deaths through 
accident. These statistics are scanty, as, indeed, they must be at the 
commencement of all undertakings, and do not justify any general 
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conclusions as to the future ; but sound policy requires that what has 
been begun should be completed with the least possible delav. 

The official returns relative to the working of the French railways 
during the first six months of the present year, are as follows :—In 
the half-year ending the 30th of June, the traffic on the Eastern of 
France Railway amounted to £1,299,851, as compared with £1,172,386 
in the corresponding period of 1860, showing an increase of £127,465 ; 
on the Paris and Orleans line to £1,368,998, as against £1,224,281 
in 1860, showing an increase of £144,717 ; on the Paris and Medi- 
terranean line to £2,211,822, as against £1,808,018 in 1860, showing 
an increase of £403,804; on the Western to £985,650, as against 
£951,016 in 1860, showing an increase of £34,634 ; on the Northern 
to £1,177,569, as against £1,143,210 in 1860, showing an increase 
of £34,359 ; and on the Southern to £572,329, as against £465,243 
in 1860, showing an increase of £107,086. The aggregate receipts 
on the six railways during the past six months amounted to £7,616,219 
as against £6,764,154 in the corresponding period of 1860, showing 
an increase of £852,065, or 12°57 per cent., while the increase of 
mileage was only 194 miles, or 0-41 per cent. 





ENGLISH LINES. 

Eastern Countires.—The dividend declared by this Company was 16s. 3d. per 
cent. for the half-year, being at the rate of £1. 12s. 6d. per cent. per annum. The 
report stated that the’receipts for the half-year ending the 30th of June, amounted to 
£668,752, for the corresponding half of 1860, to £681,562, and for same half of 
1859, to £651,402, while the total expenses had been £330,536, £323,352, and 
£297,725 respectively. The revenue account for the half-year exhibited a decrease 
of £11,177; the receipts being £638,730 as against £649,907 for the corresponding 
period of 1860. The falling off in receipts is mainly in the cattle traffic. To the 
last very unfavourable harvest and its consequences is ascribed the decrease in the 
traffic of the railway, which is mainly supported from agricultural products. The 
expenditure on capital account during the half-year in respect of new works and 
increased accommodation to stations amounted to £8,536. The sumof £61,058 has 
been charged to capital in respect of engines, carriages, waggons and breakvans 
added to the rolling stock, exclusive of the further addition of £50,962, which will 
be charged to the capital account of the ensuing half-year, having been ordered in 
anticipation of the Exhibition of 1862, and also a sum of £2,900 for new cart and 
waggon stock, nothing having been charged to that account since the year 1853. 
The sum available for dividend as regards the Eastern Counties Company amounted 
to £198,133, out of which £146,370 has been deducted for interest on guarantees 
and loans, leaving £51,763. To this was added £5,620, brought from the preceding 
account, making £57,383. From this was deducted £3,000 on account of deferred 
permanent way account, leaving £54,383, out of which the directors have declared 
the dividend, which will absorb £47,398, leaving a balance of £6,984, for the next 
half-year. The working expenses for the half-year were £49. 18s. per cent. as 
against £47. 10s. per cent. for the corresponding period of 1860, The permanent 
way and works continue to be maintained in the most efficient manner. The 
expenditure on this account out of revenue has been during the past half-year 
£47,185, being an increase over the corresponding period of 1860 of £3,011. The 
portion of the line between Stratford and Colchester, having been laid upwards of 
20 years, is now being completely renewed, on account of which £34,000 has been 
expended during the half-year, of which sum the directors think that £18,005 is a 
proper charge to be borne by the revenue of the half-year, the remaining sum of 
£15,995, together with the sum expected to be spent on that account during the 
continuance of the summer, will leave a like sum of about £18,000 to be charged in 
the next half-year’s account, 
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Great Nortuern.—A dividend of £1. 17s. 6d. per cent. on the original 
undivided stock of the company was declared, and also at the rate of 3 per cent. on 
the B stock, and of 15s. per cent. on the A stock, for the half-year ending the 
30th June last, payable on the 2nd of September. The report stated that £56, 961 
has been disbursed on capital account during the past half-year; but of this amount 
£5,000 is in part payment of the company’s subscription of £225,000 to the Garston 
and Liverpool line, and £8,082 has been applied in paying off mortgages, which 
the company have power to reissue. The actual outlay for-the improvement and 
extension of the railway during the half-year is, therefore, £43,878. The total 
receipts on capital accounted tothe 30th of June last amounted to £11,990,711, and 
the expenditure to £11,682,803, leaving a balance of £307,908. The gross 
receipts on revenue account for the half-year ending the 30th of June amounted to 
£650,798, against £659,000 in the same half of 1860, showing a decrease of 
£8,212. The gross expenditure amounted to £363,776, against £363,064 for the 
corresponding period of 1860, showing a decrease of £712. The total net revenue 
amounted for the past half-year to £ 296, 387, against £304,734 for the corresponding 
half of 1860, and the fixed charges, including interest on loans and preference 
stocks, amounted to £206,294, against £195,647, which being deducted from the 
foregoing leaves a balance available for dividend on the original and A and B 
stocks of £90,093 for the past half-year, and of £109,087 for the corresponding 
half of 1860, showing a decrease of £18,994. The receipts of the half-year were 
seriously affected by the failure of last year’s harvest, and by the contraction of the 
general commerce of the country. The navigations were, of course, closed during 
the frost, and the receipts were consequently less by £873 than in 1860. The 
mineral traffic, however, has yielded £3,426 additional revenue, while its expenses 
were less by £3,516. The severity of the winter months not only tended to depress 
the revenue, but it increased the working expenses. The permanent way and 
rolling stock both suffered severely, and it became necessary to expend upwards of 
£5,000 additional upon the carriages and waggons, principally to replace tires of 
wheels damaged or destroyed during the frost. ‘The general expenditure on the per- 
manent way is further charged with £5,000 in reduction of the renewal account. 
The additional charge upon the net revenue consists of the rent payable to the 
Hertford and Luton “Company, the interest on the last call of £200,000 on the 5 per 
cent. preference stock redeemable at 5 per cent., and additional interest on 
borrowed capital, amounting altogether to £10,647. An Act for making a railway 
from Garston, upon the Mersey, into Liverpool, promoted by the Great Northern 
and Manchester Sheffield and Lincolnshire Companies jointly, has been obtained, 
and active steps are being taken to have the line constructed as soon as possible. 
The additional capital required for the new undertakings, amounting together to 
£360,000, the directors think should be raised by the issue of irredeemable 5 per 
cent. preference shares ; the dividend on which will accrue from the Ist of January, 
1864; the right of preference being limited to the profits of each year, in accordance 
with a recent regulation of Parliament. The new shares will be £5 each, one- 
fourth of which is to be called up during this year upon one month’s notice, and the 
remainder in three equal portions in the year 1862, with a like notice for each call. 





Great WeEsTERN.—The dividend declared by this company was at the rate of 22 
per cent. for the half-year, with a balance carried forward of £2,400. The capital 
account to the 30th of June last showed that £13,292,285 had been received on 
shares and consolidated stock, including £4,947,856 on redeemable and irredeem- 
able 4 per cent., 44 per cent., and 5 per cent. preference stocks. The capital raised 
on debentures and loans amounted to £10,729,955, making, together with the share 
capital, a total of £24,022,240. The expenditure on capital account up to January 
Ist, 1850, amounted to £10,900,638, including £1,016,591 for engines, carriages, 
and waggons. The amount expended from the latter date to the 30th of June last 
amounted to £10,469,823, making together £21,370,461. In addition to this 
outlay the company’s subse ription to other lines amounted to £2,149,782, including 
£637,220 to the South Wales, £225,000 to the South Devon, £103,906 to the 
Gloucester and Dean Forest, £545,000 to the Wilts, Somerset, and Weymouth ; 
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£181,500 to the Oxford Worcester and Wolverhampton ; £60,000 to the Cornwall, 

£132,155 on account of the Shrewsbury lines, £10,000 to the Wycombe, £12,500 

to the Plymouth Great Western Dock, £167,500 to the Metropolitan Extension, 

and £75,000 to the West London Extension; making the total outlay on capital 

account £23,520,243, and leaving a balance of £501,997. The revenue account of 
the Great Western lines for the half-year ending the 30th of June showed that 

£855,358 had been received, including £11,178 for use of plant by other com- 

panies, £13,335 for rents, and £3,144 for interest on cash balances of revenue 

account. The expenditure amounted to £381,927, including £16,952 for Govern- 

ment duty, £18,421 for rates and taxes, £2,500 towards Parliamentary expenses, 

£1,500 reserve for doubtful debts, and £2,568 for hire and purchase of waggons, 

leaving a balance of £473,430. To this sum is added £13,002, the balance from 
the preceding account, £3,564 balance of revenue of the Kennet and Avon Canal, 

and £12,409 received for dividends on shares in the South Devon and South Wales 
companies, making together £502,405. From this is deducted £20,189 for 
guaranteed annuities to the Wilts, Somerset, and Weymouth, and Kennet and Avon 
Canal proprietors ; £22,886 for rent charges of the Gloucester and Dean Forest, 
Hereford and Gloucester, Brentford Railway and Dock, Wycombe, Stratford-on- 
Avon, Bridport, and Abingdon Railways, and of the Paddington Estate ; £240,189 
for interest charges; £1,331 interest on Berks and Hants shares; £151 in respect of 
Henley Railway subscription ; £110,448 for interest on Great Western preference 
stocks; and £12,142 deficiency in respect of guarantee on Shrewsbury lines, making 
together a total of £407,336, and leaving a disposable balance of £95,069. The 
capital account of the Shrewsbury railways showed that £3,482,982 had been 
expended on those lines. The traffic receipts on the Shrewsbury railways for the 
half-year ending the 30th of June last amounted to £136,631 after deducting 
£6,105 for proportion required to cover the expenditure in respect of traffic at 
Birkenhead, and over the Birkenhead railways. The expenditure amounted to 
£84,194, including £8,520 for renewal of permanent way, leaving a balance of 
£52,437 towards paying the guaranteed interest and dividends on those lines, 
leaving a deficiency of £12,142, which has been charged as above against the Great 
Western revenue account. As compared with the corresponding half of 1860 the 
capital account of the Great Western Company showed an increase of £386,945 in the 
receipts, and of £183,272 in the amount expended. Notwithstanding the increase 
of £141,945 in the amount of preference stock, and of £139,438 in the amount of 
loans, together £281,383, the charge for interest in the past half-year showed a 
decrease of £2,468, large sums having been obtained at a lower rate of interest. 
With regard to the traffic receipts on the Great Western lines for the past half- 
year, they showed a decrease of £7,871 as compared with the corresponding half of 
1860, while the working expenses showed an increase of £29,227, making together 
an adverse difference in the net receipts of £37,098 as compared with the corres- 
ponding period of 1860. The balance brought into the account from the preceding 
half-year amounted to £13,002, against £25,749 at the corresponding period of 
1860, being less in this respect by £12,747. This disadvantage is somewhat coun- 
terbalanced by their being no item in the general revenue account respecting the 
estimated loss on the South Wales lease, which item amounted in the corresponding 
period of 1860 to £9,942. The sum available for dividend, as before stated, amounted 
to £95,069, while for the corresponding half of 1860 it was £129,046, showing a 
difference of £33,977. The dividend recommended for the past half-year is at the 
rate of 2} per cent. per annum, leaving a balance of £2,400, while that for the 
corresponding half of 4860 was at the rate of 3 per cent. per annum, leaving a 
balance of £5,487. 
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Great WESTERN AND Brentrorp.—This company declared a dividend of 2 per 
cent. The report stated that the general depression in trade had affected this 
Company, and would account for the tonnage during the past half-year not showing 
such an increase as might have been expected. The tonnage on which the specified 
rates of toll had been charged was, for the half-year ending the 30th of June, 1861, 
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66,238 tons, as against 57,145 in the corresponding period of 1860. During the 
past half-year the directors had paid off £12,800 of debentures, mostly at 5} per 
cent., and had renewed bonds to the amount of £5,000 at 43 per cent., leaving 
£7,850 to be reissued when required. The directors had an available balance of 
£2,709, with which they proposed to pay the dividends. 





Lonpon anp BirackwaLi.—The dividend here was at the rate of £2. 15s. per cent. 
for the half-year; the report stated that the total revenue for the half-year ending 
the 30th of June last amounted to £47,809, and the total expenditure to £21,029, 
leaving a net profit of £26,780. After providing £7,305 for interest on debentures, 
there is a balance of £19,475 for dividend. The capital account showed that 
£1,990,360 had been expended to the 30th of June on the undertaking. 


Lonpon Bricuton aAnp Soutu Coast.—The dividend paid by this company for 
the half-year was 24 per cent., carrying over a balance of £1,156. The report 
stated that the amount of capital raised to June 30th, 1861, was £10,069,926, 
consisting of £4,620,000 in ordinary stock; £3,083,577 in preferential stock and 
shares; £1,614,715 in mortgage debt, and £751,634 in debenture stock. The 
amount of capital expended during the half-year amounted to £252,110. The 
gross revenue for the half-year ending the 30th of June amounted to £421,379, 
showing an increase of £30,768 over that of the corresponding half of 1860, in 
which last-named period a special credit of £7,901 appeared, consisting of old 
balances. Of the increased traffic, £14,674 arose from goods, and the remainder 
from coaching traffic. ‘The weather during the early portion of 1861 was most un- 
favourable ; still the development of the traffic caused by the opening of the Victoria 
station had produced results which afforded satisfactory proof that the large expen- 
diture involved in this new undertaking had already become remunerative. The 
total traffic receipts for the half-year amounted to £414,556, against £385,714 in 
the corresponding half of 1860. The total working expenses and renewals 
amounted to £194,509, including £11,401 for renewals, against £184,057, including 
16,358 for renewals, in the corresponding period of 1860. The repairs and 
renewals in the locomotive department had caused a heavy expenditure during the 
past half-year. The net amount at the credit of the revenue account was £116,656, 
out of which the directors recommended the payment of a dividend of 2} per cent. 
for the half-year, amounting to £115,500, leaving a balance of £1,156. 


Lonpon CuaTuam AND Dover.—There was no dividend declared by this com- 
pany, but the directors in their report congratulate the proprietors on the very 
rapid increase which has taken place in the traffic of the line, more especially since 
the opening to Dover. For the concluding three weeks of the past half-year ending 
on the 30th of June, the traffic was at the rate of £24 per mile per week ; for the 
following three weeks, being the first three weeks of the current half-year, the 
receipts averaged £31 per mile per week ; and for the next three weeks, being the 
first after the opening to Dover, £35 per mile per week, and the receipts for the last 
week showed afurther increase. ‘The capital account of the East Kent line and Dover 
extension showed that £1,916,146 had been received and £1,819,494 expended, 
leaving a balance of £96,652. The capital account of the Western Extension showed 
that £520,000 had been received and £601,317 expended, leaving a balance against 
the account of £81,317. The capital account of the Metropolitan Extension showed 
that £1,108,725 had been received and £620,038 expended, leaving a balance of 
£488,687. The revenue account of the line from London to Canterbury for the 
half-year ending the 30th of June showed that £32,997 had been received and 


£34,199 expended, including £4,555 tolls to other companies, leaving a balance of 
£1,202 against the company. 


Loxpon and GreEeNwicu.—This company declared a dividend of £1. 6s. 8d. 
per cent. for the half-year. The accounts showed that £22,500, the half-year’s 
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rent, had been received from the South-Eastern Company; the balance from last 
account amounted to £302, transfer fees to £4, and interest to £146, making 
together £22,952. From this was deducted interest on loans and preference shares, 
income-tax, and other charges, leaving a balance of £11,885. The dividend would 
absorb £11,487, and leave £398. 


Loxpoy Timzury anp Sovtrnenp.—There was no dividend declared. The 
report of the directors stated that the receipts for the half-year ending the 30th of 
June iast amounted to £21,462, and the payments to £14,842, leaving a balance of 
£6,620. The capital account showed that £800,628 had been received, and 
£794,244 expended, leaving a balance of £6,384. 


Lonpon anp Nortu WeEstERN.—The dividend declared by this company was at 
the rate of £1. 17s. 6d. per cent. for the half-year. The capital account of the 
ot to the 30th of June showed that the amount received on stock and shares 

s £24,605,903; on debentures, £10,454,392 ; on 3} per cent. debenture stock, 
£312,830; and on 4 per cent. debenture stock, £1,435,512 ; making a total of 
£36,808,636, interest and dividends upon the whole of which are charged to revenue. 
The expenditure on the main line, stations, and works amounted to £25,524,196, 
on carrying stock to £3,596,846, and on lands and buildings yielding rent to 
£458,008; total, £29,579,050. To this is added £6,224,284 for lines in which the 
company have an interest, and £312,298 for improvement of permanent way, 
making a total expenditure of £36,115,632, leaving a balance of £693,005. The 
return “of working stock is that there are 926 locomotive engines, 917 tenders, 779 
first-class mails and composite carriages, 655 second-class carriages, 476 third-class 
carriages, 48 travelling post-offices and tenders, 338 horse boxes, 272 carriage 
trucks, 335 guards’, break, and parcel vans, 34 parcel carts, trucks, &c., 14,803 
goods waggons, 1,417 cattle waggons, 295 sheep vans, 1,491 coke waggons, 166 
carts and lurries, 11,314 sheets, and 416 horses. The total charge to capital, in- 
cluding moveable machinery, tools, &c., to 30th of June (exclusive of cost of stock 
transferred from the Birkenhead Railway), £3,596,846. The renewal and improve- 
ment of road account showed a total expenditure of £1,260,026, including £942,369 
on revenue account, and £517,656 on capital account. The revenue account for 
the half-year ending June 30th, showed that £2,179, 494 had been received, including 
£13,843 for interest on cash balances and calls in arrear, £26,729 for rents of lands 
and building, less repairs; £460 for transfer fees; £1,920 for Huddersfield Canal 
traffic (net); and £62,993 for dividends from 12 companies in which the company 
have an interest. The working charges, including £41,643 for rates and taxes, and 
£29,053 for duty on passenger traffic, amounted to £1,074,868. The interest on 
loans and debenture stock amounted to £248,431 ; chief rents and interest on land 
purchases, £7,244; expenses connected with parliamentary and legal proceedings, 
£20,000 ; Preston ‘and Wyre lease, £4,649; Buckinghamshire, £24, 900; Cannock 
Mineral, £3,217; North Union, £28,079; Chester and Holy head, guaranteed 
dividend and interest on loans, £61,596; ‘Lancaster and Carlisle, dividend and 
interest on loans, £100,880; Kendal and Windermere, £4,197; Shropshire Union 
lease, £21,865 ; Manchester, Buxton, and Matlock lease £1,516; West London, 
£900; Leeds and Rochdale Canal, £1,490; Stour Valley Railway lease, £9,508 ; 
Birkenhead Railway lease, £17,740; Warrington and Garston lease £6,000; 
Stockport, Disley, and Whaleybridge, £3,285; South Staffordshire agreement, 
£24,115 ; Depreciation and insurance of steamboats, £7,220 ; Haydon-square depot 
interest, £2,180; and renewal of road, £41,667; making together £640,673, and 
leaving a balance of £463,953. To this sum is added £27,560 from the preceding 
half-year, making a disposable balance of £491,513. From this is deducted 
£472,865 for dividends, at the rate of £1. 17s. 6d. per cent. for the half-year, and 
£6,750 for interest at 5 per cent. per annum on the Coventry and Nuneaton, 
leaving a balance of £11,899. 


_ 
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Lonpon anp Sout Western.—The dividend of this company was at the rate 
of 4 per cent. per annum for the half-year. The report stated that the accounts for 
the half-year ending the 30th June showed the net revenue, after deducting interest 
on loans and all other preferential charges, to be £142,970. To this is added 
£1,792, the surplus at the 31st of December last, making £144,762. From this 
the directors recommended that a dividend be declared, leaving £757 to be carried 
forward. The increase in the gross revenue for the half-year over the corresponding 
period in 1860 was £51,142 earned over 50} additional miles opened since that time. 
Thetotal receipts during the half-year amounted to £527,223,and for the corresponding 
half of 1860 to £476,081, showing an increase of £51,142. The working expenses 
amounted to £255,792against £215,322,showing an increase of £40,470,the taxation 
amounted to £24,176 against £25,329, showing a decrease of £1,153. The net 
revenue for the past half-year amounted to £247,255,and for the corresponding half 
of 1860 to £235,430, showing an increase of £11,825. The company are now 
paying interest and preferential charges on an increased capital of upwards 
of £649,000 above that of the corresponding period. The traffic has been 
affected by exceptional circumstances during the last half-year. For a portion of 
the time, on account of the severity of the weather, the Exeter line was partly 
closed. The state of trade had also tended to reduce the receipts on this as well 
as on other railways. The traffic, however, is now steadily on the increase. The 
maintenance of the permanent way has been an expensive charge during the past 
winter. The road, however, has been maintained in good working order, £10,000 
is again charged to revenue on account of the renewal of permanent way, leaving to 
the debit of that account £57,782. The report of Mr. Beattie, the locomotive 
engineer, stated that the number of miles run by the trains during the half-year was 
2,155,801, being an increase of 319,666 miles. Notwithstanding that the gross 
expenditure of the locomotive and carriage departments has been greater, the rate 
per train mile has been 9°81d. against 9°83d. for the corresponding period of 1860. 
The total quantity of fuel consumed has been 21,751 tons of coal and 1,657 tons of 
coke ; the rate being 24°3 lb. per train mile. In consequence of the fuel used being 
crude coal, the cost per train mile has been reduced to 2°20d. The capital amount 
showed that £249,750 had been expended during the past half-year, making a total 
expenditure from the commencement of £11,441,163. 


NortHern anp Eastern.—The report stated that the dividend on the respective 
shares for the half-year ending 30th of June would be as follows :—on the shares 
of £50 guaranteed 5 per cent. per annum £1. 5s. each, and on the shares of £50 
guaranteed 6 per cent. per annum £1. 10s. each. The amount received from calls 
on 19,200 shares of £50 each was £959,880. The cost of the line was £962,379, 
leaving a balance of £120, 


Nortu Lonpon.—The dividend of this company was at the rate of 5 per cent. 
per annum for the half-year. The report stated that the traffic of the railway for 
the half-year has been satisfactory. The receipts compared with those of the 
corresponding period of 1860, showed an increase of £2,396, including £1,582 for 
passengers, £708 for goods, and £106 for coals. The balance available for dividend, 
after providing for interest on the debenture debt, was £26,718. After payment of 
the dividend there will be a balance of £472. The total expenditure is very nearly 
the same as that ineurred in the corresponding six months of 1860, while the works 
and rolling stock have been maintained in a state of thorough efficiency. The 
capital account showed that £1,493,333 had been expended. The revenue account 
for the half-year ending 30th June showed that £83,609 had been received and 
£49,248 expended, including £5,690 toll to the Blackwall Company, leaving a 
balance of £34,360. 


Norrn anp Sovurn-Western Juncrion.—The report of this company, which 
was adopted, stated that the balance of receipts over expenses, on the revenue ac- 
count of the past half-year, was sufficient to pay a dividend at the rate of5 per cent. 
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per annum on the capital of the company; leaving a balance of £36. With the 
exception of the general merchandise traffic, the company’s revenue showed an im- 
provement under each head, as compared with the corresponding period of last year. 
The capital account showed that £84,237 had been expended on the main line, and 
£23,448 on the Hammersmith branch; together £107,685. The revenue account 
for the half-year ending the 30th of June showed that £4,060 had been received, and 
£1,408 expended; leaving a balance of £2,652. 


Soutn Eastern.—This company’s distribution was 12s. 6d. per £30 stock, or at 
the rate of £4. 3s. 4d. percent. per annum. The report stated that income and 
expenditure for the half-year showed that the gross receipts for that period amounted 
to £562,730 (including £23,026, the receipts for steamboat traffic), as compared 
with £563,450 for the corresponding period of 1860, or a decrease of £720 on the 
past half-year. The statement of expenditure on revenue account showed that the 
ordinary working expenses during the half-year amounted to £220,730; the rates, 
taxes, tolls, and government duty to £34,797; and the working of the steam- 
packet service to £16,452. After providing for the fixed charges in respect of rents, 
interest, annuities, preference dividends, &c., there remained anet balance of £155,864 
available for dividend on the ordinary consolidated stock of the-company, which 
would absorb a sum of £154,869; leaving a balance to be carried furward of £995. 
The outlay under the head of capital account during the half-year had been £198,848, 
less £1,114 realized by the sale of surplus lands. The principal items of expendi- 
ture had been on account of additional carriages and waggons £17,166, new steam 
vessels, £28,885, and £130,000 towards the undertaking of the Charing Cross Rail- 
way. The directors recommended that authority be given them to subscribe to the 
extent of £250,000 towards the City Railway and terminus of the same company, 
under the provisions of the Charing Cross Railway (City Terminus) Act, 1861. 


Victoria Station AnD Pimtico.—The report of the directors of this company, 
which was agreed to, stated that they considered the charges which revenue will 
have to bear should be brought against it gradually, and they have therefore placed 
to the debit of that account one moiety only of the debenture interest and expenses 
for the past nine months. This arrangement will enable the directors to pay a 
dividend of 14 per cent. for the nine months ending the 30th of June, and of 2 per 
cent. for the half-year ending the 3lst of December, 1861. From that day they 
trust to be able to present the proprictors with a gradually increasing dividend. 
The capital account showed that £880,260 had been received, and £885,267 ex- 
pended; leaving a balance of £27,992. The revenue account to the 30th of June 
yo that £12,329 had been received, and £3,315 expended; leaving a balance 
of £9,013, 


Biytn anv Tyne.—The dividends declared were in accordance with the recom- 
mendations contained in the report of the directors, which stated that the gross re- 
venue for the past half-year has been £44,866, and the expenditure £30,642; leaving 
a balance of £14,224 applicable to dividend. Out of this balance the directors 
recommended the payment of dividends at the same rate as the previous half-year ; 
namely, 10 per cent. per annum on the original preference shares. 9} per cent. per 
annum on the ordinary and extension shares, and 5 per cent, per annum on the A 
and B preference shares. 


BrRapDFoRD, WAKEFIELD, AND LeEps.—The dividend here declared was at the 
rate of 6} per cent. per annum for the half-year. The report stated that the pay- 
ments during the last half-year on capital account amounted to £9,086. The gross 
revenue has been £10,498, showing an increase of £705 over the corresponding 
period of last year; but the working expenses have increased from £1,858 to £2,240; 
showing a difference in the expenditure of £382. The net improvement, therefore, 
upon the half-year is £323. ‘The increase in the amount of capital entitled to divi- 
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dend is £1,670, but there was a diminished charge for interest amounting to £75. 
The unfavourable condition of the trade of the country during the past half-year 
had injuriously affected the traffic, and the unusually severe winter had caused a 
large increase in the working and maintenance of the line. The reserved fund now 
amounted to upwards of £5,000. The net income for dividend and interest for the 
half-year is £8,256. The charges for interest on loans, land purchases, &c., were 
£1,594, leaving £6,662. The dividend at the rate of 6} per cent. per annum would 
absorb £6,175, and leave £487. 


Bristol AND Exeter.—The distribution made by this company was at the rate 
of 4} per cent. for the half-year, leaving to be carried forward a balance of £451. 
The following was the position of the capital account of the company on the 30th 
of June last :—Consolidated stock, £2,022,460; preference stock, £1,035,072 ; de- 
bentures, £872,756. As compared with the previous half-year there was an increase 
of £11,860 in preference stock, and of £19,680 in debentures. The high rate of 
money during the past half-year had somewhat affected the interest upon the de- 
benture debt. The sum of £21,424 had been expended on account of capital during 
the past half-year. The disposable balance of revenue account, including £2,991 
brought from the previous half-year, was £43,429. 


BUCKINGHAMSHIRE.—The report stated that the rent for the six months to the 
31st of December, 1860, amounted to £24,900 ; the balance of dividend unpaid at the 
close of that half-year was £5,351, making a total of £30,151. The payments 
to the proprietors during the last six months had been as follows :—On account of 
arrears of dividend, £214; on account of last dividend, £24,052; leaving a balance 
of dividends in hand on the 30th of June of £5,884, to be carried forward to the 
next half-year. 


Caruiste and Smrorn Bay.—This company did not declare any dividend. 
. The report showed that the receipts for passengers, mails, and parcels during the 
past half-year had been £869; goods, £1,237; coals, £684; harbour and dock 
traffic receipts, £961; rents, £256; total £4,037. The working expenses of the 
railway and docks had been £2,496, being at the rate of 66 per cent. The expen- 
diture is £565 in excess of the corresponding period of last year, which was accounted 
for by extensive repairs, and the substitution of coke for coal. The balance of 
revenue account to June 30th, 1861, was £1,515. The capital account showed that 
£325,213 had been received. 


East AncuiAn.—The report, which was adopted, stated that the traffic for the 
half year ending the 30th of June last amounted to £25,373, against £26,400 in 
the corresponding period of 1860, and £24,460 in the same half of 1859. After 
paying interest on the A and B stocks in full, there remained sufficient to pay a 
dividend on the C stock at the rate of 4 per cent. per annum. The accounts as 
rendered by the Eastern Counties Company showed a considerable diminution of 
traffic during the half-year, which might be attributable to the severity of the last 
winter, and to the other causes which had affected railway traffic throughout the 
country ; and instead of any relief being experienced in the working expenses, the 
rate charged by the Eastern Counties Company amounted to £49. 18s. per cent,, 
being £1. 16s. 2d. per cent. in excess of that for the corresponding period of 1860, 
and slightly above the excessive charge for the last half of 1860. The expenditure 
on capital account amounted to £1,653,233. 


—__—___—- 


Eastern Unton.—The dividends declared were in accordance with the direc- 
tors’ report, which stated that in May last an agreement was concluded with the 
Eastern Counties Company in reference to the several claims and questions raised 
in the Chancery suit, by which the Eastern Counties directors were to pay the 
company £14,000 for traffic receipts excluded from the joint accounts for the seven 
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years ended the 31st December last. This sum had been recently paid, and the 
directors suggested that the amount, less the expenses of recovering the same, shall 
be added to the sum available for dividend in February next. The receipts for the 
past half-year, including £1,000 for the omitted items, amounted to £44,707, and 
the balance from last account to £1,050; making a total of £45,757. The interest 
on loans, rents, and preference charges amounted to £38,271. After deducting the 
foregoing from the net receipts, and setting aside the requisite amount for income- 
tax, there remained £7,215 available for dividends, and the directors recommended 
that upon each £100 of “ A” stock a dividend be paid at the rate of £1. 16s. per 
cent. per annum, and upon each £100 of “ B” stock a dividend at the rate of £1. 4s. 
per cent. per annum, being the same as were paid for the corresponding period of 
1860. The expenditure on capital account to the 30th June amounted to £3,233,970. 


Ery Vatrey.—A dividend at the rate of 1 per cent. per annum was declared. 
The report stated that the terms of the agreement for the lease of the line to the 
Great Western Company had been settled, and were now submitted for confirma- 
tion. It came into operation on the 1st of January. The term is to be 999 years, 
and the Great Western Company is to hold £35,000 of capital in the company. 
The total capital of the company is to be taken at £80,000, and upon that sum the 
Great Western are to pay the following rents:—For 1861, £750; 1862, £1,500; 
1863, £2,250; 1864, £3,000; 1865, £3,750; and afterwards £4,000 per annum, 


Ersom AND LeatnerneaD.—A dividend of 5s, per share was declared. The 
report stated that the rent to be received from the South Western Railway Company 
for the half-year ending the 30th of June last, would, after payment of the deben- 
ture interest, amounting to £228, suffice to pay a dividend of 5s. per share, being 
at the rate of 5 per cent. per annum; leaving a balance of £12. The London and 
South Western Railway Company had obtained Parliamentary power to complete 
the purchase of the railway for £44,444 of South Western 43 per cent. guaranteed 
stock, giving an income equal to £2,000 a-year. From that amount of stock the 
South Western Company was to deduct £10,000, and take upon itself the deben- 
ture debt of the company, amounting to £10,000. Of the residue of the stock, 
£33,000, bearing interest from the Ist of July last, was to be forthwith allotted to 
the shareholders at the rate of £11 per share, leaving a balance of £1,444, which 
was to be retained by the directors until a few unsettled matters had been adjusted, 
when the balance would be divided pro raté among the shareholders, and the 
company would become extinct. 


Furness.—The dividend declared was 4 per cent. for the half-year, and the 
report stated that the balance to the credit of revenue (including £1,115 brought 
forward from the previous half-year) amounted to £14,858. After providing for 
the dividends there would remain a balance of about £2,800 to be carried forw: 
to the next account. Of this sum the directors recommended that £1,500 should 
be applied towards the renewal of a further portion of Barrow piers. The sum of 
£2,650 had been expended upon the pier during the past half-year, and the 
renewal would still require a further sum in the whole of about £2,600. 


GLOUCESTER AND DEAN Forest.—A dividend for the past half-year at the rate 
of 12s, 6d. per share free of income-tax was declared. The directors have reason to 
anticipate a small increase in the remuneration which the company had hitherto 
received upon its subscription of £25,000 to the Hereford Ross and Gloucester Rail- 
way. Negotiations were pending for assigning that undertaking to the Great 
Western Company, in consideration of that company taking upon them all the 
liabilities of the Hereford Ross and Gloucester Company, and paying to the share- 
holders 3 per cent. per annum in perpetuity upon the share capital. The terms 
were based on the net receipts of the line for the year 1860. Those yielded £2. 18s. 
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per cent. on the capital, of which £2 per cent. was appropriated as dividend to the 
shareholders, and the remainder towards liquidating a debt to the Great Western 
Company, amounting in December, 1860, to £12,000, which by the proposed 
arrangement will be extinguished. 


Hutt anv Setry.—The report of the directors stated that the accounts for the past 
half-year showed a balance of £33,266 in favour of the company, out of which they 
recommended the payment of a dividend of £2. 9s. 6d. per whole or £50 share; of 
£1. 4s. 9d. per half or £25 share; and of 12s. 44d. per quarter or £12. 10s. per 
share (less the income-tax, deducted by the lessees), and these dividends were 
agreed to. 


LANCASHIRE AND YorKsHIRE.—The dividend declared here was at the rate of 
54 per cent. per annum for the half-year, less income-tax. The report stated that 
the amount of capital chargeable on revenue to the 30th of June last amounted to 
£19,040,784, including £12,093,594 of consolidated stock, £2,321,403 guaranteed 
and preference stock, and £4,625,787 of loans. The expenditure on capital 
account for the half-year amounted to £267,457, of which £50,061 was for enlarge- 
ment of stations, £65,046 for rolling stock, £142,173 for redemption of Blackburn 
shares, and £10,177 for the Oldham and Royton line. The total traffic receipts of 
the company during the past half-year amounted to £950,731 against £922,283, 
showing an increase of £28,448, and the expenses to £404,688 against £374,533, 
showing an increase of £30,155. The balance of net revenue applicable to the 
payment of dividend on the consolidated ordinary stock of the company was £355,584, 
after the payment of which they will be enabled to carry forward the balance, 
£23,010, to next half-year’s account. In the earlier part of the half-year there was 
a Satisfactory increase in the earning of the line. Later on, the unfortunate occur- 
rences in the United States of America had injuriously affected the traffic of the 
company; yet, notwithstanding this drawback, the receipts showed an addition of 
£23,448, or an increase of about 3 per cent. over the corresponding half-year. The 
working expenses were greater than was anticipated. The severe weather at the 
commencement of the year added materially to the working charges. The estimate 
of the requirements on capital (exclusive of new lines) for the current half-year 
amounted to £26,000 for rolling stock, and £80,000 for enlargement of stations and 
doubling Southport line. 


Leeps, Braprorp, AND Harirax Junction.—The dividend declared by this 
company was at the rate of 6 per cent. per annum, and a balance carried over of 
£432, The report stated that the net balance available for dividend for the half- 
year ending the 30th of June is £14,532. The reserve fund, when the balance is 
added, will amount to £6,674. The traffic receipts on the main line have been 
serleusly affected by the depressed state of trade, but the large increase of traffic on 
the Gildersome branch has sustained a favourable result. The gross receipts for 
the halt-;ear ending June, 1861, amounted to £25,674, and for the same period 
of 1860 to £25,426, showing an increase of £247. The expenditure amounted to 
£7,031, and for the corresponding period of 1860 to £8,073 ; showing a decrease of 
£1,042. The net halance amounted to £18,643, against £17,354; showing ar in- 
crease of £1,289. The sum of £2,002 was added to the capital account during the 
past half-year. The total receipts on capital account to the 30th of June last 


amounted to £636,614, and the expenditure to £655,483; balance of £18,869 
against the company. 


Lianetty.—The report stated that the earnings of the company on revenue 
account during the half-year ending the 30th of June amounted to £14,403, being 
an increase of £1,750 over the corresponding half of 1860; and the working 
expenses amounted to £8,527, being an increase of £779 over those of the corre- 
sponding period, leaving a balance of £5,876, to which was added £304, the balance 
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from the previous account, making together £6,180. From this was deducted 
£4,585, for interest on debentures and loans, dividends on preference shares, &c., 
leaving a balance of £1,595, out of which the directors had laid aside £500 for 
renewal of locomotives, and they recommended a dividend at the rate of 10s. per 
ordinary share to be paid ; leaving a balance of £110. The capital account showed 
that £351,264 had been expended ; leaving a balance against the company of £8,678. 


MANCHESTER, SHEFFIELD, AND LincoLNsutre.—The dividends declared were as 
recommended in the directors’ report, which stated that the total revenue from all 
sources for the half-year ending the 30th ult. amounted to £340,022, and the total 
expenditure to £184,028, leaving a balance of £155,994, which, with the balance of 
£1,104 from the previous half-year, gave a total sum of £157,098 available for 
interest and dividends. The debenture and other interest charges against the half- 
year amounted to £60,127, the canal annuities to £14,143, the dividend on debenture 
stock to £1,175, the dividend on the £6 preference shares to £23,690, the dividend 
on the 3} per cent. preference stock to £5,959, the dividend on the 6 per cent. 
preference stock to £26,160, and the dividend on the new £10 redeemable 6 per 
cent. shares to £9,750, making a total charge of £141,004, and leaving £16,094 
available. A dividend on the ordinary stock at the rate of 15s. per cent. per 
annum would absorb £14,699, and leave a balance of £1,395. The company’s share 
of net profit in connection with the South Junction Railway had been £7,544 
against £6,673 in the corresponding half of 1860. The capital account showed that 
£9,269,902 had been expended to the 30th ult.; leaving a balance of £171,303. 





Maryport anD CarListeE.—This company paid a dividend at the rate of 7 per 
cent. per annum for the half-year. The report stated that the traffic receipts for 
the half-year ending the 30th of June amounted to £32,000, being an increase of 
£1,692 over those of the corresponding half of 1860. The expenditure, including 
rates and taxes, amounted to £11,854, against £11,637 at the corresponding period ; 
showing an increase of £217. The whole cost of maintaining the rolling stock, 
way, and works had been charged against revenue, as also the cost of adding to the 
plant 10 additional coal waggons. The balance for the half-year, after carrying 
£3,342 to the credit of the renewal and contingency account, was £13,923 applicable 
toa dividend. The total expenditure on capital account amounted to £555,685. 


Mrptanp.—The dividend declared by this company was in accordance with the 
report of the directors, who expressed their regret that, owing to the great depression 
of trade, the traffic receipts no longer exhibited the remarkable increase of past half- 
years, the net increase during the half-year being only £1,156. The balance avail- 
able for dividend is £379,393, of which £3,726 is brought from the previous hsif- 
year. The directors recommended the declaration of the following dividends (less 
income-tax), payable on the 2nd of September next, of £3. 2s. 6d. upon eect £100 
consolidated stock, of £2. 8s. 9d. upon each £100 consolidated Birmixgham and 
Derby stock, of £3. 2s. 6d. upon each £100 consolidated pret¢rential and 
Erewash Valley stock, £2. 5s. per cent. on the 4} per cent. preferential stock 
£2 on the Leicester and Hitchin stock, 2} per cent, ou the 4$ per cent. 
redeemable stock, 1s. 7d. on the £6 preference shares, and of 9d, on the £6. 4s. 
shares, leaving a balance of £1,985 for the current hal/-year. The working expenses 
had been £40. 13s. 7d. per cent., as against £41. Os. 11d. per cent. during the 
corresponding half of 1860. The capital account to the 30th June showed that 
£21,401,504 had been received, and £21,442,152 expended ; leaving a balance against 
the company of £47,648. The revenue account for the half-year ending 30th of 
June showed that £1,021,885 had been received, and £436,009 expended ; leaving @ 
balance of £585,876. To this is added £3,726, brought from the preceding account, 
making £589,602. From this is deducted £189,968 for interest on loans and pre- 
ference shares; £1,489, Matlock deficiency ; £18,036, North Western rental ; £215, 











The Railway Interest of the United Kingdom. 757 


Dursley rental, and £500 for redemption of mortgage debentures; leaving a 
disposable balance of £379,393. The total mileage worked by the company is 686 
miles, and the average cost of the working stock per mile, £3,530. 


Moymovutusnire.—The dividend here declared was at the rate of 5} per cent. per 
annum for the half year, and a balance of £203 carried forward. The report stated 
that the gross traffic receipts for the half-year ending the 30th of June amounted to 
£58,918, and the working expenses to £31,187, or 53 per cent.; leaving a balance 
of £27,731. The average rate of interest paid on the borrowed capital was 
£4. 7s. 7d. per cent. The reserve fund amounted to £9,395. The general revenue 
account showed a balance of £13,673 applicable for a dividend. ‘The amount of 
new capital authorised to be raised under the Act of 1861 was £100,000 on shares, 
and £25,000 on loans. The number of first-class passengers conveyed on the line 
during the half-year was 5,699, of second-class 24,835, and of third-class 248,672 ; 
the receipts being £504, £1,343, and £6,272 respectively. The capital account 
showed that £1,128,578 had been received, and £1,152,193 expended, leaving a 
balance of £24,215 against the company. 


Norrotkx.—The dividend declared was at the rate of 2 per cent. per annum for 
the half-year, and a balance of £141 carried forward. The report stated that the 
receipts showed a falling off as compared with the corresponding half of the previous 
year to theextent of £12,205. This may be accounted for in a great measure by 
the badness of the late harvest, and the inclemency of the weather during the past 
year. The amount applicable for dividend is £15,092. The capital account showed 
that £2,227,733 had been expended ; leaving a balance of £2,171. 


Nortu Devon.—A dividend at the rate of 17s. 6d. per cent. for the half-year 
was declared, and a balance of £17 carried over. The report stated that the gross 
receipts of the traffic for the past half-year amounted to £12,335, as compared with 
£11,910 for the corresponding half of last year. The net revenue, after the pay- 
ment of interest on debentures, amounted to £2,456. The dividend on the preference 
stock would absorb £1,155; leaving £1,301 available for a dividend. The capital 
account to the 30th of June showed that £497,639 had been received, and £496,101 
expended ; leaving a balance of £838. The revenue account stated that £6,023 had 
been received, and £387 expended ; leaving a balance of £5,637. 


Nortu Eastern.—The dividends declared by this company were in accordance 
with the directors’ report, which stated that the increase in the traffic receipts for the 
past half-year amounted to £46,218, and in the working expenses to £34,130. 
The company had recently abolished express fares, extended the system of return 
tickets, and increased the number of passenger trains. The balance available for 
dividends on the Berwick section amounted to £190,317; on the Thirsk and 
Malton account in the same section, to £1,541; onthe York section to £73,671; 
and on the Leeds section to £20,704. Out of these sums the directors recommended 
a dividend at the rate of 54 per cent. per annum on the Berwick ordinary stock, 
leaving £1,878 ; at the rate of 4 per cent. perannum on the Thirsk and Malton stock, 
leaving £541; at the rate of 44 per cent. per annum on the York ordinary stock, 
leaving £1,243 ; and at the rate of £2. 17s. 6d. per cent. per annum on the Leeds 
ordinary stock; leaving £668. 





Nortu Starrorpswire.—This company declared a dividend at the rate of 34 
per cent. per annum for the half-year, and the directors stated, that, notwithstanding 
the depression of trade which had been severely felt by all commercial enterprises, 
they would, nevertheless, have been enabled to continue the dividend of 4 per cent., 
had it not been for the protracted frost in January, inasmuch as the deficiency in 
receipts, which had occasioned the reduction of the half per cent., is attributable to 
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the canal. The net receipts of the canal showed a decrease of £11,417, while those 
of the railway give an increase of £1,160. Of the £11,417 decrease on the canal, 
£9,625 is attributed to the frost. Upon the canal is principally carried the staple 
articles of the local trade, and upon these articles especially the depression exists. 
The directors saw no reason to consider the decrease in any other light than as a 
temporary check to the gradual enlargement of the traffic. The capital account 
showed that the total amount raised for the railway and canal to the 30th of June 
was £5,432,364. The expenditure on the canal was £1,170,000, and on the rail- 
way £4,208,246, making together £5,378,246, and leaving a balance of £54,118. 
The revenue account for the half-year ending June 30th showed that £152,085 
had been received on the railway, and £76,425 expended, leaving a balance of 
£75,660. The canal revenue for the half year amounted to £56,446, the expenses 
to £25,127, and the net revenue to £31,329. 


Nortn Western.—The half-vearly report of this company stated that the 
Midland Company, to whom the North Western Line is leased, had furnished 
a return, from which it appeared that the amount of the traffic for the past year was 
£66,571, out of which the Midland Company claimed £31,222, which left a balance 
of £35,349. Adding to this, money for rents, &c., not subject to deduction, there 
was a net income of £35,733. The guaranteed interest and dividends for the same 
year paid by the Midland Company amounted to—on debenture debt, £11,139 ; on 
preference shares, £6,314; on uncompleted land purchases, £337; on bank balances, 
£189; dividend at 2 per cent., £15,711; leaving a surplus of £2,042. The 
directors, however, contended that the surplus really amounted to a much larger sum. 
The directors recommended that a dividend at the rate of 23 per cent. per annum be 
declared for the half-year ending the 30th of June last, to be paid less income-tax. 
The increase in the receipts for the year 1860 over those of 1859 had been £9,567, 
or equal to about 17 per cent. 


Norrmncuam AND GrantuamM.—The dividend declared by this company was at 
the rate of £3. 9s. per cent. perannum. ‘The report stated that the receipts of the 
railway have steadily progressed, showing a gross increase of £1,617 on the 
corresponding period of last year. This would have produced a better result, had 
not the severity of the winter totally closed the canals for six weeks, and caused a 
reduction of £700 in tonnage; both undertakings having been also affected by the 
deficient harvest of last year, as well as by the depressed state of trade in the town 
of Nottingham. The net balance to credit of revenue was £17,564. After consider- 
able negotiation the directors have agreed with the directors of the Great Northern 
Railway Company to grant a lease of the undertaking for 999 years, at a rental of 
£4, 2s. 6d. per cent. on the capital stock £1,014,000, clear of all liabilities, with 
the right to purchase the entire property on repayment of the capital at par value. 


SALISBURY AND YeEovit..—The report of the directors of this company stated that 
the railway had been doubled between Sherborne and Bradford Abbas Junction, and 
the doubling between Salisbury and Wilton had nearly been completed. Increased 
accommodation for passengers has been given at Wilton, Semley, and Gillingham. 
The joint station at Yeovil was opened for traffic on the Ist of June. The loan of 
£40,000 to the bank has been repaid, and the acknowledgments to the contractor 
reduced by £15,000. ‘The accounts with the contractor are not yet adjusted, but a 
sum of £10,000 has been paid him on engineer’s certificate. The traffic for January, 
February, and March, averaged only £15 per mile per week. The deficiency is at- 
tributable to the state of the weather during the early part of the year, which by 
damaging the works below Yeovil interrupted the regular working of the trains, and 
caused a serious diminution of the receipts. The earnings for April, May, and 
June have increased to £21 per mile per week. The traffic accounts for the half- 
year, after deduction of working expenses and interest, showed a balance of £6,757. 
to which is added the balance of revenue, after payment of last dividend, £3,561, 
making together £10,318. The dividend on the preference capital will require 
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£1,345, and on the ordinary capital at the rate of 44 per cent., £6,842, leaving a 
balance of £2,131. The expenditure on capital account to the 30th of June 
amounted to £596,577. The revenue account for the half-year ending the 30th of 
June showed that £19,528 had been received and £8,689 expended in working the 
traffic, leaving a balance of £10,839 for interest and dividend. 


SHREWsBuRY AND HereForp.—The dividend declared was the same as recom- 
mended by the directors, who stated in their report that the traffic receipts from all 
sources for the past half-year ending the 30th of June amounted to £54,366, being 
an increase of 114 per cent., or £5,623 over the corresponding half of 1860. The 
receipts for the whole year ending the 30th of June, 1861, amounted to £109,966, 
or £24,966 in excess of £85,000, to a fourth part of which excess the shareholders 
were entitled under the terms of Mr. Brassey’s lease. The directors recommended 
that a dividend at the rate of 44 per cent. per annum be paid on the 1st of Septem- 
ber next, as guaranteed under the lease, and a further sum of 33s. per cent. in re- 
spect of the excess of receipts over £85,000 per annum; making a total present 
dividend of 32 per cent., or a dividend of 6 per cent. for the year. The sum of 
£5,068 had been expended during the past half-year on account of capital; making 
a total expenditure of £633,331. The remaining new capital liable to be called on 
the new shares was £195,156, and the borrowing powers were £75,000; making to- 
gether £270,156. An agreement was in course of preparation for leasing the line 
to the London and North-Western Company, at a rent equivalent to 6 per cent. per 
annum on the ordinary capital of the company. 


Somerset Centrat.—The dividend declared here was at the rate of 4 per cent. 
per annum, and a balance of £710 carried forward. The report stated that the 
sum received from the Bristol and Exeter Railway Company for six months’ 
rent, less income-tax, amounted to £3,721, and the income derived from other 
sources to £322, showing a total receipt on revenue account to the 30th June last 
of £4,043. The disposable balance, including £803 brought forward from last 
half-year, amounted to £3,400. Preparations have been made for laying the narrow 
gauge, and a contract for the supply of rails has been let on favourable terms. 
a capital accounted showed an expenditure of £337,578, being £11,448 in excess of 
the receipts. 


Sourn Devon.—The report of the directors stated that the accounts of the half- 
year ending the 30th of June presented a balance of £24,308, from which it is 
proposed, after paying the annuities and interest on new shares, to declare a dividend 
at the rate of £1. 7s. 6d. per cent. per annum on the (£1,469,425) consolidated 
ordinary stock of the company. The traffic receipts for the half-year amounted to 
£87,446, against £83,808 for the corresponding half of 1860, and the expenses to 
£9,467, against £49,013, showing an increase in the receipts of £3,638, and of 
£454 in the expenses, leaving a profit on the working of £37,979, against £34,795, 
showing an increase of £3,184. The receipts on capital account had been £48,945 
on additional shares and debentures. The payments amounted to £34,585, and had 
been incurred on doubling the line between Exminster and Exeter and beyond the 
Hemerdon incline; on the St. Thomas’s, the Newton, and the Plymouth stations, 
and in the purchase of new plant ; and a sum of £1,500 had been applied from the 
renewal fund in aid of this expenditure on works. The rent payable to the South 
Devon and Tavistock Company was £3,382, and to the Dartmouth and Torbay 
Company £877. The capital account showed that £2,423,556 had been received, 
and £2,340,958 expended ; leaving a balance of £82,598. 


Souta Devon anv TavistocK.—This company declared a dividend at the rate of 
4s. per share. The report stated that £248,055 has been expended on capital account, 
and £246,276 received ; leaving a balance against the company of £1,779, to be 
provided for by the issue of a further number of new shares. The rent received 
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from the South Devon Railway Company for the half-year ending the 30th June 
amounted to £3,507, and the balance brought from the preceding half-year to 
£117, making together £3,624; out of which is deducted £1,487 for interest on 
debentures and £50 on preference shares, £135 for management and auditors, and 
£1,218 for dividend, leaving a balance of £35. The rate of interest on the deben- 
tures in no instance exceeded 43 percent. per annum. The directors fully expected 
to close the capital account during the present half-year. 


Soutn SrarrorpsutRe.—The report stated that the charge to capital account 
for the past half-year had been for the main line and branches £12,078. The total 
payment on capital account had been reduced by £63,680, the amount received from 
the London and North-Western Railway Company for carriages and waggons sold 
to them. The Bill authorizing the raising of further capital to the extent of 
£150,000 had received the Royal assent. The dividend at the rate of 6} per cent. 
per annum provided under the assignment of the lease to the London and North 
Western Railway Company would be paid on the 2nd September, after deducting 
the income-tax. Interest at 5 per cent. to the 31st ult. on payments in anticipation 
of calls on B shares would be paid with the dividend. The capital account to the 
31st July showed that £1,329,764 had been received, and £1,341,151 expended ; 
leaving a balance against the company of £12,087. 


Sovrn Wates.—This company declared a dividend at the rate £2. 15s. per cent. 
per annum, and a balance carried forward of £2,304. The report stated that the 
receipts from traffic during the past half-year amounted to £185,421 as compared 
with £170,577 for the corresponding half of 1860 ; showing an increase of £14,844. 
In the charge for maintenance of way during the half-year there is an increase of 
£2,655 over that of the corresponding period of 1860. The increase under this 
head is chiefly attributable to an extensive renewal of rails between Neath and 
Swansea, and to the renewal of a viaduct and bridge near Newport. The capital 
expended by this company in the construction of works at the Neath Station for the 
Vale of Neath has been ascertained to be £26,157. The directors recommended that 
£3,000 should be set apart out of the revenue of the past half-year to meet the 
expenses which have been incurred in the renewal of a portion of the permanent 
way to the west of Swansea, and a further sum of £350 on account of the rolling 
stock arbitration expenses. The capital account showed that £4,698,818 had been 
received tothe 30th June, and £4,557,555 expended ; leaving a balance of £141,263. 
The revenue account for the half-year ending 30th June showed that £185,421 had 
been received, and £113,386 expended in working, and £4,674 paid for balance of in- 
terest on revenue, loans, &c. ; leaving a balance of £67,361. To which had to be added 
£18,010 from the preceding half-year and other items, including £1,780 for dividend 
on Vale of Neath stock, £1,500 earnings of waggons, and £23,000 for half-year’s rent 
from Great Western, making £112,769. From this had to be deducted £588 for rent 
of offices, &c., £20,072 for interest on loans, and £14,160 for amount assumed to be 
due to the Great Western under the agreement; leaving a balance of £77,948. Frony 
this was deducted £22,866 for dividend on guaranteed stocksand shares, and £33,728. 
for dividend, at the rate of £2. 15s. per cent. per annum; leaving a balance of £21,354, 
which was subject to a deduction of £18,000 in respect of renewal of line and of 
£1,050 on account of rolling stock arbitration expenses, 


—<——— 


Sovurn Yorxsurre.—The dividend declared was at the rate of 43 per cent. per 
annum. ‘The report stated that the £22,555 added to capital during the half-year 
had been chiefly expended on account of plant and of extensions connected with the 
undertaking. The revenue account for the half-year ending the 30th of June 
exhibited a gross income from all sources of £89,681, earned at a total expense of 
£38,197 ; leaving a balance of £51,484. The capital account to the 30th of June 
last showed that £2,377,207 had been received and £2,297,053 expended ; leaving a 
balance in hand of £80,154, 
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Srarves, WOKINGHAM AND Woxrinc.—The report of this company stated that 
the traffic receipts for the past half-year ending the 30th of June showed an increase 
of £626, equal to nearly 7 per cent. on those of the corresponding period of 1860 ; 
being £9,645 against £9,019. Those amounts did not include the sum credited on 
account of Reading traffic, under the agreement with the Great Western, London 
and South Western, and South Eastern Companies, nor the amount due on account 
of the Reading Junction traffic, which the directors estimated must amount to £600, 
though they have been unable to obtain the precise accounts of the companies using 
this portion of the line. The balance to the credit of profit and loss account was 
£3,302, out of which the directors recommended the payment of a dividend at the rate 
of 5 per cent. per annum on the preference shares, less income-tax ; leaving £2,101 
to be carried to the next half-year. The capital account showed that £392,442 had 
been received, and £394,779 expended, leaving a balance of £2,337 against the 
company. The revenue account for the half-year ending the 30th of June showed 
that £9,720 had been received, and £5,403 expended, including 50 per cent. for 
working expenses paid to the South Western Company; leaving a balance on the 
working of £4,317. 





Stockport, DisLEY, AND WHALEYBRIDGE. —The report of the directors stated that 
the traffic receipts for the half-year ending the 30th of June last amounted to 
£6,639, and for the corresponding half of 1860 to £6,296; showing an increase of 
£343, or 54 per cent. For the year ending the 30th of June last the traffic amounted 
to £14,482, against £13,410 for the preceding year; showing an increase of £1,072, 
or 8 per cent. The net balance available for dividend was £1,327, out of which the 
directors recommended the payment of a dividend at the rate of 4} per cent. per 
annum on the preference capital, and at the rate of 1} per cent. per annum on the 
ordinary capital ; leaving a balance of £31. The directors looked forward with con- 
fidence to a greatly extended traftic on the completion of the extension line to Buxton. 
The capital account showed that £206,810 had been received, and £230,284 ex- 
pended; leaving a balance against the company of £23,474. The Buxton Exten- 
sion capital account showed that £105,000 had been received to the 30th of June, 
and £122,013 expended ; leaving a balance against the account of £17,013. The 
revenue account for the half-year ending the 30th June showed that £6,639 had 
been received, and £3,497 expended in working and £1,829 for interest on loans 
and preference shares ; leaving a balance of £1,313, 


STOcKTON AND DaRiineTon.—The report of the directors stated that the receipts 
during the half-year ending the 30th of June, including a balance of £2,761 from 
the preceding account, amounted to £199,417, and the expenditure, including 
interest, to £109,787 ; leaving a balance of £89,629, which was equal to a dividend 
of 9 per cent. per annnm on the ordinary shares, after payment of the preferential 
dividends. It was proposed to raise £287,000 of additional capital on ordinary 
shares under the Act of 1861, which would make up the ordinary stock to £2,000,000. 
The South Durham line from Barnard Castle to Tebay had been opened for mineral 
traffic, and would shortly be opened for passengers. The directors adverted with 
satisfaction to their arrangements with the North Eastern Railway Company for the 
interchange of traffic. The capital account showed that £3,091,908 had been 
expended ; leaving a balance of £87,056. 


Tarr VaLe.—This company declared a dividend at the rate of 84 per cent. per 
annum, and placed £750 to the credit of the depreciation fund. Of the consolidated 
preferential stock of the company, amounting to £120,000, £109,161 had been 
renewed at 4} per cent. per annum, and the balance remained to be issued. ‘The 
new works have progressed successfully. The capital account showed a total 
expenditure of £1,400,176, and a total receipt of £1,357,585; leaving a balance 
against capital of £42,591. The revenue account for the past half-year showed the 
receipts to have been £123,909, and the expenditure £66,517 ; leaving a balance of 
£57,392. After payment out of this sum of six months’ interest on debentures, 
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preference stock, &c., a balance of £37,605 would be carried to the general revenue 
account, and, with a sum of £2,230 brought forward from the previous half-year, 
leave a disposable balance of £398,355 applicable to dividend. The per centage of 
expenses on traffic was 50°48. 





Uxverston anp Lancaster.—A dividend was declared at the rate of 5 
per cent. per annum for the half-year, and a balance left of £3,783. The 
report stated that the traffic receipts for the half-year ending the 30th of June 
amounted to £20,518, and for the corresponding half of 1860 to £18,635; showing 
an increase of £183. The expenditure showed an increase of £546, as com- 
pared with the corresponding half of last year. There was an increase in the 
capital account of £5,824, which had arisen from doubling the line between the 
Leven viaduct and Cark. <A large portion of the company’s debentures had been 
reduced to the rate of 44 per cent. per annum. ‘The capital account to the 30th of 
dune showed that £419,757 had been expended. ‘The revenue account for the half- 
year ending the 30th of June showed that £20,518 had been received, and £9,923 
expended, leaving a balance of £10,595; to this was added £3,011, making 
£13,606; from which was deducted £2,373 for debenture and other interest, leaving 
a balance of £11,233. 


Vare or Crwyp.—This dividend was at the rate of 33 per cent. per annum, and 
a balance carried over of £44. The report stated that the total income from all 
sources amounted to £4,254, against £3,522 for the corresponding half of 1860. 
The total expenses, including rates and taxes, amounted to £2,383 ; leaving a balance 
of £1,871. To this is added £293, the balance from the preceding account, making 
£2,164. From this is deducted £1,101 for interest on loans, leaving £1,063 for 
dividend. The addition to capital during the half-year amounted to £6,583. The 
offer of the North Western Company to work and lease the line at 5 per cent. 
(with an alternative to those proprietors who might desire to part with their shares) 
was agreed to be accepted; and the board expect that the arrangement will be 
finally concluded in a short time, and take effect from the 1st of July last. The 
capital account to the 30th of June showed that £100,647 had been received, and 
£104,031 expended ; leaving a balance of £3,384 against the company. 





VaLe or Nearu.—The report of the directors stated that the receipts for the 
half-year ending the 30th of June amounted to £48,734, as against £38,159 in the 
corresponding half-year of 1860; being an increase of £10,575, or 27°7 per cent. 
The charges during the same period were £35,510, against £32,008; being an 
increase of £3,502, or 10°9 per cent. The balance available for dividend, including 
£1,729 from the previous half-year, amounted to £14,815, from which was to be 
deducted £1,635 in respect of interest on preference capital, leaving £13,180 
available for dlividend on ordinary capital. Out of this sum the directors recommended 
that a dividend he declared at the rate of £3. 10s. per cent. per annum, payable on 
the 5th of September, on £673,867 ordinary stock, amounting to £11,792; leaving 
£1,388. The increase in the receipts arose wholly from the traffic in coal, of 
which 330,035 tons were carried as against 212,995 in the corresponding half of 
1860. Upwards of seven miles of rails had been renewed during the half-year. 
On the 22nd inst. it was expected that the Briton Ferry Docks will be opened for the 
shipment of coal. The capital account showed that £1,050,652 had been expended 
to the 30th of June; leaving a balance of £4,477. 





Wesr Corxnwati.—This company did not declare any dividend. The report 
stated, that notwithstanding the falling off which had been generally experienced on 
other railways, the traffic on the West Cornwall line had continued to increase. 
The traffic for the half-year ending the 30th of June amounted to £19,195, against 
£17,511 in the corresponding half of 1860, showing an increase of £1,684, of which 
£690 was in passenger traffic; £449 in merchandise; and £545 in mineral traffic. 
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The working expenses had been reduced from 60°39 per cent. of the receipts in the 
first half of 1860 to 56°63 per cent. in the past half-year. The balance at the 
credit of revenue was £12,606, which, after payment of all charges for interest, &c., 
for the half-year, would leave a surplus of £2,346. The auditors recommended 
that preference shares should be issued to the extent of £35,000, for the purpose of 
paying off loans from bankers and others, and providing capital to work the line. 
They estimated that the extra charge for interest would not exceed £800 per 
annum. The directors were authorized to raise £35,000 under the Act of 1861, by 
the issue of 5 per cent. perpetual preference shares of £10 each. 


West Durniam.—A dividend was declared at the rate of 7 per cent. per annum. 
The report stated that the accounts for the year ending the 30th day of June last 
showed an available balance of £3,249. The directors recommended a dividend of 
7 per cent. per annum (less income-tax), which would absorb £3,212, and leave a 
balance of £37. The directors regretted the expense that had been incurred in 
defending the interests of the company against the aggressive proceedings of the 
promoters of the Newcastle-upon-Tyne, Derwent, and Weardale Railway Bill, 
which had been rejected by the House of Lords. 





West Hartrieroot.—The report of the directors stated that the half-year’s 
income from works producing revenue to the 30th of June last had been £112,304, 
as compared with £101,896 for the corresponding six months of 1860; showing an 
increase of £10,408. The proprictors of the consolidated stock can now have an 
intermediate dividend for the past half-year at the rate of 5 per cent. per annum, 
dating the present company from the year 1852, when the Act to amalgamate the 
old Clarence and Stockton and Hartlepool Railways, and the first dock company at 
West Hartlepool, was passed, and since which time the concern has principally been 
under the present management: the revenue of the company had increased from 
£85,943 in 1852 to £224,140 in 1860. 





West Mipianp.—The directors’ report stated that the total receipts from all 
sources amounted to £175,448, being at the rate of 46°57 per cent., leaving a baJance 
of £93,744. From this balance £2,733 had to be deducted for net earnings of the 
Worcester and Hereford line, from Worcester to Malvern, leaving £91,011 to be 
divided between the Oxford and Newport shareholders, in the proportion of 78 per 
cent. to the former, or £70,988, and 22 per cent. to the latter, or £20,022. These 
amounts sufficed for the payment of interest on debentures, temporary loans, &c., 
and of the dividends on all the West Midland guaranteed stock issued to the public. 
The receipts of the company in passenger, goods, and mineral traffic had suffered 
seriously from the long-continued stagnation of trade. On the other hand, 
expenditure had been largely increased, mainly in consequence of the very severe 
weather, which affected in an extraordinary manner the permanent way as well as 
the rolling stock. The net traffic of all the company’s canals had also suffered from 
the same causes, showing a reduction of £1,528, or upwards of 20 per cent. on that 
of the corresponding half-year in 1860. The revenue account showed the total 
railway and canal receipts for the half-year to have been £175,448, against £194,117 
in the previous half-year; and the expenditure £81,704 against £82,850 in the 
previous half-year. 


WHITEHAVEN Juncti0onN.—This company’s dividend was at the rate of 4 per cent. 
for the half-year. The capital account showed that £266,830 had been received to 
the 30th of June, and £265,656 expended; leaving a balance of £1,174. The 
revenue account for the half-year showed that £17,745 had been received and 
£9,654 expended ; leaving a balance of £8,061. To this was added £316, making 
£8,377. From this had to be deducted £4,262 for interest on loans and preference 
shares ; leaving a balance of £4,115 to pay the dividend, 
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WuitEnAveN AND Furness.—The dividend declared by this company was at the 
rate of 3} per cent. per annum, with a balance carried forward of £424. The 
report stated that the traffic receipts for the past six months, ending 30th June, 
amounted to £17,570, against £16,482 at the corresponding period of 1860, showing 
an increase of £1,088. The expenditure amounted to £8,210, against £7,039, 
showing an increase of £1,180. ‘The balance applicable to the payment of dividend 
on the original shares amounted to £4,405. The capital account showed that 
£484,649 had been received and £482,084 expended; leaving a balance of £2,565. 


WIMBLEDON AND Dorxine.—The report stated that the directors had concluded 
an arrangement with the London and South Western Railway Company for the 
transfer of the undertaking to that company. The South Western Company would 
adopt the Dorking Company’s debt of £23,000, would provide £25,000 for the purpose 
of paying off its floating debt, which had been estimated to amount to that sum, and 
would issue so much of the 44 per cent. preferential stock of the London and South 
Western Railway Company to the shareholders of this company as would yield upon 
their shares 34 per cent. per annum for four years from the 3rd of April last, and 4 
per cent. per annum in perpetuity thereafter. 





SCOTCH LINES. 


Catepontan.—The dividend declared was as recommended in the report, which 
stated that the accounts showed a balance of £114,660. After payment of £33,886 
for dividends on the preference stock and shares, there remained £80,774, out of 
which the directors recommended a dividend on the ordinary stock at the rate of 5 
per cent. per annum, leaving a surplus of £3,040 for the contingent fund, which 
which would then amount to £3,806. The revenue for the half-year ending July 31st 
amounted to £383,336, and for the corresponding period of 1860 to £367,322, 
showing an increase of £16,014. The working expenses amounted to £158,289, or 
41°3 per cent,, against £150,950, or 41°1 per cent., showing an increase of £7,339. 
The average rate of debenture interest was now £3. 19s. 114d. per cent., as com- 
pared with £4. 2s. 9d. per cent. in the corresponding period of 1860. The 
expenditure on capital account during the half-year amounted to £94,246, of which 
£51,406 was for new branches and works, and £42,840 for five additional engines and 
539 additional waggons required for the increasing traffic, and for working new 
lines. The capital account to the 31st of July showed that £9,104,400 had been 
received and £8,984,845 expended ; leaving a balance of £119,555. The revenue 
account for the half-year ending the 31st of July showed that £387,201 had been 
received and £165,964 expended in working, £4,827 for feu duty and ground 
annual, £54,183 for interest on loans, £1,826 debenture charges, and £45,740 for 
guaranteed dividends; leaving a balance, as above, of £114,661. 


EDINBURGH AND GLascow.—The dividend declared was at the rate of 4} per 
cent. perannum. The report stated that the receipts as compared with those of the 
corresponding period of 1860 showed an increase of £9,340. But the working 
expenses showed a more than corresponding increase: they are £63,584 as against 
£55,862, the excess being £7,721. The net balance amounted to £54,666, and after 
providing a dividend of 5 per cent., or £6,785, for the preference stock, admitting 
of a dividend on the ordinary stock at the rate of 4} percent. per annum, amounted 
to £47,247; leaving a balance of £545. On capital account £18,282 had been 
expended in adding five new locomotive engines and 100 mineral waggons to 
the plant, £527 on tools to complete the workshops, £3,387 for the new 
station at Cowlairs, £1,360 for new sidings and extension, and £2,262 on 
workmen’s cottages and other buildings. The receipts on capital account amounted 
to £4,254,956, and the expenditure to £4,307,156; leaving a balance against the 
company of £52,200. The revenue account for the half-year ending the 31st of 
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July showed that £171,547 had been received, and £69,572 expended in working, 
£29,433 for interest on debentures and loans, and £17,875 for rents and dividends 
guaranteed to other companies ; leaving a balance of £54,666. 





Eprxavecu, PertH anp Dunper.—The directors declared a dividend at the 
rate of 1} per cent. per annum, and the report stated that the gross revenue for the 
half-ycar ending the 31st of July amounted to £96,487, and the expenditure to 
£49,073; leaving the net revenue £47,414. To this was added £1,558 from the 
previous half-year, making £48,972. From this was deducted £23,878 for interest on 
first-class debentures, £8,794 for intereston second-class debentures, and 5 per cent. 
debenture stock, £1,954 for dividend at 4 per cent. on the Granton preference stock, 
and £11,000 for dividend on the second preference stock at the rate of 4 per cent. 
per annum ; leaving a surplus of £3,346, Out of this sum the directors recommended 
the payment of a dividend on the ordinary stock of the company for the half-year 
at the rate of one-half per cent. per annum, which would amount to £3,135, and 
leave £211. The gross receipt for the past half-year showed an increase of £2,993 
over those of the corresponding period of 1860, and the expenses an increase of 
£1,621; the net increase being £1,372. The capital account to the 31st of July 
showed that £3,366,384 had been expended, including £14,694 during the half- 
year for additional plant and works; leaving a balance against the company 
of £7,175, 





Fortu anp CLiype Junction.—The report of the directors stated that the 
expenditure on capital account during the half-year had been £3,313. The receipts 
on revenue account during the half-year were £6,746, and the expenditure £4,293 ; 
leaving £2,453. From this was deducted £1,347 for interest on debentures, leaving 
£1,106, to which was added £44 from the previous half-year; making £1,150. 
Out of this the directors proposed to pay a dividend on the preference shares at the 
rate of 4 per cent.per annum, leaving a balance of £37. They intended to issue a 
statement of the arrears on preference shares. The directors considered it satisfactory 
that in the least productive half-year they were enabled to propose a dividend at the 
rate of 4 per cent. per annum on the preference shares, as against no dividend in 
the corresponding period of last year. The Bill for raising additional capital 
and making a branch to Dalmonach received the Royal assent on the Ist of 
August last, and the directors asked the sanction of the shareholders to the 


issuing of preference shares for raising the amount of new capital authorized by the 
new Act. 


Giascow anp Soutn Western.—The dividend declared was at the rate of 5 
per cent. per annum (less income-tax). The report stated that the total expendi- 
ture on capital account amounted to £4,949,672, including £307,171 held in the 
the shares of other companies. Therevenue had on this occasion been debited with 
£4,000 for renewal of way, £500 placed to the credit of the fire insurance fund, 
and £100 to the renewal of locomotives, while, in addition, two new engines had 
been built in the company’s workshops at the cost of revenue. The average rate 
of interest payable on the mortgage debt remained at £3. 19s. 3d. per cent. per 
annum, and there was at presentthe sum of £1,049,284 at 4 per cent., which is chiefly 
tor long periods. Owing to the stagnation of trade, the increase in the receipts for 
the past half year was only £6,500. The passenger traffic for the half-year ending 
the 31st of July amounted to £53,620, aganist £54,215 ; showing a decrease of £595. 
The goods and mineral trafiic amounted to £143,307, against £136,696 for the 
corresponding period of 1860 ; showing an increase of £6,611. The total revenue 
for the past half-year amounted to £206,950, against £200,459 in the same period of 
1860, and £185,063 in 1859, while the working expenses amounted to £115,810, 
£105,918, and £99,088 respectively. The available balance amounted to £92,623, 
and the board recommended the shareholders to appropriate £88,026 of this 
amount in declaring a dividend on the several stocks of the company at the rate of 
























766 





The Railway Interest of the United Kingdom. 


5 per cent. per annum, less income-tax ; leaving a balance of £4,600. The average 
receipts for passenger traffic per train mile was 4s. 1d. and the expenses ls. 8}d. ; 
and for goods and mineral traffic, 4s. 2d. per train mile, and the expenses 1s. 8d. 
per train mile. 


Great Nort or Scortanp.—The dividends declared were as proposed by the 
directors, who stated in their report that the gross traffic receipts for the half-year 
ending 31st of July amounted to £45,321, and the working and other expenses to 
£16,880 ; leaving a balance of £28,441. From this was deducted £2,358 for interest 
and commission on loans; leaving £26,038. ,To this was added £1,536, the balance 
from the preceding account, making a disposable sum of £27,619. Out of this was 
deducted £4,726 for dividend on new shares at the fixed rate of 4} per cent. per 
annum, £10,188 for proposed dividend at the rate of 7 per cent. per annum on the 
preference stock, and £9,690 for proposed dividend at the rate of 7 per cent. per 
annum on the original stock; leaving a balance of £3,015 for the next account. 
The result of the working afforded a dividend on the preference and original stocks of 
the company at the rate of 7 per cent. per annum; leaving a balance of £3,015 as 
compared with a like dividend, and a balance of £64 in the corresponding period of 
1860. The working expenses, exclusive of feu duties, rates and taxes, amounted 
to 29 per cent., or, inclusive of them, to 37} per cent. of the gross receipts as com- 
pared with 31 and 37} per cent. respectively for the corresponding half of 1860. 
The capital account showed that £1,050,000 had been authorized to be raised on 
shares, and £350,000 on loan, total £1,400,000, of which £1,128,804 had been 
raised, and £1,079,546 expended, including £125,622 stock held in eight other rail- 
ways which run into the main line ; leaving a balance of £49,258. 


MonkranD.—The distribution decided upon by this company was at the rate of 
5} per cent. perannum. The report stated that there was a decrease in the gross 
receipts of £909 for the past half-year, as compared with those of the corresponding 
half of 1860. The net balance available for dividend amounted to £19,706, from 
which £1,650 was deducted for the interest on the 6 per cent. guaranteed shares, 
£1,000 for the guaranteed 5 per cent shares, £93 for the 43 per cent. shares, and 
£15,240 for dividend at the rate of 54 per cent. per annum on the consolidated 
stock ; leaving a balance of £1,723. 


Nortu Britisu.—This dividend was at the rate of 3 per cent. per annum for the 
half-year. The report of the directors stated that in the half-year ending the 31st 
of July last the traffic receipts have increased £13,955 over those of the corresponding 
half of 1860. The total receipts in the half (exclusive of the moicty on the Peebles 
Railway paid to the shareholders in that company) had been £164,605, and the 
expenditure £99,413, leaving, with £1,005 from the preceding half-year, £66,197 
available for dividend. Of this amount £25,708 will be absorbed by preference 
dividend and £39,463 by ordinary dividend; leaving a surplus of £1,026. The 
receipts for contract tickets amounted in the year ending the 31st of July, 1859, to 
£3,059, in the year ending the 31st of July, 1860, to £3,420, and in the year ending 
the 31st of July last to £4,176, The report stated that without the operation of 
the cheap extension lines the rate of dividend on the consolidated North British 
stock could not have been maintained. The capital account showed that £4,824,049 
had been received, and £5,020,166 expended ; leaving a balance against the company 
of £196,117. The Border Union capital account showed an expenditure of £528,663, 
and the Border Counties section an expenditure of £57,214 on the capital account. 
The revenue account of the North British Railway for the six months ending the 
31st of July last showed that £164,605 had been received, and £72,898 expended in 
working the traffic, in addition to which £26,514 was paid for interest and expenses 
of loans ; leaving a balance of £65,192. 




















The Railway Interest of the United Kingdom. 167 


Pres.xEs.—The dividend declared by this company was at the rate of 5 per cent, 
The report stated that the total traffic for the half-year amounted to £6,247. The 
interest chargeable this half-year (£406), as including payment on the entire debt 
of £32,000 from the 11th of November, 1860, to the Ist of February, 1861, was 
greater than it would be again. The half-yearly interest in future would not pro- 
bably exceed £250. The receipts and expenditure on capital account to the 31st of 
July last amounted to £131,043, including £2,043 advanced from revenue. The 
revenue account for the half-year ending the 31st of July showed that £6,251 had 
been received and £3,924 expended; leaving a balance of £2,327. The balance of 
revenue from the preceding account amounted to £283, from which was deducted 
£185 expended on capital account during the past half-year. 


Scorrisn Centrat.—This dividend was at the rate of 6 per cent. per annum. 
The report of the directors stated that the expenditure on capital account during the 
past half-year amounted to £13,178, of which £6,572 had been expended on account 
of the construction of 200 additional waggons, £3,181 had been laid out in further 
works for the Perth general station, which was now rapidly approaching completion. 
The revenue account for the half-year ending 3lst July showed that £86,553 had 
been received and £54,592 expended in working the traffic, taxation, interest on 
loans, and other charges; leaving £31,961. The increase in the receipts, as com- 
pared with the corresponding period of last year, amounted to £6,689, and the ex- 
penditure to £2,960; leaving the net increase £3,729. The per centage of working 
expenses on the receipts is 40°26, as contrasted with 41°17 for the corresponding 
period of 1860. In the interest account there was an increase of £600, and in the 
taxation of £400. The dividend would absorb £31,350, and leave £610 to be car- 
ried to the surplus fund, which will then amount to £15,940. The directors con- 
gratulated the shareholders on the prosperous state of the company’s affairs, and drew 
their attention to the fact that the net earnings of the whole year, after payment of 
the dividend of 5} per cent. for the half-year ending the 3lst of January last, and 
providing 6 per cent. for the half-year ending July 31st, being an average of 5? per 
cent. for the year, would leave a balance of £3,058. The capital account showed that 
£1,850,522 had been received, and £1,846,703 expended; leaving a balance of 
£3,818. The revenue account for the half-year ending the 31st of July last showed 
that £86,553 had been received, that £37,464 had been expended in working and 
other expenses, and £17,128 for interest on loans and preference shares ; leaving a 
balance of £31,961, which, added to £15,329, the balance from the preceding ac- 
count, made a disposable sum of £47,290. 





Scorrisu Nortn Eastern.—The dividends agreed to were as recommended by 
the directors, who stated that the total receipts for revenue during the past half-year 
amounted to £97,206, and the expenditure to £47,781, leaving a balance of £49,425, 
of which seven-tenths, or £34,597, belonged to the Aberdeen revenue account, and 
three-tenths, or £14,827 to the Scottish Midland revenue account. The net sum 
applicable to dividend on the Aberdeen capital stock, after deduction of the deben- 
ture interest and other preferable charges, was £17,764, to which was added 
£1,827 from the preceding half-year; making £19,591. Out of this the directors 
recommended the declaration of the dividends on the 3} per cent., 6 per cent., and 
7 per cent. stocks, amounting to £15,944, and a dividend on the Aberdeen original 
stock at the rate of one-half per cent. per annum, amounting to £2,075, and leaving 
£1,572 for the next account. The surplus available for dividend on the Scottish 
Midland’stock, including £965 from the preceding account, amounted to £15,293, 
out of which the directors recommended that a dividend be declared on that stock at 
the rate of 4? per cent. per annum, which would absorb £14,250, and leave £1,043. 
The capital account had been debited during the half-year with £2,926 for new 
works at stations, laying rails on the Newtyle branch, &c. The average rate of 
interest on the company’s debentures was £4. 2s. 1}d., as compared with £4. 3s. 6d. 
in 1860. The capital account showed that £1,392,914 had been received on the 
Aberdeen capital stock, and £598,800 on the Scottish Midland stock, and £741,084 
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on debentures; total, £2,732,798. The amount expended on Aberdeen account 
had been £1,924,804, on Scottish Midland account £690,897, and on joint account 
£191,136, together £2,806,837 ; leaving a balance of £74,039 against the account. 





TRISH LINES. 


BEtrast AND NorTHERN Counties.—The report stated that the traffic receipts 
ending the 30th of June were for eight months on the original line, for six months 
on the Ballymena and Portrush line, and from the 10th of April to the 30th of June 
on the Londonderry and Coleraine line; amounting together to £56,160. The 
balance of revenue, after providing for working expenses, interest on loans, dividend 
on the 4 per cent. preference shares, and rent of London and Coleraine Railway, was 
£22,316, out of which the directors recommended a dividend of 30s. per share, 
being at the rate of 4} per cent. per annum for the cight months; leaving £4,061 to 
be carried to the credit of the reseved fund, which would then amount to £9,049. 
The capital account showed that £1,037,934 had been expended ; leaving a balance 
against the company of £68,160. 


Cork anp Banpon.—The dividends declared by this company were as recom- 
mended in the report, which stated that the receipts for the last six months showed an 
increase of £266 over those of the corresponding period of the previous year, 
notwithstanding that there has been a falling off in the passenger traffic, partly 
owing to a recent order compelling the military to march instead of to travel by 
railway. The net revenue, after paying all expenses, amounted to £2,339, out 
of which the directors recommended a dividend on the No. 1 preference shares at the 
rate of 54 per cent. per annum, and on the No. 2 preference shares at the rate of 
6 per cent. per annum, for the half-year ending the 30th of June last, payable on 
the Ist of September next; leaving a balance of £150. 


Dusrin anp Betrast.—The dividend declared here was at the rate of 4} per 
cent. per annum, less income-tax. The report stated that the receipts for the 
passengers and goods traffic during the half-year amounted to £31,223, and for the 
corresponding period of 1860 to £31,223, showing no increase for the past half-year. 
The total income of the company for the half-year amounted to £35,670, and the 
working expenses to £13,310; the interest on loans to £5,707 ; and the rent of the 
Banbridge Railway to £956, making the total expenditure £19,962; leaving a 
profit of £15,707, which, with the £9,414, from the preceding half-year, made a 
disposable sum of £25,121, and after paying a dividend there would be a balance of 
£6,433. The lease of the Banbridge junction railway to this company was to be 
submitted for the approval of the shareholders at the general meeting. The capital 
account showed that £1,014,727 had been received, and £1,054,988 expended; leaving 
a balance against the company of £40,261. 


Dusuin anD Drocuepa.—This company agreed to a dividend at the rate of 5 
per cent. perannum. ‘The report stated that the gross receipts for the past half- 
year, including £497 for dividend on preference shares held in the Dundalk and 
Enniskillen Company, amounted to £44,879. The net profit of the half-year, after 
deducting ordinary working expenses, interest on loans, and dividend on preference 
shares, amounted to £15,738 ; to this is added £236, the balance from the preceding 
account, making £15,974. Outof this sum the directors recommended a dividend of 
37s. 6d. on each £75 share, and 12s. 6d. on each £25 share, being at the rate of 
5 per cent. per annum; leaving a balance of £1,157 to be carried to the credit of 
the reserve fund. 





The Railway Interest of the United Kingdom. 769 


Dosirn, WickLow aND WEXxFoRD.—The directors stated in their report, which 
was agreed to, that the receipts for the past half-year on the Wicklow line amounted 
to £21,294, and on the Kingstown line to £31,190, making together £52,484, against 
£45,613 for the corresponding half of 1860, showing an increase of £6,871, of 
which £3,635 has accrued on the Wicklow line, and £3,236 on the Kingstown line. 
The total receipts for the half-year ending the 30th of June last amounted to 
£52,988. From this is deducted £21,594 for working expenses, £19,476 for rent 
and allowances to the Kingstown Company ; leaving £11,918. To this is added 
£6,902, the balance from the preceding half-year, making £18,820, from which is 
deducted £9,940 for interest on loans, rents, rates and taxes; leaving a net balance 
of £8,880. Out of this sum the dividends for the half-year on the 6 per ceut. and 
5 per cent. preference stock and shares would absorb £6,146, and leave a surplus of 
£2,734. The capital account showed that £936,721 had been received, and 
£1,055,985 expended ; leaving a balance of £119,264 against the company. 


DonpaLk AND ENNISKILLEN.—The report stated that the total receipts of the 
company for the half-year ending the 30th of June amounted to £42,756, and the 
expenditure, including the rent of £13,000 paid to the Londonderry and Ennis- 
killen Company, to £34,228; leaving, together with a former balance, £10,360. 
Out of this the directors recommended a dividend at the rate of 5 per cent. on the 
preference shares ; leaving a balance of £358. 


Great NorTHERN AND WESTERN OF IRELAND.—The report stated that after 
paying the working expenses of the line, and interest chargeable to revenue, there 
was a balance of traffic receipts for the half-year amounting to £2,735; this, added 
to £2,162, the balance at the 3lst of December last, made a total sum of £4,897. 
The directors proposed a dividend of £2 per cent., less income-tax, upon £200,000 
called up on the original shares, and £44,555 called up on the Castlebar Extension 
shares; leaving a balance of £6. The capital account showed that £322,698 had 
been received and expended, including £3,996 from revenue account. The revenue 
account showed that £6,031 had been received, and £2,844 paid for working ex- 
penses at the rate of 1s. 6d. per train mile, £160 for general charges, and £346 for 
interest; leaving a balance of £2,735. 


Great SOUTHERN AND WestTERN.—The dividend declared was at the rate of 5 
per cent. perannum. The report stated that the total traffic receipts for the half- 
year ending the 30th June amounted to £202,609 against £193,061 for the corres- 
ponding half of 1860; showing an increase of £9,548, The net surplus revenue of 
the half-year amounted to £91,869, out of which the directors recommended the pay- 
ment of the dividend, which will leave a balance of £5,074 for the next half-year’s 
account. The gross increase in the traffic of the line for the past six months as 
above stated is £9,548. The analysis of the traffic exhibited a satisfactory increase 
in passengers and goods of £13,960. From want of dividend on the company’s 
investment in the Irish South-Eastern Railway, there was a decrease of £900 this 
half-year, and also a diminution of £334 in the receipts from the postal service. 
The capital account to the 30th of June showed that £5,121,633 had been received, 
and £5,239,419 expended; leaving a balance against the company of £117,786. 
The revenue account for the half-year ending the 30th of June showed that £204,481 
had been received, and £87,150 expended in working the line. The interest paid on 
loans and 4 per cent. stock amounted to £33,842 ; leaving, with a balance of £8,380 
from the preceding account, the net surplus of £91,869. 


LonDONDERRY AND ENNISKILLEN.—The report of the directors stated that in 
addition to the rent for the six months, £13,000, which had been received from 
the Dundalk Company, less income-tax, £39 had been obtained for interest on 
deposit account, and £34 from transfer fees and interest on calls, making together 
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£13,073 as the total revenue received for the half-year ending the 30th of June. 
From this sum the expenses of the Chancery suit, &c., the costs of some conveyances 
and land, and the interest on government loans and debentures, amounting together 
to £6,080, had been paid, leaving a disposable balance of £6,993 towards the pay- 
ment of dividends and arrears. ‘The directors recommended that the dividend and 
arrears on certain preferences shares be declared and paid on the 10th of August ; 
and 2s. 74d. per share on the £12. 10s. half-shares ; leaving a balance of £7. The 
capital account showed a total expenditure of £704,734. 


Mipitanp Great Western. — The dividend announced was at the rate of 
5 per cent. per annum. The report stated that the receipts on the line 
from Dublin to Athlone, and on the Longford and Cavan branches, amounted for 
the past half-year ending the 30th of June to £89,889, against £85,275 in the cor- 
responding half of 1860; showing an increase of £4,617, arising from every de- 
partment of the traffic. The receipts from the railway and canal amounted to 
£100,313, and the disbursements to £59,903; leaving £40,410. To this was added 
£7,650, the surplus from the preceding half-year, making a disposable sum of 
£48,060, out of which the directors recommended a dividend at the rate of 5 per 
cent. per annum, free of income tax; leaving a balance of £3,444. The total ex- 
penditure on capital account amounted to £3,032,538. 


Newry anp Armacu.—The report of the directors stated that the gross revenue 
during the half-year ending the 30th of June amounted to £1,728, and the working 
expenses to £1,056. The depressed state of trade had retarded the progressive de- 
velopment of the goods traffic, and a considerable decrease had taken place in the 
conveyance of coals and minerals. The extension capital account showed that 
£61,257 had been received, and £61,227 expended ; leaving a balance of £30. 


Newry, WarRnenrornt, AND Rostrevor.—The report of the directors stated that 
the receipts for the half-year amounted to £2,107, and the working expenses to £914, 
The balance at credit of revenue account amounted to £980, out of which the 
directors recommended the same dividend, 2s. per share, as was declared for the 
corresponding period in 1860, with 6 per cent. interest on the preference stock ; 
leaving a balance of £96. The capital account showed that £146,342 had been 
expended to the 30th June last. 


Utster.—The report of the directors which was adopted at the half-yearly 
meeting stated that the traffic receipts for the six months ending the 30th June 
amounted to £45,817 against £43,996 for the corresponding period of 1860; showing 
an increase of £1,821. The working expenses, including rates and taxes, amounted 
to £18,492, being £1,638 more than in the corresponding peoiod of 1860. After 
payment of the working expenses, interest on debenture stock, and loans, and on 
quarter shares, there remained a balance of £21,311, to which was to be added £632 
from the preceding account ; making together £21,953. Out of this sum the 
directors recommended a dividend of 25s. per £50 share, and 11s. 3d. per £25 share 
(£22. 10s. paid up), which will absorb £17,648 ; leaving £4,000 to be carried to 
the reserve fund, which will then amount to £12,586, and £295 to the next half- 
year’s account. The capital account to the 30th of June showed that £1,002,286 
had been received, and £1,001,806 expended ; leaving a balance of £480. 


WATERFORD AND LimertcK.—The dividend declared by this company was 5s. 
per share, free of income-tax, being at the rate of 1 percent. perannum. The 
report stated that the increase of traflic during the past half-year amounted to £528, 
as compared with the corresponding half of 1860. After providing for the interest 
on loans and dividends on preference shares, the net available surplus amounted 
to £3,038, out of which the directors recommended the payment of the dividend, and 
which would enable them to carry £500 for the reserve fund. The capital account 
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showed that £1,204,969 had been received, and £1,243,328 expended; leaving a 
balance against the company of £38,359. The revenue account for the half-year 
ending the 30th of June showed that £32,807 had been received, and £13,578, or 
41°39 per cent., expended ; leaving a balance of £19,229. Out ‘of this had to be 
deducted £7 467 for interest on loans; £8,827 dividends on the 5 and 6 per cent. 


preference shares ; and £403 for balance of income-tax, leaving the balance as 
above of £3,038. 








THE BANK OF FRANCE. 


TuE Moniteur publishes the usual monthly return of the Bank of France 


for the month of October, which shows the following results :— 


LIABILITIES. 
Capital of the Bank 
Ditto, New et . 
Profits added to capital 
arising from interest 
charged above 6 per cent. 
(Law of June 9,1857)... 
Reserve fund of the Bank 
and branches ... 
New reserve fund.. 9,128,000 
Bank property in addition 
to the reserve fund 4,000,000 
Notes in circulation anaes 
and branches) ... -- 766,439,725 
Bills to order payable in in 
Parisandinthe branches 5,051,031 
Receipts payable at sight 
in Paris and in the 
branches.. P 5,038,185 
Credit of theT reasury --- 57,568,648 
Sundry accounts-current 117,927,124 
Do. in the branches 27,306,118 
Dividends not claimed . 3299,376 75 
Interest of scrip a 
or transferred 
Interest on bills not ma- 
tured, in Paris and in 
the branches 
Re-discounted _ bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year.. 
Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts 
Sundries ... si 


F. ron 
91,250,000 0 
91,250,000 0 


2,316,503 5 


12,980,759 


3,335,817 


10,434,544 7 


1,936,567 


3,696,424 31 


F. 1,210,915,815 70 





ASSETS. F. c. 
Cash in hand 80,089,354 12 
Cash in the branch banks 224,671,874 0 
Coin due, receivable this 
ay ni ie sa 792,193 28 
Bills discounted, and oot 
matured in Paris .-» 279,927,065 . 
Ditto in the branch banks 299,908, 271 
Advances upon ingots and 
coined gold and silver... 
Do. in the branch banks 
Do. on French public secu- 
rities 
Do. by the branch banks 
Do. upon oe shares 
and bonds a 
Do. by the branch banks 
Do. upon bonds of the 
Crédit Foncier.. oe 
Do. in the branch banks... 
Advances to Government 
in virtue of the conven- 
tion of June 30, 1848 ... 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 
Disposable stock of public 


27,151,918 1 
5,509,600 


19,664,700 
9,377,500 
21,403,650 


534,400 
186,800 


5 
0 
0 
0 
34,974,600 0 
0 
0 
0 


30,000,000 
12,980,750 
securities 


26,946,547 

Immovable stock “(law ‘of 

June 9, 1857) .. 100,900,000 
Bank buildings and furni- 

ture 
Ditto in the branches 
Expenses of management 

for the Bank & branches 
Sundries 


4,000,000 
6,012,216 


1,364,068 78 
25,420,306 94 


F. 1,210,915,815 70 


Certified by the Governor of the Bank of France, 


Count Cu. De GeERMINyY. 
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These accounts are the most alarming in their appearance that have 
been presented for several years. It was supposed they would exhibit un- 
favourable results, but hardly to the extent these figures indicate. The 
stock of bullion has decreased £3,240,000, the Treasury balances have 
receded to the extent of £2,490,000, and the advances on stock have 
decreased £80,000. The bills discounted have increased £2,936,000, and 
the bank-note circulation has expanded £370,000. By some of the letters 
from Paris it seems to be believed that £2,000,000 will not be enough to 
relieve the Bank of France from its embarrassment, but that the rate of 
accommodation must be much more liberally extended. It is not only the 
grain crops that have proved unfavourable, but also the hay harvest, and 
the latter by purchase cannot be supplied. Further, the heavy engage- 
ments under the Italian loan will be found inconvenient, and the whole of 
the difficulties associated with the transactions of the Greek houses to 
support the Mirés Turkish operation have not yet been arranged. Ii is 
felt, therefore, that “the phases of the situation will require the most 
delicate manipulation” to avoid a crisis, and that much will depend upon ~ 
the position of our own money market later in the year as to whether the 
apprehended financial revulsion may be successfully averted. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of August, which were issued on 
the 27th September, again show a diminution of activity in our export 
trade. Compared with August, 1860, there is a decrease of £1,197,764, or 
8% per cent. It is to be remarked, however, that the exports in the 
summer months of last year were exceptionally large, and that the present 
return contrasted with that of August, 1859, would show an increase of 
nearly 2 per cent. Considering that the diminution in the shipments to 
the United States of the five articles, iron, cottons, woollens, linens, and 
earthenware alone is equal to a million sterling for the month, the general 
figures on the present occasion can scarcely be considered unsatisfactory. 
The total exports during the first eight months of the year have been 
£82,575,126 against £88,077,692 in the corresponding period of 1860, 
showing a decrease of £5,502,766, or 63 per cent. The changes have beer 
as follows :— 
Increase. Decrease. 
January ee — . one £1,021,796 
February - mi — sit ii £2,348,222 
March eee £957,360 ... ° — 
April ‘ — ste an 447,22 
May ... ‘ii i 256,882 ... _ 
June ... ° coe 1,126,439  .. soo —_— 
July ... ; . 2,428,438 
August sai ease i 1,197,764 


Compared with 1859, a diminution is shown of £3,830,759, or 43 per 
cent. 

“ — is a table showing the exact increase or decrease under each 
ead :— 
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DECLARED VALUE OF EXPORTATIONS. 
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Month ending August 31. 


1860. 1861. 


Increase. 


Decrease. 





Apparel and slops .. 
Beer andale ... 
Books eo 
Butter ae 
Candles a 
Cheese —" 
Coal and culm. 
Cordage 

Cottons 
Cotton-yarn 
Earthenware .. 
Fish ., > 


Haberdashery ao 
Hardwares ais 
Jute Manufactures... 


Leather ... .. 
Linens i 
Linen-yam 
Machiner iii Gilet aa 
Metals—Iron and steel ... 

Copper and brass... ... 

en ks ms ek 

Tin <a 
Oil-seed ‘ 
Painters’ colours 
Pickles and sauces... ... see 
Plate, jewelry, and watches ... 
Galt ... —_ 5 


Spirits eee 

Stationery eco 80 400 one 
Sugar, refined ... 2. 2 ese 
Telegraphic wire and apparatus 
WOOK ose ce ace 000 cee tne 
Woollens ... 220 cco ceo ose 
Woollen-yarn ... 2. seo ove 
Unenumerated articles ... ... 


£191,711 
101,584 
52,224 
67,347 
23,497 
10,482 
362,732 
18,264 
4,089,337 
894,898 
151,385 
106,324 
18,142 
58,050 
472,343 
366,594 
Not distin- 

guished. 
223,955 
515,300 
132,384 
307,475 
1,265,636 
222,101 
70,774 
196,891 
99,212 
55,785 
21,683 
58,367 
30,685 
274,086 
19,502 
98,566 
30,907 
59,578 
32,723 
138,023 
75,991 
1,467,063 
353,744 
799,860 


£195,799 
93,951 
45,251 
34,981 
22,860 
11,634 
338,050 
15,233 
3,788,467 
1,006,717 
97,646 
109,483 
28,721 
50,722 
390,415 
324,629 


70,510 


216,954 
353,783 
126,879 
399,248 
917,339 
259,582 

58,929 
93,728 
70,950 
47,592 
32,197 
40,781 
28,554 
259,493 
18,934 
66,393 
44,408 
62,909 
28,362 
58,198 
85,581 

1,229,677 
327,044 
902,957 


£4,088 


111,819 
3,159 
10,579 


70,510 


i 
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or 
=) 
_ 


< 


-_ 
9 go 
ooo 
oo 
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lel | 
3 
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103,097 








13,535,205 |12,337,441 











7,633 
6,973 
32,366 
637 
24,682 
3,031 
300,870 


53,739 

7,328 
81,928 
41,965 


7,001 
159,517 
5,505 


348,297 
11,845 
103,163 
28,262 
8,193 


17,586 
2,131 
14,593 
568 
32,173 


4,361 
79,825 


237,386 
26,700 





With regard to imported commodities, the most noticeable circumstance 
is, that for the first time for a long period the arrivals of wheat show a 
falling off, a large portion of the American and other shipments having 
been diverted to France. The receipts of flour, however, continue in 


excess of last year. 


Of other articles of food and luxury the general con- 


sumption has been steady. Cocoa, sugar, and spirits show an increase 
both in arrivals and consumption. Tea and coffee exhibit diminished 
arrivals, and no material change in consumption. Tobacco shows a large 
increase in arrivals, and a falling off in consumption, and wine an increase 
in consumption and a falling off in arrivals. 
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Trade of the United Kingdom. 


Subjoined are the quantities of provisions, &c., imported and taken for 


home consumption :— 





Month ending August 31. 


Imported. 


Home Consumption. 





1860. 


1861. 


1860. 


1861. 





Grain, wheat, qrs. roe 
Grain of other descriptions, qrs. 
Indian corn, qrs. ... 
Flour and meal, cwt. sili chin 
Provisions—Bacon, &c. &c. ewt. 
Butter and cheese, cwt. ... 
Animals, number 
Eggs, number ... 
Cocoa, lb. ... ose 
Coffee, British, lb. 
Sugar, cwt. ove 
ih <a we 
oe 
Spirits, gallons ... 
ines, gallons... ...  «.. 
co ) eae 
Currants and raisins, cwt. ... 
Lemons and oranges, bushels... 
Pepper, Ib.... 2. a0 
Other spices, lb... 
Ditto, CWE. 2. cee ove 


eee oof 


eee eee 


624,850 
528,213 
256,618 
565,916 
70,606 
131,308 
60,481 
12,936,200 
650,379 
9,010,055 
1,022,118 
5,877,079 
229,972 
671,389 
1,114,851 
1,641,604 
23,142 
13,899 
353,983 
192,063 
3,764 





540,337 
345,162 
191,271 
575,597 
96,260 
137,051 
70,379 
17,207,880 
758,197 
8,776,391 
1,334,216 
4,592,075 
308,407 
1,025,772 
743,380 
2,893,385 
9,290 
15,816 
830,587 
153,892 
5,663 








624,850 
528,213 
256,618 
563,916 
291,789 
2,844,379 
790,180 
6,504,500 


389,820 
699,329 
3,069,115 
37,840 


269,735 





540,337 
345,162 
191,271 
575,597 


332,675 
2,827,230 
846,434 
6,573,536 


395,131 
747,189 
2,891,570 
44,936 


310,750 





The following are the comparative imports and exports of raw material, 
showing a diminution under every head :— 





Month ending August 31. 


Imported. 


Exported. 





1860. 


1861. 


1860. 


1861. 





Flax, cwt. ... 
Hemp, cwt. 
Raw silk, Ib. 
Cotton, ewt. 
Wool, lb. 


Woollen rags, 


Tallow, cwt. 


229,001 
97,008 
557,961 
821,098 
17,205,944 

Not distin- 
guished. 
202,817 


111,752 
87,289 
326,935 
793,951 
14,750,525 
11,318,016 
126,704 





344,420 
303,091 
5,532,931 


2,315 





267,560 
369,276 
6,046,853 


28,416 





Of silk manufactures the totals stand thus :— 





Month ending August 31. 


Imp 


orted, 


Exported. 





1860. 


1861. 


1860. 


1861, 





Silk manufactures of Europe, lb. 
Ditto of India, pieces ... 


115,523 
7,837 





184,900 
6,439 








880 
6,945 





2,451 
8,464 





The exports to the United States of the leading articles of manufacture 
during the past month, and in the corresponding month of 1860, were of 
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the following amounts, showing a present total of £188,014 against 
£1,175,999 in August last year :— 


August, 1861. August, 1860. 
Iron and steel on ae sa ea wee =£47,134 ro £299,220 
Cotton manufactures ee oe i -- 38,564 me 447,775 
Woollen ditto pe aii nae ee ome 43,523 ows 121,567 
Linen ditto... ows pa ieee = ee 42,279 7 228,119 
Earthenware _ ae Ph ea én 16,514 ae 79,318 


£188,014 ece £1,175,999 


AUREUS; OR, THE VIDICATION OF A SOVEREIGN. 

(Continued from page 688.) 
Ir the Aureans are fixed in price in the sovereign, and on that 
account are liable to exportation, which unfits them to discharge the 
functions of British money, it is as certain that they cannot repre- 
sent indirect taxation, a most important point, which has received very 
little attention from those who ostentatiously call themselves practical 
men. It is essential to distinguish between natural and artificial 
values. The former is generally termed the barter value of commo- 
dities, and the latter their taxation value. The one expresses the 
labour condensed in commodities, the other, the indirect tax levied 
on commodities in addition to the labour they condense. It is to be 
observed, and steadily retained in mind, that the indirect tax adds to 
the cost of production, but adds nothing to the value of the 
product. 

As this distinction is rarely perceived, but lies at the very root of the 
argument we are about to enter upon, Aureus will endeavour to make 
it perfectly clear by a simple illustration. Let « represent the barter 
value of commodities and y the tax ; then x plus y, will represent 
the price at which they ought to be sold. Or, if x be 4 in figures, 
pounds, shillings or pence, and y be 2 in figures, pounds, shillings or 
pence, then x plus y will be 6 in pounds, shillings or pence. 

On whom is this addition of two to fall? On the producer or on the © 
consumer? In its first incidence, necessity compels it to fall on the 
producer, but justice demands that it should ultimately rest on the 
consumer. The methods adopted at the offices of Customs, Excise, 
and Stamps to raise revente, require the tax levied in these establish- 
ments to be advanced to the government by the producer, but it is 
understood that he is to charge it on to his goods when he sells 
them, and in this manner he recovers the tax from the consumer. It 
is clear that if he could not thus shift the burden from his own 
shoulders, it must rest on himself permanently and come out of his own 
pocket, in which case he would not only be deprived of the ordinary 
rate of profit, but he and the class to which he belongs, that is to say, 
the whole body of producers, would contribute to the public treasury 
the whole indirect taxation of the State, which the whole body 
of consumers would escape, unless, indeed, England commercially 
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insulated herself, and was enabled to shut out from her shores all foreign 
commodities by an excluding tariff and effectually suppress smuggling. 
But, of course, such conditions are impossible; and they are only 
noticed here to anticipate any intrusive sophistry founded on a state of 
things which does not and cannot exist. What is now to be dealt 
with is free trade in-connection with the fixed price of gold contained 
in the coin of the realm. 

Aureus now returns to his little algebraic formula, and proceeds to 
its practical application. The English gold pound of account weighs 
5 dwts. 3 grains, and the decimal part of a grain, but may here be 
taken at 5 grains; and it is declared by law to be the invariable 
equivalent of 20s. Suppose, then, that the natural or barter value of 
a commodity were one pound in our monied denomination, or 20s., 
and that government imposed on that commodity an indirect tax of 
10s., then the producer could no longer sell the commodity for 20s. ; 
he would expect and be entitled to demand 30s. ; but if 20s. be 5 dwts. 
of gold, than 30s. must be 7} dwts of gold; but if, under free trade, 
the foreigner enters our market and offers a similar commodity for 
74 dwts. of gold or 25s., how is his English competitor to obtain 
74 dwts. of gold or 30s,? Clearly, it is impossible ; and as men will 
buy in the cheapest market when they can, the foreigner will find a 
ready sale for his goods, but the goods of the Englishman will remain on 
his hands. In this case the latter will have paid a tax hecannot recover ; 
so that if he continues such a business long enough, he is certain to go 
into the “Gazette ;” and if he does not continue it, he must abandon 
his occupation, and, perhaps, go to the workhouse. 

This illustrates the doctrine of cheapness, a term of very seductive 
but of very treacherous import. Its sense varies just as it refers to 
the consumer or the producer. To the former, it means much 
labour for little money ; to the latter, much money for little labour. 

When indirect taxation raises prices from four to six, which is the 
sole act of the government, and with which the Aureans have nothing 
to do, the people complain of dearness ; and any one who promises 
cheapness is sure to havea favourable hearing. The public are told 
that prices will fall from six to five. But there are two very 
opposite modes by which this can be effected ; if the one which is to 
be deducted from six comes out of the two, which two represents the 
tax, both consumers and producers are benefited ; but if it comes out 
of the four, which represents the labour condensed in commodities, 
then, though the consumer is benefited, the producer is injured, for 
he has now only three pounds to expend on his own wants instead of 
four pounds, while his tax is undiminished. This form of cheapness, 
therefore, is a calamity to all who live on wages or profits. 

Aureus submits that this argument vindicates his family against 
the charge so frequently brought against them of causing distress 
among the general body of operatives, by lowering their wages and 
driving them out of employment. Gold, he repeats, must ever remain 
a commodity as nature formed it, whatever processes it may undergo 
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at the Mint ; and as a commodity it can only represent its equivalent, 
labour, condensed in any other commodity. If government chooses 
to impose an indirect tax on goods, it isnot in the power of gold to 
express that tax when the value of the metal is imprisoned in the 
coin. <A weight of 5 dwts. can never be equal to a weight of 
74 dwts. ; and if law declares that 5 dwts. of coined gold shall always 
exchange against 20s., it can never exchange against 30s. while this 
restriction lasts ; so that free trade is a misnomer. , It is an error to 
suppose that it can be realized simply by opening ports formerly closed ; 
free trade in commodities is but one-half of every commercial bargain, 
money is the other half; and to give liberty to the one, and at the 
same time to fetter the other, is a contradiction in policy, little credit- 
able to statesmanship ; and it is ungenerous to throw the resulting 
blame on Aureans. 

The monetary system of every nation ought to be in harmony not 
only with its home and foreign trade but also with the system of 
taxation it may adopt, be it direct or indirect, or a mixture of both. 
This rule has been entirely ignored in England. The monetary Acts 
of 1819 and of 1844 might, to a certain extent, be reconciled with 
a plan of direct taxation and prohibitory tariffs, but they are utterly 
incompatible with indirect taxation and free trade. A gold unit of 
account may be a convenient measure of natural or barter value, but 
it never can be a measure of natural value plus taxation, with free 
trade. 

The notion of a practical use to be derived from the employment of 
the gold unit, or sovereign, to represent prices under the high taxation 
of England, is as absurd as to expect that because railway engines are 
estimated as equal to so much horse power, the legislature would be 
justified in compelling the work to be actually done by horses. 
Horse power is but the unit by which engineers reckon, but they 
would be deemed insane if they harnessed the animals to the car- 
riages, and expected them to perform the work which steam alone can 
effect. So with the gold monetary unit ; there is no harm in calling 
it a pound sterling, but to expect that it alone should carry on the 
whole traffic of England is absurd ; and of this, at least, the legislature 
was conscious, for while it declared that the pound sterling was a 
bit of coined gold, with a mark upon it to denote its weight and purity, 
it allowed the issue of somewhat more than thirty-one millions* of 
Bank notes to supplement the metal, ordering that all those millions 
should be convertible into gold on the demand of the holders—a con- 
dition it well knew to be incapable of being carried into effect. The 
silliness of this condition is not more striking than it would be to 
order all the steam power used in manufactures to be converted into 
living horses, it being notorious that the number of animals is not in 
existence. 





* The Act of 1844 allows this circulation of thirty-one millions among all the 
banks in the United Kingdom. 
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Aureus desires to speak of the legislature with becoming deference, 
but in vindication of his maligned family, he would be wanting in 
self-respect and moral courage did he hesitate to declare the truth. 
When the legislature solemnly enacted that a pound sterling was a 
bit of bullion, it ought in consistency to have disallowed any other 
pound sterling. If, while meditating on this law, it entertained doubts 
whether the means were adequate to the end, it ought to have de- 
sisted from a crude legislation in which it had not full confidence. It 
proclaimed the principle of metallic money, and to that money the 
faith of contracts was committed ; in the very same bill it empowered 
the Bank of England to create and circulate fourteen millions of paper 
pounds sterling, and declared them legal tender everywhere except 
at the counter of the Bank of England : thus establishing a mixed 
money, after having enacted that all money was metallic. This was 
playing false with the Aureans ; it drove them into a dishonouring 
partnership with bubbles, and they were indirectly made responsible 
for the acts of colleagues whom they repudiated. To these colleagues 
the ruinous panics of 1847 and 1857 were due ; they enticed mer- 
chants to trade beyond the boundaries of prudence, foolishly fancying 
the notes were as good as ourselves. 

Aureus will now expose the machinery of this fraudulent legislation. 
The Government owed the Bank of England fourteen million gold 
pounds, which it was unable or unwilling to pay, at the very time it 
was enacting that every subject should pay whatever he owed in gold 
pounds. The public debtor makes a composition with his creditor to 
this effect,—that interest should be paid on the capital account, while 
that capital should also float in the form of Bank notes, from which a 
second interest should be derived in the shape of discount. The 
£14,000,000 of these notes were declared legal tender, that is, money 
of the realm, and placed on the same footing as gold. Thus the fun- 
damental principle on which the Act of 1844 was based was violated 
in its details ; for, while one clause declared that a bit of bullion 
alone was the pound sterling, another clause declared that a bit of 
paper was the pound sterling. 

It may be objected that this statement is unfair, because the statute 
provided for the conversion of the paper pound into the gold pound. 
Aureus regrets to state that this provision was merely nominal, as he 
will now prove. 

Let it be assumed that the Bank has £7,000,000 of gold in its 
coffers, then it will be allowed to issue £21,000,000 of notes ; in 
which case its metallic assets only figure for 6s. 8d. in the pound, and 
the theory of convertibility is but a hollow cheat. Let the Bank hold 
£14,000,000 in gold; then its authorized circulation would be 
£28,000,000 of notes, an evident depreciation of 10s. in the pound, 
if it be true, as Sir Robert Peel affirmed, that “‘a pound sterling 
means nothing and can mean nothing else than the promise to pay to 
the holder of the note, when he demands it, a definite quantity of the 
precious metals.” If it be answered that the public would never call 
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on the Bank for an inconvenient redemption of its notes, then it fol- 
lows that the circulation is one of sufferance, not one resting on the 
certain power of metallic convertibility, which is the very essence of 
the promise. Experience, however, has proved that such expected 
forbearance is a broken reed. On two memorable occasions the Bank 
has been pressed for the fulfilment of its promises since the Act of 
1844 passed, was unable to acquit its obligations, and suspended pay- 
ment under an order in Council. 

Aureus will now show how the public are deluded into a belief in 
the Bank’s stability. Suppose it has ten millions of gold in its coffers, 
and a note circulation of twenty millions, how much gold has it avail- 
able for trade? Those superficially acquainted with the Money Mar- 
ket—and they are the vast majority—will confidently reply, ‘‘ The 
Bank, of course, has ten millions available, since ten millions are in 
its coffers ;’ and they may be surprised to be told that the directors 
can only put their hands on four millions ; such, nevertheless, is 
the fact. The reason is, that when the circulation is twenty mil- 
lions, it exceeds the permitted circulation by six millions; in 
which case the banking department owes the issue department 
six millions, and to that amount six out of the ten millions are 
locked up, so that only four millions are available for the whole 
wants of the country, ordinary and extraordinary, ascertained and 
contingent. There can be no doubt on this point, for it was 
proved in evidence before the Lords’ Committee on Commercial 
Distress in 1848, that, in consequence of the separation between the 
two departments of the Bank, the institution must have stopped pay- 
ment in 1847, though holding very nearly £8,500,000 of gold in its 
vaults. 

It is therefore plain that England has not a metallic money, in the 
sense which those words import, but a mixed currency, and therefore 
is really built upon the principle of depreciation which the Act of 
1844 professes to repudiate. If the Aureans alone were money, there 
would be no need of “ promises to pay,” for they carry with them their 
own inherent power of redemption. They are not dependent on any- 
thing external to themselves, and do not involve any contingency. 
Aureus, however, does not claim any such privilege for his family : 
he knows them too well to place them in any such position, for they 
have no other pretensions than to be merchantable commodities, and 
adjust the balances of foreign trade ; but, in their vindication, he pro- 
tests against their being held responsible for the false promises of 
Bank notes, and for the fallacy that the notes vary with the gold. 
Notes are a bail for the appearance of sovereigns which no monetary 
magistrate is justified in accepting, as the following illustration will 
abundantly prove. 

The figure of an inverted pyramid exactly represents the trade of 
England under the Act of 1844. At its pointed and narrow base lies 
gold; above that base, as the mathematical figure expands, are 
arranged bank notes and bills of exchange in an ascending series, and 
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these collectively form the superstructure. Let it be assumed that 
the base is composed of 30 millions of sovereigns, and the super- 
structure of 300 millions of credit instruments ; then the proportion 
of the base to the superstructure is as one to ten. Take away one- 
third of the base, you remove 100 millions of the superstructure ; 
remove one-half of what remains, and another 100 millions collapse. 
Such is the rationale of a panic. 


“Utor permisso ; caudxque pilos ut equine 
Paulatim vello ; et demo unum, demo et idem unum, 
Dum cadat elusus ratione ruentis acervi.” 

Lord Overstone is a warm admirer of the Aurean family, and it might 
have been supposed that he would have totally excluded paper as 
money ; certainly he ought to have done so had he been consistent ; 
but he compromised with his principles, being content with insisting 
that ‘‘to preserve the value of a paper circulation, not only must 
that paper be convertible into metallic money, but the whole of its 
oscillations must be made to correspond exactly, both in time and 
amount, with what would be the oscillations of a metallic currency, 
as indicated by the state of the bullion.” In Lord Overstone’s 
opinion, therefore, the paper itself is worthless ; it is not to derive any 
conventional value from the State that puts it into circulation ; all its 
power is external to itself; it is no more than the symbol of a fugitive 
commodity, for the departure of which government offers a premium 
to the foreigner. Lord Overstone’s system, then, is at the best a mere 
speculation, a lottery, a building erected on an ever-shifting sand. 
This the directors of the Bank of England perfectly understand, for 
their rule is to regulate the rates of discount by the amount of their 
unemployed notes, technically termed the ‘‘ Reserve.” The mode of 
operation was thus explained by the Governor of the Bank before the 
Lords’ Committee in 1848. 

“We are either to increase or to diminish the amount of the 
reserve, as may be required, by raising or lowering the rate of interest, 
or by the sale or purchase of securities. Supposing the demand on 
the Bank, for instance, was considerable, and more than the Bank were 
able to afford, it would be necessary to put up the rate of discount. 
On the other hand, if the reserve of the Bank was increasing, and it 
was not thought advisable to purchase securities, naturally the rate 
would be put down. The putting up or the lowering of the rate 
would be guided by the state of the reserve, reference being also had 
to the rate of interest in the market.” 

Aureus contends that this is a proclamation of the principle of 
instability, destructive of legitimate trade and provocative of gambling. 
It throws into antagonism the directors of the Bank and the whole 
trading community. When business is bad, the reserve accumulates, 
because the merchants have no use for money, and therefore have no 
inducement to borrow what they cannot turn to account; but this 
does not suit the Bank directors, who desire a dividend for their stock 
holders, which is only to be derived from discounts ; therefore they 
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lower the rate, and by doing so encourage the establishment of new 
firms, and tempt many already established to extend their transac- 
tions. The reserve now declines, in other words, the unemployed 
notes pass into circulation, which becomes more and more active, and 
the Bank becomes indebted to the public for its promises to pay, which 
are larger than it can redeem. Alarmed for their own safety the 
directors now raise the discount, and the value of all goods, which 
the low rate of interest stimulated into existence, sinks. Now the 
merchants want money, which a few months before was a drug, 
and they can only obtain it on ruinous terms, that is, by handing over 
to the Bank the profits made when the reserve was high and in- 
terest low. Under such a system it is evident that continued 
prosperity is impossible, for it must be interrupted whenever the 
convertibility of the notes is menaced with interruption. This is the 
reason why many who understand the operation, and know that a 
retiring independence is not to be obtained by continuous industry, 
hope to achieve fortune by a “lucky hit;’ in other words, by 
gambling. 

It is evident that this regulation of discount by the state of the 
reserve is the result of the mixed currency. The profession is that 
the notes are to increase or diminish as the bullion increases or 
diminishes ; nevertheless, the Bank is always allowed to issue 
£14,000,000 of notes in excess of the gold in its coffers, which 
directly contradicts the ostensible principle of equivalency by the 
obvious principle of antagonism. There is a false start in the race, 
one scale in the balance is fraudulently weighted, and the commercial 
game is played with loaded dice. But of this deception the Aureans 
are entirely guiltless. No one questions their weight or purity. No 
trick of debasement is chargeable on them, nor has it ever been even 
insinuated or whispered. The cheat is in the paper which professes 
what it cannot perform. 

The distinction between the active and passive circulation of Bank 
notes is not well understood, though it is, in other words, the same 
as the difference between a scanty and a full reserve, in the sense in 
which that word is technically understood by the directors. Of the 
confusion that exists on this branch of the subject, Sir Charles Wood 
offered a memorable example. When the opponents of the Act of 
1844 attributed to it the panic of 1847, affirming that it had contracted 
the circulation, Sir Charles, then Chancellor of the Exchequer, 
answered, “It is not so; the circulation is equal to the usual average.” 
Had the notes been in active circulation, his denial would have been 
true ; but though they had left the Bank, and therefore lowered the 
reserve, they were not in circulation. They were hoarded by the 
private banks for a panic. During the extreme pressure of 1847, the 
circulation was absolutely large but relatively small, amounting, as it 
did, to about 21 millions. The late Mr. Gurney estimated that 20 or 
25 per cent. of the notes were hoarded. 

On this very important part of the subject Mr. William Browne, 
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M.P., in evidence before the Lords’ Committee of 1848, stated that the 
Bank of Liverpool, which “ordinarily locked up with £30,000 to 
£40,000 at night, and considered that sufficient, because they knew 
that they could always go either into the money market or to the 
Bank of England and get a supply if necessary, during the crisis, 
not knowing what bills might be returned, deemed it necessary to 
reduce the accommodation to their customers, and to hold about 
£250,000 to £260,000, either in their vaults or at call, to meet 
unexpected demands.” Of course all other banks adopted similar 
precautions, and thus the apprehension of scarcity rendered the 
scarcity certain. As soon as the order in Council of the 25th October, 
1847, was issued, which suspended the Act of 1844, from which all the 
monetary convulsions had arisen, the hoarded notes were thrown into 
circulation ; the effect was immediate. This proves that the panic 
did not arise from want of capital, but from the deficiency of legal 
tender. The permission to issue additional notes was not acted 
upon, and, had it been, it could not have added a farthing to 
capital, since notes are but the sign, not the thing signified. 

These facts, then, abundantly prove that the oscillations of paper 
in time and amount cannot be made to correspond with the oscil- 
lations of a metallic currency, as indicated by the bullion in the 
Bank under the Act of 1844; the means are not adapted to the 
end, and this alone is condemnatory of the whole measure, which 
has been properly compared to a steam-engine which explodes the 
moment it begins to act. 

Aureus submits this vindication of his family to those who will 
listen to evidence before they pronounce a verdict, and are suffi- 
ciently candid to enter upon a discussion with an unprejudiced mind. 
The abuse of an instrument is no argument against its use. No law 
of man can change a law of nature; no legislative contrivance can 
deprive gold of its character as a commodity, in which character its 
value must fluctuate under the law of supply and demand ; and to 
imprison that value in coin is as senseless as it would be to attempt 
to change the flow and ebb of the tide ; yet this is the kind of task 
which parliament affects to have executed, and the whole trading 
community are periodically punished for its presumption. 

That the Aureans are friendly to England, and indeed to the entire 
commercial world, when they are not required to do more than settle 
the balances of international trade (and more than that, they have 
never willingly undertaken to perform), is proved by the large increase 
in British imports and exports since new members of the Aurean 
family have travelled from California and Australia to the Bank of 
England. Party spirit has, with studious dishonesty, kept their in- 
fluence out of view, and ascribed the rise exclusively to that form of free 
trade which is neither more nor less than underselling. But the im- 
pudence of the assertion is not more astonishing than the credulity 
with which it has been accepted as truth. For is it not plain that 
money is the half of every bargain? that price is the result struck 
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out from the contact of goods and money, and that we cannot con- 
ceive of price without that contact? Is it not self-evident that the 
two articles must meet in the market before any sale or purchase 
can be effected? Aureus has no desire to claim for his family more 
merit than they deserve, and willingly admits that the repeal or 
relaxation of Customs duties must increase trade, because an ob- 
struction to its development is thereby removed. The money 
formerly intercepted by the tax-gatherer now flows in the direction 
of goods, so that there is more money in the channels of trade ; 
and is not this precisely what has taken place since the working 
ef the Californian and Australian mines. Ought it not then in 
all fairness to be acknowledged that the additional supplies of gold, 
as well as the complete or partial clearing of the ports, have played 
their part in the increase of exports; though in what exact pro- 
portion Aureus does not pretend to decide. This, however, he does 
assert with perfect confidence, that the existing monetary system 
ef England essentially depends on the periodical arrival of the 
precious metal from the distant colony, and that its cessation would 
be followed by a catastrophe to which the records of bankruptcy afford 
no parallel. 

Aureus desires it to be understood that what he has written is 
designedly confined to the ‘ Vindication of the Sovereign.” He 
is only here concerned in repelling the unjust charges loosely, igno- 
rently, and malignantly urged against it by those who suffer but 
know not the real cause of their suffering. On a future occasion, 
however, Aureus will embody a plan of remedial measures in the 
hope that they may obviate present evils, prevent panics, and render 
general prosperity progressive and permanent, which it never can 
be so long as gold is used for any other purpose than the settle- 
ment. of the balances of foreign trade, and the value of the commodity 
is imprisoned in the coin. 

(To be continued.) 


THE PARIS PRESS ON THE COMMERCIAL CRISIS. 

Tue Presse of the 22nd October declares that it is impossible to 
shut one’s eyes to the fact that a very serious financial crisis exists 
at the present moment in France, and that its intensity is so 
great that the Bank of France has been obliged to have recourse 
to assistance from England. Such a necessity, the writer 
declares, could have been easily avoided had the Bank adopted 
the plan of paying a small interest on deposits; had, in fact, 
acted on what is generally known as the Scotch system of 
banking :— 

“The Bank of France (it says) receives deposits of specie, but pays 
no interest on them; now we propose to demonstrate that these 
deposits cost it dear, and are a permanent danger. When a bank 
does not pay interest on the deposits confided to its keeping it will 
not receive anything but capital for the moment unemployed, and 
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waiting for an opportunity of investment. So, when an opportunity 
occurs, as recently in railway bonds and the Italian loan, people rush 
to the Bank to withdraw their deposits, and the Bank finds its coffers 
suddenly emptied. If, on the contrary, the Bank of France paid a 
moderate interest, varying according to the times, the deposits would 
be regarded as a kind of investment ; the interest, though low, would 
suffice to prevent withdrawals from being so frequent and so sudden 
as at present. Why should not the Bank of France, therefore, draw 
capital to its coffers by offering a low interest, varying according to 
circumstances? Does not the Treasury set an example of this kind 
in issuing its bonds, the interest of which varies according to circum- 
stances? Perhaps it will be objected that the Treasury bonds are 
payable only at fixed dates, which would not be the case with 
deposits ; but this objection is untenable in the case of an establish- 
ment like the Bank of France, which has so considerable a reserve, 
and funds continually returning to its coffers. Were there any fear 
that depositors would all demand their money at the same moment, 
through the effect of a panic, there is just the same danger to be 
apprehended from every note in circulation. To tell the truth, and 
the whole truth, every person who holds a note of the Bank of France 
instead of specie may be regarded as a depositor of the sum repre- 
sented by the note. The objection is, therefore, groundless.” 

The writer then quotes a passage from the well-known work 
of the late James Wilson, Capital, Currency, and Banking, pub- 
lished in 1847, in which the modus operandi in Scotland is 
explained, and asks why the Bank of France should not adopt 
that plan, when experience has demonstrated its utility else- 
where. He says :— 

“The result of that system was to attract to the Scotch banks an 
accumulation of deposits which in 1847 amounted to 750,000,000£, 
and it has no doubt become much larger since. Let the Bank of 
France make a permanent application of this system, as that estab- 
lishment indisputably ‘inspires the public with the greatest possible 
amount of confidence in its stability, and deposits will immediately 
flow into its coffers, so that it will become the richest, in disposable 
capital, of all institutions of credit. The deposits are at present insig- 
nificant, as compared with the enormous floating capital existing in a 
country where the metallic school prevails. They consist only of the 
reserves of a few bankers and agens de change. The great mass of 
the public, notaries, and tradesmen prefer taking their cash where 
they can get some little interest, rather than to the Bank of France, 
from which they keep aloof on account of its aristocratic disdain for 
small sums. We are profoundly convinced that at this very moment 
the Bank of France, instead of being compelled to have recourse to 
foreign capitalists, might obtain a supplement of the national capital, 
amounting to at least a thousand millions of francs, which would be 
gratefully entrusted to it for an interest of 2} per cent., and for which | 
she might obtain 4 per cent. without the least risk. No institution 
of credit in France, or even in the world, can offer more substantial 
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guarantees, not only material, but moral. The small Scotch banks 
have abundance of deposits, and to this mode of investing the savings 
of the country may be attributed, as proved by James Wilson, its 
extraordinary industrial and agricultural prosperity. What may not 
be expected from the Bank of France and its branches scattered over 
the whole extent of the empire? It is, therefore, incumbent on the 
Bank to add, by the development of deposits, this success, we will 
even say this service, to so many others.” 


The Opinion Nationale of the 23rd publishes rather strong 
strictures on the Governor and directors of the Bank of France, 
whom it accuses of having hastily and violently interfered during 
the prevailing crisis. The Opinion adds :— 

“ Not only did the Bank wait to raise the rate of discount for the 
settling day at the Bourse, but it made an irruption on the money- 
market with a mass of Government rentes to create a scarcity of cash 
by too heavy sales of stock ; and as if that were not enough, it had 
recourse to an accommodation loan by creating 50,000,000f. worth of 
bills on London—a fatal precedent for an establishment of credit, of 
which the bank will pay the penalty sooner or later. The effect of 
these exceptional measures, adopted under exceptional circumstances, 
was immediate and disastrous. The instalments in course of pay- 
ment were interrupted or suspended. Capital, it may be said, dis- 
appeared in consequence of this sudden restriction of credit. The 
Bakers’ Bank could not find money. to assist the operatives at a 
moment when bread in Paris was at the highest price. The Treasury 
itself, which had raised the interest on its bonds in order to meet the 
payment of the half-year’s interest on the national debt, was com- 
pelled with one stroke of the pen to withdraw 62,000,000f. from the 
Bank of France. The natural consequence of the intervention of the 
bank on the Stock-Exchange was a fall on all public securities. A 
panic always brings with it a necessity for converting securities into 
cash. It has been said that the Bank cannot make the measures 
which it may find necessary for its own safety subservient to the con- 
venience of the Stock-Exchange. Its coffers are menaced ; the demand 
for specie increases ; the end of the month is at hand, when commer- 
cial men are looking for a renewal of their bills. This is what has 
been said, but it is forgotten that, though the Bank is an abstract 
being, which has no occasion to regard persons or things, it is governed 
by beings very concrete and very substantive, and who are the twelve 
big wigs of Parisian finance. To pretend that these great bankers, 
who direct the Bank of France, have not always very considerable 
interests engaged at the Bourse is to argue an absurdity. Even 
should the act be in contradiction with the convenience of the public 
market, one is tempted to suppose—erroneously, no doubt—that they 
had rather suit their own purpose. That may not be the truth, but it 
is probable, and it is sufficient to authorize all suppositions. 

“Tt was known since the month of August that the harvest was 
deficient. There might have been a difference of opinion as to the 
amount of the deficiency, but not as to the deficiency itself. Some 
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authorities estimated the foreign corn to be purchased at 150,000,000, 
others at 300,000,000f; but everybody was convinced that the 
quantity of bullion necessary for the payment for the foreign corn 
imported should be drawn from the Bank of France, which is our 
only reserve of cash. It was known, moreover, that the calls for foreign 
loans, particularly for the Italian loan, would require a large export 
of bullion without reckoning that the war in the United States has 
deprived us of our best customers, and that the treaty of commerce 
with Great Britain coming into effect on the lst of October might 
produce too great an amount of draughts on Paris. The directors of 
the Bank of France had certainly anticipated this difficulty, and they 
would have committed a great error if they had not arranged their 
interests in consequence. 

“The 81,000,000f. which were withdrawn from the bank in the 
month of September were not demanded at once, nor in one day. If 
the Bank of France had published its account weekly, as it did some 
years back, and as the Bank of England does at present, the public, 
warned in time, would have made arrangements in consequence, and 
would of themselves have advised the directors to raise the rate of 
discount and to procure gold in time from England and Holland, 
where it was offered to them. Perhaps, also, the country which did 
not succumb under the repeated crises in 1855, 1856, and 1857 would 
have bravely met that of 1861, and surmounted it, like the others, by 
increased activity and industry. But the Bank of France would not 
permit the money-market to repose in its confidence and in its illu- 
sions. It made known its own danger at the most critical moment, 
in order that the country might see more clearly the crisis which 
existed. Ifthe bank was so completely unconnected with the Stock- 
Exchange as it is said to be, why did it in the midst of a liquidation 
raise money on its reserved rentes ? 

“At present nobody knows to what expedients the Bank of 
France may have recourse in order to extricate itself from 
the embarrassment which it has created for itself, and which it 
appears to wish to impose on the country. Will it have recourse 
to an increased rate of discount? Will it reduce the term at 
which commercial bills are discounted, as it so perniciously did during 
the preceding crisis? Will it pay interest on deposits? It would be 
the logical consequence of a paper circulation. Finally, will it demand 
of the Government that bank notes shall become a legal tender? Such 
advice has been given, and it must be admitted that it accords 
perfectly with its recent conduct. The Bank of France is merely reaping 
what it has sown. The rise in public securities, against which it 
appears to have wished to interfere, might have endangered some 
private interests, but the fall endangered the interests of everybody. 
We will tell another time how the Bank of France may be induced 
to carry out its statutes truly, and adopt sound notions of credit which 
it has forgotten.” 


The Revue des Deux Mondes, in following up this subject, 
says :— 
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“ Our argument (that the two millions borrowed by the Bank are 
insufficient) is, it must be understood, founded on the supposition that 
we shall find ourselves deceived in the favourable hopes we expressed 
two months ago, and that events will justify the alarm evinced by 
the Bank of France during the last fortnight. If, notwithstanding 
our persevering hopes, the crisis cannot be averted, the very facts 
would cause the financial and economical policy of the Government to 
be very seriously discussed. The three principal points which would 
come under discussion can be easily pointed out—l1st, the excessive 
expenditure of the State; 2nd, the injudicious impulse given to 
public works, to demolition and building in large towns ; and 3rd, 
the absence of any co-ordinate views in the direction of our political 
economy. No doubt the accident of a bad harvest giving rise to a 
commercial and financial crisis is an effect of the laws of nature, and 
cannot be ascribed to any human responsibility ; but an accident of 
this description invariably brings to light the faults and errors which 
aggravate its consequences. The evil brought about by the accident 
is aggravated or diminished accordingly as these faults and errors have 
been committed or avoided. The natural and immediate result of a 
crisis is to bring about a scarcity or deficiency of capital. Now if the 
crisis occurs in a country where capital has been prodigally destroyed 
by unproductive expenses, the perturbation is deeper, and leads to 
more painful disturbances. If it occurs at a moment when excessive 
encouragement has been given to undertakings which lock up capital, 
that is to say, which acts so as to prevent its being made readily 
available, it rages with greater intensity. Lastly, if it be the Govern- 
ment that has not had the prudence to moderate its unproductive 
expenditure, if it be the Government which has itself excited instead 
of restraining speculation, the crisis constitutes a charge of imprudence 
against the Government, and a severe warning that it must change its 
policy. We wish that the gloomy forebodings now current may be dis- 
pelled by, facts, we earnestly desire that this time we may be frightened 
only, but not hurt; but in any case—we hope so, at least—the lesson 
will not be thrown away. A false alarm alone would suffice to teach 
us how important it is that the continual increase in the budgets 
should be put an end to; how important it is to cease this 
wanton destruction of capital by wholesale demolitions which 
give an artificial impulse to building speculation ; how important 
it is not to falsify the movement of trade and manufactures 
by means of privileged and fictitious institutions of credit ; 
how urgent it is, finally, to introduce into the government of 
the economic interests of France that sober singlemindedness which 
cannot be distracted by incoherent systems, which is fed by the sound 
theories of financial science, and does not shut its ears to the counsels 
of experience. Financial and political necessities must one day 
inevitably lead to that great controversy ; we know beforehand what 
must be its conclusion. Material interests will derive from it the 
conviction that a sound financial government cannot exist without 
political liberty, without the complete and strict control of repre- 
sentative assemblies, and the watchful controversy of a free press.” 
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THE ESTATE OF MESSRS, SOWERBY, TATTON, AND CO. 

A MEETING of creditors of Messrs. Sowerby, Tatton, and Oo., silkmercers, 
of Regent Circus and Hull, whose suspension was announced on the 4th, 
was held on the 17th October, when a balance-sheet was presented by Messrs. 
Honey, the accountants, from which it appeared that the estate shows a 
deficiency of about £29,000. In February last the stock-taking showed a 
surplus of about £2,000, and the difference between that account and the 
present was discussed at considerable length. Both the partners were 
questioned, with a view of showing how the loss had arisen, but no expla- 
nations were obtained satisfactory to the meeting. The present difference 
was partly accounted for by a considerable reduction in price in a portion 
of the stock, especially in the goods sent to Hull; by the bad state of trade 
during the past six months, and the expenses. Some of the stock-books 
have been destroyed, which Mr. Sowerby admitted had been done by himself 
in @ moment of anger at the seizure on behalf of the creditors of the 
London business. In order to keep their credit at their bankers, the firm 
have also fictitiously increased their receipts, by occasionally adding to the 
sum paid in daily as the result of the day’s transactions a further amount 
in a check, by which it would appear that the earnings were larger than 
they had really been. The firm have likewise made advances to a private 
individual, receiving in return £38,000 in bonds payable at a future period. 
These bonds are now held at the disposal of the creditors. The value of 
these securities, however, is at present nominal, It was ultimately resolved 
to wind up the estate in the Court of Bankruptcy. 


THE PROGRESS OF OUR JOINT-STOCK BANKS. 

Ir anything were wanting to prove the progress made in the 
business and standing of the several metropolitan Joint-Stock 
Banks, it is only necessary to refer to the annexed quinquennial 
table of their career, prepared expressly for this publication. 
So much is shown in the small space of the next page that it 
is hardly requisite to make the least comment upon the facts 
which these figures so forcibly illustrate. In no instance is 
there the least cause for complaint. From the oldest to the 
more recently organized of the institutions, the steady attain- 
ment towards prosperity is remarkable; and although more 
than one establishment has had to contend with drawbacks, 
the firm and responsible condition of the whole is well and 
thoroughly recognised. The proud status which these several 
establishments enjoy, the wealth and acknowledged reputation 
of the various boards of directors, and the effective character 
of their management, will reasonably account for the high 
value at which the shares have been maintained, even through 
periods of severe mercantile depression, and when exceptional 
circumstances have appeared calculated temporarily to detract 
from the full success of their development. The London and 
Westminster, the London Joint-Stock, and the Union Bank 
of London take the foremost rank; but the City Bank and 
the Bank of London, as their successors, have no cause to be 
ashamed of the results of their operations, or of the dividends 
paid, or the represented value of share property. 
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THE TIMES ON THE FRENCH SPECIE DRAIN. 


Tue reduction of £3,240,000, shown in the present monthly return 
of the bullion of the Bank of France, is not greater than might have 
been anticipated, considering that the recent importations of wheat 
are supposed to have been to the value of £10,000,000 or £12,000,000 
sterling, that the full maturity of the Commercial Treaty on the 1st 
inst. caused a temporary increase of the payments to England for 
experimental supplies of manufactured goods, and that French 
capitalists, unwarned by the symptoms of approaching pressure at 
home, had subscribed a considerable amount to the late Italian loan 
of £20,000,000. The total of specie now held, although £2,000,000 
less than at the beginning of the year, still amounts to £12,160,000, 
and is equal to 40 per cent. of the note circulation, while it is also to 
be remarked that a heavy withdrawal at this period is by no means 
uncommon, and that the return for the corresponding month of 1860 
showed a falling off of £2,840,000. Under the circumstances, how- 
ever, the credit just opened in London for £2,000,000 must un- 
doubtedly appear but a small palliative to meet the exigencies of the case 
as a substitute for the legitimate remedy of a further and continuous 
advance of the rate of discount. The only hope that it may prove 
sufficient must be founded on the possibility that the magnitude of 
the drain just witnessed may be attributable to a fortuitous combina- 
tion of causes which have already in a great measure ceased to exist. 
The purchases of wheat thus far effected appear to have been con- 
sidered sufficient, at all events, for the time ; the payments for such 
of our manufactured goods as may find their way to France under the 
treaty are not likely henceforth to exceed the increase in the orders 
from this country for French articles, and the true remedy for the too 
large subscription to the Italian loan is at all times available by the 
sale in Italy at some moderate sacrifice of the scrip thus taken. The 
best encouragement just now consists in the accounts of the vintage, 
which appear to be unusually favourable. With regard to the effect 
to be produced on the London money-market by the draughts upon 
us for £2,000,000, there is nothing to excite the least anxiety. In 
fact, for us it is a very timely and wholesome operation. The tendency 
of the Continental exchanges was so much in our favour that there 
was every prospect of our rate of discount being driven down to 3 per 
cent. at the Bank, and 23 in the open market. At the moment when 
the want of employment for our capital was thus likely to make itself 
felt, it is advantageous to find that there is a customer ready to pay us 
good terms for a moderate supply. There is not much reason to sup- 
pose that the measure will cause any actual withdrawal from the stock 
of specie we at present possess, since the amount of the credit will 
probably even still be insufficient to meet the demand which centres 
at Paris for bills on London to pay claims, which, if bills were not to 
be had, would have to be remitted in gold or produce. Some persons 
have fancied it probable that the Bank of France, instead of selling 
the bills in Paris, may cause them to be sent to London on its own 
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account with directions for the sums they represént to be transmitted 
in gold. But the result would in the course of a few days be just the 
same, because the parties in Paris who have remittances to make, and 
who would have purchased these bills if they had been thrown upon 
the market, would then be obliged to send us specie, so that the gold 
would simply go backward and forward. Finally, it is to be borne in 
mind that every effect the measure may now have in sustaining our 
rates of discount will be reversed when the period of repayment to us 
arrives. We know at present that our means are more than suflicient 
for all our wants. Whether such will be the case three or four 
months hence is a point which no one can determine. It is, therefore, 
an additional element in favour of a permanently quiet money- 
market to be assured that there is a supply in reserve for whatever 
contingencies may present themselves at the beginning of 1862. 


THE BANK OF FRANOE. 


Tue position of the Bank of France is discussed by the Journal des Débats 
in an article of considerable length. Although the deficiency of the harvest 
is not considered by the writer as the sole cause of the drain of specie 
which has been going on for some time, and has forced the Bank to raise 
its interest and have recourse to other exceptional measures, yet a necessity 
exists to pay in gold or silver for the 12,000,000 or 15,000,000 hectolitres 
of wheat which are required for the year’s food. The Journal is of opinion 
that means may be devised to lessen the force of the outward current, and 
cites the precedent of 1847, when the Russian Government, it may be re- 
membered, purchased from the Bank of France 50 millions of rentes, 
and by so doing relieved that establishment rapidly from its temporary 
embarrassment. 

“ Among the economic crises of the last thirty years,” says the writer, 
“it is that which presents the greatest resemblance to the present one. It 
was then, as now, to the purchasers of corn, necessitated by an insufficient 
harvest, that the drain of specie was specially ascribed. Of 205,000,000f., 
of which the metallic reserve of the Bank of France consisted on the Ist of 
October, 1846, there only remained on the 14th of January, 1847, 
86,000,000f., of which 28,000,000f. were in the branch banks. At London, 
25,000,000f. of gold were purchased at a sacrifice of 800,2009f. for exchange, 
interest, and expenses. With some difference in the manner of proceeding, 
the operation was the same which the Bank of France made a few days 
back through some large banking firms of Paris. In 1847 the operation 
produced a good effect, the metallic reserve on the 16th of March having 
risen to 110,000,00f. It was at that moment that the Court of Russia pro- 
posed to the Bank of France to purchase from it, at the rate of the day, 
50,000,000f. of its Five and Three per Cents. The proposition, after a little 
hesitation, was accepted. The bank gave to the Imperial treasury of 
Russia, 2,000,000f. of Five per Cents., at 115f. 75c. and 142,000f. of Threes, 
at 77f. 65c., forming together a capital of about 50,000,000f. The opera- 
tion, while permitting the saving of the greater part of the specie which 
would have had to be sent into Russia to pay for the purchase of wheat, 
had an excellent effect on the metallic reserve of the bank. The latter was 
slowly recomposed, and attained in August the sum of 149,000,000f. ; and 
on the 25th of December, 1857, it was 171,000,000f., a sum considered 
perfectly sufficient at that epoch, when the operations of the bank were far 
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from having acquired the immense development which they owe to the in- 
crease of business for the last ten years. The alienation of 50,000,000f. of 
public funds deprived the shareholders at one blow of an assured income 
of 2,142,000f. The bank, nevertheless, was able to distribute to them a 
dividend of 177f., which was the largest up to that time. Moreover, before 
the end of the same year, 1847, the bank had reconstituted the greater part 
of its rentes on more advantageous terms (Three per Cents. at 75f. 25c. and 
73f. 8lc.) than those on which it sold them. ; 

**The moment could not be better chosen. With the fall in silver, probably 
only temporary, the Russian Government would obtain ingots on better 
conditions than those which it had to accept at the beginning of the year, 
but which are not likely soon to be made to it again; moreover, it would 
not have to pay in pe f this lower price, as it did for the 31,000,000f. of 
which the coining is now being brought to a close; it could give France, 
in return for her silver, merchandise, which is at this moment much more 
necessary than gold—it could pay in wheat. The last harvest in Russia 
was more than satisfactory, in spite of the perturbation which the emanci- 
pation of the serfs must have temporarily caused in agriculture. Of the 
12,000,000 to 15,000,000 hectolitres of wheat which France will have to 
demand abroad, Russia can supply the third, perhaps even the half. So 
much the better for her and for France. But here is the reverse of the 
medal. In purchasing wheat from Russian producers, France must pay for 
it in cash, in great part even before having received it; and that is the 
cause of the severe and sudden drain of specie from France. On the other 
hand, the 100,000,000f., for example, which France would send to Russia 
in good pieces of 5f. or in ingots would disappear from that country in the 
same way, and for the same reasons, as for some years past. The operation 
would result in a great embarrassment for French circulation, without any 
appreciable advantage for Russian circulation. The Government of St. 
Petersburg may, however, remedy that inconvenience with facility and 
safety. The 100,000,000f. in specie (to continue to speak in round figures) 
which the insufficiency of the French harvest requires to be sent to Russia, 
are for her (on account of her serious need of money), so to speak, a happy 
accident.” 

But a similar operation could not be repeated at present, the writer 
declares; the financial situation of Russia, which has become greatly 
deteriorated since 1847, not permitting her to sink a large capital in 
foreign funds. But a different arrangement could be entered on, the 
Débats thinks, and with advantage to both parties. At the beginning 
of the present year the Bank of France, after having effected a similar 
operation in London, asked the Russian Government to cede to it about 
31 millions of gold for so much silver, and the Government of St, 
Petersburg at once consented, silver then appearing of more value. But 
the bank soon after discovered that the comparative value of the two 
metals had changed, and that there was no longer any good reason 
for refusing silver coin to the public, all premium on it having ceased 
to exist. The Bank then discontinued paying 5f. pieces to Russia, and 
simply sent silver ingots. But although the operation was sterile for the 
Bank, it turned out of great utility to Russia, who had the whole mass of 
silver delivered to the Mints of Paris and Strasburg, and there transformed 
into Russian pieces, with an intrinsic value of 15 per cent. below the nominal 
one, the object being to prevent in that manner the practices of exportation 
or of melting down, which had previously drawn away from Russia, as 
from Austria, all her silver money. The whole sum will amount nominally 
to somewhat over 33,000,000; but that sum is totally inadequate for a 
population of 62,000,000 inhabitants, and having a paper currency of 
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700,000,000 roubles. Why should not Russia, the Dédats asks, continue 
that operation on a still larger scale ? Its argument runs thus :— 

“The Government of St. Petersburg might come to an understanding 
with the producers of Russian wheat to substitute itself to them as the 
creditor of France; it might demand from them credits spread over a 
year, or pay them in notes of the State Bank, or in new 4 per cent. bills. 
In their place it might receive from the Bank of France the 100,000,000f. 
in specie which France owes for Russian wheat ; but it would give to that 
silver the same destination as the 31,000,000f. of silver which it recently 
exchanged for gold. By making efforts which, however, they considered 
somewhat excessive, the Mints of Paris and Strasburg were able, from 
July to October, to deliver per mouth 8,000,000f. in Russian small coin ; 
the coining of the new 100,000,000f. would, therefore, require a year. The 
new money would thus arrive by degrees at its destination, to replace in 
the centre of the empire that which little by little would spread towards 
the circumference, so that the circulation of all European Russia would, in 
a year from this time, be provided with the specie of which it is now in 
complete want. On its part, the Bank of France, which would supply 
ingots to the French Mints, in proportion to their progress in the manu- 
facture, would not be inconvenienced by an issue of 100,000,000f. spread 
over an entire year. The issue would also be insensible if it were made in 
six months only, supposing that the coining could and should be forced 
so as to supply monthly double the quantity of specie produced in the 
coining of the first 31,000,000f. The operation proposed would, it seems 
to us, sensibly lighten for France the burden of the crisis, while producing 
great advantages for Russia. Will that suffice to recommend it to the 
attention of those whem it may concern ?” 


THE MEXICAN BONDHOLDERS AND THE EXPEDITION TO 
MEXICO. 


Mr. Rozertson, the Chairman of the Committee of Mexican Bondholders, 
has at great length replied to the letter of Messrs. McCalmont, addressed 
to Earl Russell on the subject of the claims of the Mexican bondholders. 
In that letter the members state that the holders of Mexican Bonds are 
Dutchmen, Germans, Frenchmen, Spaniards, a collection of speculators 
not identified with this country, and request his lordship not to interfere 
on behalf of the bondholders. To this statement Mr. Robertson gives a 
flat contradiction. He says :— 

“I now beg most emphatically to state, for your information, and that 
of all whom it may concern, and I defy any one to contradict it, that, first, 
nearly if not every sixpence of the South American Loans was subscribed 
for in London in 1824 and 1825, and those of Mexico, at very high prices, 
varying, if I remember right, from 56 to 89 per cent. ; next, that they have 
ever since been held in a much larger ratio than those of any other foreign 
nation in the world, almost entirely by Englishmen; and are so at this 
moment, many of them being original holders, of which I am one ; many 
also excellent people with families, and many poor widows and children, 
the knowledge of which mainly induced me to undertake the arduous duty 
of their honorary chairman. <A period of thirty-six years has, in the 
course of nature, produced many changes, and also, during that time, many 
a poor sufferer, from the withholding of dividends by Mexico, has been 
driven by hard necessity to part with a portion, or the whole of the capital 
which he had calculated on producing him dividends, and justly so. 
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“The amount of the English National Bonds of Mexico, held b 
foreigners, bears no comparison to that held by Englishmen. And even if 
it were not so, which it is—and I only beg the question for the sake of 
argument—it would not alter it, as they are essentially English Mexican 
Bonds. As well might we exclude the payment of the dividend on the 
Len per Cents. of England from foreigners on the portions which they 

old. 

“We lent our money to Mexico in 1824 and 1825, with the then openly- 
avowed countenance, and under the direct guidance, of the British Govern- 
ment of that day, led by the great Mr. Canning, to enable her to achieve 
her independerce, and open up a trade with England. 

“Tt has hitherte been a mystery to us all why Mexico, unlike the other 
great states of Spanish America, has remained so long deaf to the calls of 
justice and public morality by the utter disregard of her national obligations, 
alike injurious to her own interests and those of all connected with her. 
Her conduct, I venture to say, has no parallel in the history of any nation 
in the world, possessing, as she does, such material elements of wealth and 
prosperity within her, and all wasted and neglected by endless revolutions. 
The whole country is on the verge of anarchy and dissolution, and the 
voice of humanity, and that of the respectable portion of the community, 
call aloud for that friendly aid from without which she does not possess 
within. 

“The national creditors of Mexico seek neither favour nor affection from 
any one. They have no desire to interfere with the rights or claims of 
others; they only claim their own, as the oldest of all the creditors of 
Mexico, and as its national ones, possessing, viz., the first lien on the 
property and revenues of the state, and in the case of Mexico they possess 
a double first claim by having absolute legislative agreements and legal 
assignments and conventions which no Mexican or any other authority can 
set aside and break, and the fulfilment of which a citizen of any country 
has a right to demand of his government. 

“The Mexican bondholders, having the fullest confidence in Her Majesty’s 
government rendering them that justice to which they are entitled as 
British subjects, according to the law of nations, have not presumed to 
interfere at the present moment, and have no fear that Earl Russell will be 
turned to the right or left by such letters as yours. 

“One fact is well known, that some citizens of the United States a few 
years ago actually received payment of what they held of these said Mexican 
bonds at par, through the demand of their government, at the very moment 
we Englishmen were not receiving payment of our dividends. 

“The hand of the British government is now about to be raised in our 
defence, and thé world will acknowledge, not before the day of forbearance 
had passed and the time for demand and action had come. 

“It has hitherto also been the just pride and practice (and a sound 
wholesome practice) for Englishmen interested in foreign countries to 
unite together in common against oppression and wrong, and the denial of 
justice, and to address their government jointly in their behalf. 

“You have chosen an opposite course; but you will not succeed, and 
British power and British justice will prevail in Mexico, and even-handed 
justice be extended to all Her Majesty’s subjects. 

** (Signed) Davip Rosertson, 

“ Honorary Chairman of the English National 
Creditors of Mexico, or, as they are called, 
Mexican Bondholders.” 
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THE POSITION OF TURKISH PAPER MONEY. 


One of the chief anxieties of the Turkish government at the present 
moment appears to be, to reduce the price of gold against caimé, and 
so raise the credit of its own notes. A short time back the principal 
merchants and bankers were requested to meet the Minister of Finance, 
and to take measures for quoting the rate of exchange at the Bourse 
in caimé, instead of in medjidié. In what way this would help the 
matter we cannot conceive, for the quotation of sterling bills at 202 p. 
eaimé, instead of so many piastres in gold, does not tend to raise the 
credit of the notes. If transactions were made compulsory in caimé, 
then sellers of bills would ask a higher price, to cover them against 
the risk of converting their paper notes into specie, which is the 
article they want for remittance into the interior, or for ship- 
ment abroad. The measure would tend to raise rather than 
lower the price of gold. It is now stated that the government has 
entrusted some local bankers with the conduct of certain operations 
for lowering the price of gold by means of large sales. We presume 
that the proceeds of those sales will be invested in bills, which will be 
sent to Europe, discounted, and the gold returned hither. If a 
sufficient number of bills can be bought against caimé, or metallic, 
this operation may answer, provided the rate of purchase is low ; 
but, without a very large margin, it appears to us that the govern- 
ment is tolerably certain to make a loss, and that without producing 
any real effect on the supply, and consequently on the price of gold. 
It is inconceivable to us that the government cannot comprehend the 
reasons for the present depreciation of its paper money, and the con- 
sequent impossibility of reversing existing facts without removing the 
causes which have produced them. 

When the crisis of last year took place, (says a local writer,) Con- 
stantinople owed several millions sterling to France and England for 
bills drawn from hence on firms in those countries. With the collapse 
of the kite-flying bubble, which had created a fictitious abundance of 
specie here, arose the necessity for remitting in gold the debt which 
had been created. The natural result was, a demand for gold for 
shipment, which continued very active throughout the winter and 
spring. In April, the government announced its intention of extend- 
ing the issue of caimés to 1,250 millions by March next, issuing in 
the meantime old catmés at the rate of 30 millions per month. At 
the time, we pointed out that the inevitable effect of this measure 
would be, to depreciate the caimé heavily—a truism which we were 
almost ashamed of uttering. The last official announcement of the 
caimés in circulation was in February, 1860, when they were stated 
to amount to 70,341,458 p. ; and this sum must have been still further 
reduced by the proceeds of the celebrated house-tax, which was 
estimated to yield 35 millions. For the accuracy of these figures the 
government is of course responsible, and we cannot otherwise vouch 
for them ; but, whatever the amount might be, it was perfectly clear 
that a steady issue of 30 millions monthly of a depreciated paper 
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money could have no other effect than to depreciate it still further, 
apart from the continued export of gold from the capital, an export 
absolutely necessary for the transaction of business. At the accession 
of her present Majesty a general expectation was entertained that 
stringent measures would be adopted to arrest the expenditure of the 
state beyond the amount strictly necessary, and to carry out the 
various financial and administrative reforms which had been so often 
projected. The price of gold accordingly at once fell, and sanguine 
men foresaw a rapid decline towards par. Speculation awoke, after 
having been so unpleasantly put to rest, by the cessation of the 
large dealings in accommodation bills, and extensive sales of gold & 
livrer were effected. These are what are called “time bargains” in 
England, and the theory of them is, that one man sells what he 
does not possess, and another one buys what he has no intention of 
holding. As the day for fulfilling the bargain approaches, a 
struggle arises between the buyer and seller of the gold; the 
former endeavouring to raise the price, the latter to depress 
it. But as the authorities are much more watchful to prevent 
the spread of unfavourable than of favourable rumours, the 
probability would be, that news tending to lower the price of gold 
would have the best chance of success. And this has occasionally 
happened. But as these rumours of loans, new financial measures, &c., 
have invariably come to nothing, the tendency is now to doubt all 
such reports, and the buyer of gold has the advantage, and forces his 
seller to close his bargain at a high price, or to borrow the gold at a 
very high rate of interest to enable him to complete his contract. But 
this does not really bring gold into the market. The evident glut of 
caimés and demand for gold induces people of every class to keep their 
gold back ; and besides this, no one cares to hold more than he can 
help of a money so uncertain in its value as the caimé. This helps to 
create an artificial scarcity of gold ; and there is no remedy for such a 
state of things except by measures which will restore confidence. By 
coming into the market as a speculator in exchanges, we fear that the 
government will do the very reverse, for their operations will be 
exaggerated and distorted, as is the local custom. 

Another portion of the April paper money is also admirably 
calculated to increase the premium on gold; it is that part which 
refers to raising 150,000,000p. in gold, in the provinces, against 
provinces of caimé in March next. Now the bulk of this sum, or of 
whatever portion of it may be raised, must come chiefly from persons 
who require capital for their agricultural and trading operations ; and 
that capital is only available in the shape of coin. The governmentis 
bound to keep the coin they receive from the provinces locked up, for 
the use of the exchange bank in March next: at any rate, they 
cannot put it into circulation. A new demand for gold now arises 
for the provinces to replace that taken away by the forced loan, and in 
addition to that sent from the capital for the purchase of produce ; and 
this in itself will tend to raise the price of gold in Haviar Khan. 
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Lastly, the large purchases of cereals for exportation necessitate the 
sending of an unusual amount of specie into the provinces ; and much 
of this is in gold, which has to be bought in Constantinople, or 
imported from abroad. Caimés are only needed for operations in the 
capital and its neighbourhood, whilst specie is required for the whole 
of the great commercial transactions throughout the empire. 

At the present time, according to the scheme promulgated in April, 
only 180 millions of additional of caimé have been the sum on the 
market ; but within the next six months the balance of 820 millions 
has to be issued, besides that representing the forced loan ; and of this, 
at least 180 millions will be added to those circulating in the capital. 
In the face of this, how can we hope for a fall in the price of gold? 
The government has, in fact, begun at the wrong end. The new 
caimés are to be redeemable from revenues specially hypothecated to 
the Commission ; but it is notorious that no surplus revenue exists for 
the purpose, but has to be created. That should have been, therefore, 
the first step. The publication of a budget would have shown the 
public that such surplus revenue really did exist. As it is, the 
treasury is at the mercy of every speculator who chooses to spread 
reports of fabulous issues of caimé ; and these reports find but too ready 
credence. The issue of numbered and dated notes, an easy process, 
and those to be issued through the commission, would have been a 
partial check to such rumours ; but this simple step was not adopted, 
so that everything is in favour of depreciation, and it becomes more 
and more difficult to check the downward tendency. Of this we are 
certain, that it is only by the adoption of measures to strengthen its 
ecredit—measures which we have indicated above, and of which we 
spoke in detail last week—that the further rise in the price of gold 

‘an be checked. No tampering with the market can produce any 
further effect than that of increasing the distrust, and of expending, 
uselessly, funds which the government should husband with the 
greatest care. 


DOUBTFUL STATE OF AMERICAN FINANCE. 


Tune resumption of gold remittances to the United States is a singular but 
wholly unimportant fact. The certainty is just as strong as ever that if 
the war continues not merely shall we witness a drain of specie from that 
country, but a suspension of cash payments. The government expenditure 
is at the rate of a hundred millions sterling per annum, to say nothing of 
the augmented outlay of each individual State, or of the cost sustained by 
the Confederates, while 700,000 at least of the able-bodied population of the 
country are withdrawn from manufactures and agriculture, and have 
become consumers instead of producers. With an expenditure of only 
about £15,000,000 per annum, and with all their people engaged to the 
utmost in industrial pursuits, the United States were not usually found 
year by year to accumulate any exceptional stock of the precious metals ; 
and the idea that under their changed circumstances, and with forty 
millions sterling, or nearly one-half of their usual exports, cut off by the 
cotton bleckade, they may now, for the first time, begin to fill their coffers 
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and to draw away the supplies of other regions, would appear the most 
extraordinary assumption that could he entertained. If the United States 
can show that the way to attract the precious metals is by quadrupling 
their expenditure, withholding 50 per cent. of their ordinary exportable 
produce, and calling an eighth part of their adult population from the 
plough and the loom to the barrack, we shall soon have every country in 
the world plunging into war in order to enjoy the excitement, profusion, 
and idleness that are thus to prove the most rapid causes of national wealth. 
Yet the American journals have some dreams ofthe kind, for they are pre- 
dicting continuous arrivals of gold from this country, and, while they have 
an acute sense of the horrors we are to sustain during the winter from the 
want of cotton, they can see nothing but a plethora of resources at home, 
which should induce all people to subscribe as fast as possible to each two- 
monthly issue of an additional ten millions of Federal stock. The amount 
of sovereigns now being sent from Liverpool by each steamer will, of course, 
be cited as a confirmation of the new theory, and will stimulate all the 
classes who are revelling in the national funds to entertain anticipations 
even still more wild of the continuance of this splendid example of inex- 
haustible means, which, in fact, increase in proportion as they are drawn 
upon. Meanwhile, however, the less ardent European would prefer to 
watch the experiment to the end. The French demand for grain and flour 
will soon diminish, and in the course of a few weeks the exportation of 
those articles will also be reduced by the closing of the canals. Even if 
the whole crop could be sent forward it would not be easy to see how a 
total worth forty or fifty millious could suffice not only to meet an expen- 
diture of two or three times that amount, but to create a balance against 
Europe that must be remitted in gold ; and yet beyond breadstuffs there is 
little else we can look for. The inference, therefore, must be, that the 
present financial felicitations at New York are like those of a spendthrift 
who, having been momentarily put in funds by a sudden realization of his 
best assets, wholly loses sight of the fact that these receipts have not borne 
any relation to the actual yearly course either of his income or liabilities, 


SUPPLY OF INDIAN COTTON, 


THE future supply of cotton, now that the importations from America 
have for a time at all events been so materially curtailed, is a question 
which is absorbing almost universal attention. The following remarks 
on the cultivation of that staple, and the probable quantity that may 
be produced in India, from the Caleutta Englishman of the 23rd of 
September, are of importance at the present moment :— 


‘Our reports from all parts of the country continue to predict favour- 
ably of the expected cotton crop of this year; indeed, we gather from all 
sides that an area considerably in excess of previous years is already under 
cotton cultivation: great efforts are being made in the cotton-growing 
districts of the Madras and Bombay Presidencies particularly, to enable 
them to meet any call that may be made upon them for their staple. 
Tinnevelly has perhaps done more in this respect than any other district, 
with the exception of Dharwar. The cotton-growing districts bordering in 
the Godavery River are also reported to have considerably increased the 
area usually devoted to the cultivation; and the facilities offered by the 
river for transporting it to the coast will render any increase from this 
quarter highly desirable, not only as offering a prospect of large returns 
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for money invested, from the cheapness of water carriage to the coast, but 
from the early date at which it will be available for the same reason. In 
Tinnevelly great and successful efforts have been made not only to im- 

rove the staple derived from indigenous seed (to which much attention has 
béen paid in recent years) but to introduce foreign varieties. The experi- 
ments which have been tried of late in nearly every cotton-growing district 
of India have generally tended to prove that provided the seed be obtained 
by the grower early in the year, or as shortly as possible after it has been 
taken from the parent plant, there is no variety which will not thrive and 
yield a plentiful crop. In Central India the varieties which appear to 

romise best are those raised from Egyptian and New Orleans seed, while 
in the coast districts Sea Island seed is mostly preferred. Doubtless the 
success attending on the cultivation of this description of cotton in Dharwar 
has had much to do with the favour it now obtains in other maritime locali- 
ties. In the north-west provinces a trial has been given, chiefly by 
European zemindars, to all the varieties of foreign cotton seed; and where 
attention to the cultivation and a knowledge of requirements of the plant 
have been brought to bear, success has universally resulted, except in some 
few cases, when the seed obtained has from age or other causes been de- 
ficient in germinating power. Unfortunately, from ignorance and inatten- 
tion on the part of some who have been supplied with seed, failure has 
attended on the attempt to introduce foreign seed, and, as the natives 
are always averse to innovation, they not unnaturally ignore the success 
attendant on the efforts of some, and adopt as proof of the unfitness of the 
climate and soil for the cultivation of foreign varieties the failure of others. 
It must not, however, be overlooked, that in the north-west provinces there 
are many zemindars, planters, and ryots yet living who remember the days 
in which screw and cleaning houses existed in those districts, and when a 
flourishing trade in cotton was carried on with England, and the ruin which 
the introduction into that country of American slave grown cotton entailed 
on all concerned in its cultivation and production. It is not unnatural, 
therefore, that men who have once suffered so severely, and whose 
tales of losses they have met with have been listened to by those 
about them, should not only hesitate themselves, but cause others 
to do so, in re-entering on the cultivation of a staple, for the per- 
manent demand for which they have no guarantee. To successfully 
carry on a trade in cotton no inconsiderable outlay is requisite. Gins 
and screw-houses must be established, and large advances made. 
And when, before this can be accomplished, the present fatricidal war now 
waging in America may be terminated, and American slave-grown cotton 
again find its way to English markets, to the exclusion, as before, of all 
Indian-grown staple, it becomes a grave question as to whether the possible 
return is likely to counterbalance the possible loss. 

“This is a question more for Manchester than for India to decide. If 
she is willing to invest a portion of the millions she says she is prepared 
to spend on Indian cotton, in the establishment of screw houses, and 
agencies for the purchase of the staple, and will show herself thorougaly 
in earnest, she will obtain as much cotton as she can require, That she 
will do so, even without this, we believe ; but the burnt child dreads the 
fire, and the former cotton growers and exporters of the north-west will be 
chary on entering again the furnace that has once already nigh destroyed 
them, We are led to believe that Oude will not be behindhand in the 
cultivation of cotton, and we may fairly expect a good return from that 
important province. From the report of the administration of this pro- 
vince for the year 1860-61, we gather that two large zemindars of Oude, 
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Rajah Roostum Sah and Maharajah Man Singh have entered con amore on 
the cultivation of cotton from foreign seed. The latter has this year 
obtained a large supply of seed from Calcutta, for the reception of which 
he has caused land to be carefully prepared. Last year Rajah Roostum 
Sah, notwithstanding the very late receipt of seed from Calcutta, which 
was the cause of its meeting with very limited use, produced from the seed 
he obtained a very fair specimen of cotton. Thus encouraged, we may 
confidently look for a vigorous prosecution of the undertaking entered on, 
and for a good supply from this province of cotton raised from foreign seed. 

‘Meanwhile our advices from up-country assure us that one reason that 
so little confidence is felt in the cotton-growing districts of the north-west 
in the manifesto published by Manchester and the agents of her Cotton 
Supply Association (all of which call on India to supply her with cotton 
she can no longer obtain from America) is, that while agents are travelling 
throughout the country calling on the cultivators to grow cotton, there are 
at the present time, in the depits on the Ganges, upwards of 50,000 bales, 
for which the holders can find no purchasers. <A large portion of this 
cotton comes no doubt from Nagpore, but nevertheless there must be 
enough of it the property of persons in the north-west to make them very 
doubtful of the real existence of the urgent demand so loudly trumpeted 
forth, when they see these 50,000 bales of the required commodity allowed 
to rot in the warehouses which contain them.” 


TRADING EMBARRASSMENTS AT MONTEVIDEO. 


Tue failure of the firm of Cruzel y Fernandez, with liabilities 
exceeding a million and a quarter of dollars, it is said, in a private 
letter thence, has produced quite a consternation and general distrust. 
Their assets are variously stated to yield from 20 per cent. down to 5 
per cent. The unprivileged creditors are probably more likely to 
receive the latter than the former dividend. The principal sufferers 
are, the Bank of Maua and Co., $90,000 ; Commercial Bank, $120,000 ; 
F. Gomez, $30,000; Etchegarey, $90,000; Civils, $40,000; Despouy 
and Co., $35,000; and creditors in London, upwards of £20,000 
sterling. The privileged debts amount toabout £50,000. The bank- 
rupts were salerderistas, and transacted by far the largest business of 
that kind in Montevideo; but they were also exporters on a large 
scale, and importers of Havannah produce. The losses sustained by 
many of the exporters of hides and jerked beef from the River Plate 
for a considerable time past must have been large, and a great want of 
confidence prevails. It is to be hoped the trade will be carried on in 
future on more correct principles than for some time past. Eager 
speculation has been the rule, and the facility granted by the large 
London houses to men of limited means has been no inconsiderable 
element in producing this deplorable state of things. We have just 
received news of the fall of heavy rains in the country, which has 
tended much to relieve our serious fears of a severe seca. It is to be 
hoped the rains will have extended to Buenos Ayres, where they have 
for some time past been suffering to a severer extent than ourselves. 
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THE IMPORTATIONS OF WHEAT AND FLOUR. 


Tue returns of our importations of wheat and flour for the eight months 
ending the 31st of August, show that their total value must have been 
little short of twenty millions sterling, against seven millions in the 
corresponding period of 1860, and about eight millions in 1859. The 
proportions derived from the respective sources of supply were as follows :— 
WHEAT. 
Eight Months ending 81st August. 
1859, 1860, 1 


‘ ; 861. 
Total importation (qrs.) ... ‘ ee» 2,885,245 2,528,640 4,908,208 


Per centage, 
From 1859. 1860. 1861. 


Russia ... ee one ove . “ 153 19 123 
Prussia ... : one eos . 16 31 14 
Denmark ie — “~ . 5 33 
Mecklenburg ... “ae “ ee 33 2 
Hanse Towns ... ° a ° 1} 33 
France ... coe eee oes eee 374 33 
_— and Moldavia and Wallachia 2 4 
eee 5 
Unyted States ... ove soi ‘ os — 364 
Other countries ; : . 7 15 
100 100 ~=100 
As regards wheat, it thus appears that the greatest fluctuations occur in 
the imports respectively from France and the United States. In 1859 the 
position of the two countries as contributors to our wants was exactly 
opposite to that which they now occupy. In 1859 France supplied more 
than a third of our whole requirements, while the amount from America 
was merely nominal. America has now supplied 363 per cent., and France 


only 34 per cent. Of our supplies of flour the following have been the 
sources :— 
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Frovr. 
Eight Months ending 31st August. 
859 1 


1859. ’ 1. 
Total importation (cwts.) in eee «2,741,257 2,463,092 5,030,381 
Per centage. 
From 1859. 
Hanse Towns . 
France ... ae 
United States ... 
Other countries 


1861. 


91 


100 = 100 100 


Here, again, the command of the trade has fluctuated chiefly between 
France and America, France having supplied in 1859, 91 per cent. of our 
whole importations, and America only 1 per cent., while this year America 
has sent us 61 per cent., and France only 9 per cent. 

Of other grain—namely, barley, oats, pease, beans, and Indian corn, our 
importations this year have been of a value little short of ten millions, 
while last year they were under eight millions, and in 1859 under five 
millions. It is from the abundance and superiority of these crops in the 
harvest just secured that we shall especially experience a diminution of the 
necessity for payments to foreign countries during the next twelve months. 
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THE COMMERCIAL STATE AND PROSPECTS OF AMERICA. 


Tue New York Herald of the 14th October thus describes the position of 
commercial affairs in America :—Our foreign trade continues to show a 
heavy balance in favour of this country. We are importing about half as 
much as we export, exclusive of specie in both cases. Our imporis last 
week consisted chiefly of coffee, sugar, cotton, hides, saltpetre and guns. 
One of the items of import is 1,406 bales of cotton from Liverpool. The 
recent advance in the British cotton market will put a stop to this unnatural 
movement. Our export consists, as heretofore, of wheat, corn, provisions, 
oils, &c. The specie movement is light; nothing is going out, and the 
amounts we are receiving from Europe are small, as the latest advices from 
there are in reply to letters from here announcing an advance in exchange. 
In the course of a fortnight the bullion shipments from England will 
increase. The following are the official tables of the trade of the port for 
the week, and since January Ist :— 
IMPORTS, 
For the Week. 1859. 1860. 1861. 
Dry goods $1,518,460 1,256,198 313,519 
General merchandise...... 1,310,996 2,341,531 1,195,322 





82, 56 3,597,729 1,508,841 
Previously reported 27,3 185,114,968 99,611,172 





Since January Ist .......... $200,045,653 188,712,697 101,120,013 








EXPORTS OF PRODUCE AND MERCHANDISE, 
1859. 1860. 1861. 
$1,095,690 2,061,717 3,000,878 
- 49,908,740 69,757,793 96,057,241 





Since January Ist ..... eee $51,004,430 71,819,510 99,058,119 








EXPORT OF SPECIE. 
1859. 1860. 1861. 
Paw the Welk cccscecscsseces $1,324,753 16,679 none. 
Previously reported 55,016,557 40,454,771 3,245,275 





Since January Ist $56,341,310 40,471,450 3,245,275 








The New York city banks will probably show an increase of specie 
to-morrow, from the receipts from California and the Mint. The disburse- 
ments of government have been about equal to the receipts from the sale of 
Treasury notes, and hence no disturbance will arise from this cause. Last 
Monday the banks held $39,809,901 in specie, being an increase of 
$1,686,349 from the week previous. At the corresponding date last year, 
when the banks were deemed very strong, they held $20,273,708 in specie 
—the Sub-Treasury holding $4,478,445. Under Mr. Cisco’s administra- 
tion of the loan it seems probable that its gradual issue will take place 
without disturbing the enormous reserve of the banks, as the money will 
flow back to bank as fast as it is withdrawn for the wants of the govern- 
ment. Both loans and deposits will show a heavy increase to-morrow. 
Last Monday the loans showed an increase of $22,417,162, and the deposits 
of $24,055.651. These amounts fall considerably short of the sum of 
$35,000,000, which, on the Ist instant, was placed to the credit of govern- 
ment on account of the second fifty million loan. The statement to-morrow 
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will reflect the whole amount of the operation, and it must be expected that 
the loans will foot up nearly $160,000,000, and the deposits $130,000,000. 
Money is in brisker demand, in consequence of the increase of speculation 
on the Stock Exchange. Most of the bankers get six per cent. for their 
loans, and nearly all the brokers are glad to get money left with them at 
five. First-class paper continues very scarce, and favourite names pass 
readily enough at 6 to 7 per cent. Names less favourably known are 
current at all kinds of rates, from one per cent. a month upward. The 
impression prevails that, unless some accident now unforeseen should occur, 
the money market will remain in a condition of ease for some time to come, 
though the rate may advance to seven per cent. for call loans, in consequence 
of the competition of the general government. Foreign exchange closed 
with more firmness yesterday. Bankers declined to sell under 1074 for 
sterling—some of them ask 1073, and 5.35 for frances. Mercantile bills are 
scarce at 106 to ?, and 5.36} to 383. Itseems to be expected that we shall 
have this week a better supply of mercantile bills, and that rates will 
decline in consequence. 

The following table shows the course of the stock market during the 
past week and month :— 


Sept. 14. Sept. 21. Sept. 28. Oct. 5. Oct. 
Missouri 6’S .....0.-0000 433 434 4 423 
N. Y. Central 73 734 3h 75% 
35 354 
54 264 53 a8 
Michigan Central...... y 42 : 433 
South guaranteed ... 304 33 
Illinois Central 56 654 6 
Galems ..ccecosessssaese. 69% 693 
Rock Island 2 44 
298 
1094 
Hudson River 334 333 334 
Pacific Mail f 83 882 
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The above table shows a further general advance in prices. Stocks 
rose steadily on Monday, Tuesday and Wednesday; on Thursday a reaction 
took place, which lasced till Friday afternoon, since when prices have again 
risen—so that the closing quotations of the week are the highest recorded 
for some months. The advance has been confined to railway shares and 
government stocks; State stocks have not participated in it. The govern- 
ment sixes have risen 14 per cent. during the week ; some of the railway 
shares have advanced much more. The advance in Toledo during the 
fortnight is equal to 8 per cent., in guaranteed to 7, and in Erie to 6. 
Pacific Mail and Panama, which did not sympathize with the rest of the 
market when the advance began, moved again yesterday and day before, 
and have risen as much in the past three weeks as any stocks on the list. 

The popular subscription to the national loan continues to justify the 
congratulations it elicited when it was inaugurated. About $25,000,000 
have been taken by the people already, and the aggregate subscriptions 
cannot fall far short of a million daily, though inconvenience is still felt at 
many agencies from the want of a steady supply of the notes. The banks 
in this city have paid up 76 per cent. of their proportion of the first fifty 
millions ; if the Boston and Philadelphia banks have paid up as much the 
actual amount of gold thus far withdrawn by government under the con- 
tract of August 19th amounts to $38,000,000, and the actual amount of 
notes “ carried” by the banks at the present time is not over $13,000,000. 
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Unless some change should take place, it seems probable that this load will 
not be materially increased hereafter. The payments into the Sub- 
Treasury on account of popular subscriptions so nearly balance the dis- 
bursements that the government balance remains as steady as it used to be 
in the quietest of times. Mr. Cisco has now nearly eleven millions of 
dollars subject to the Secretary’s check—having only drawn during the past 
fortnight ten per cent. of the first $35,000,000 from the banks, and this at 
the urgent request of some leading bank officers. Tuesday next was the 
day which Mr. Chase expected on August 16th to have exhausted the whole 
of his first fifty millions. We now perceive that he will have on that day 
at least twelve millions of that fund undrawn, and unless the course of 
financial affairs should change hereafter, this balance may remain unim- 
paired for an indefinite period to come. So longas the government drafts are 
retained in circulation as a currency at the West, and the popular subserip- 
tions equal the drafts which are presented for payment at the Sub-Treasury, 
no necessity will exist for calling upon the banks for further payments 
on account of their subscription. It has. been suggested that in the course 
of time popular subscriptions to the government loan will decline. The 
truth is, on the contrary, that they will probably increase, as the country is 
growing steadily richer daily. But if this were not so, it must be remem- 
bered that the amounts taken by Europe have been thus far merely nominal ; 
these will naturally increase in volume as the prospect of the suppression 
of the rebellion grows clearer and more certain. It is the unanimous 
opinion of the foreign bankers, that their clients across the water would 
have gladly taken a United States twenty years’ stock had Congress afforded 
them the opportunity last July. That opportunity will not long be with- 
held. The 7.30 Treasury notes are convertible at maturity into six per 
cent. stock of the United States at par. At present itis cheaper to buy the 
six per cents themselves at 934 to 94 than to buy the Treasury notes and 
convert them in 1864. But as soon as the sixes sell in open market at 96, 
it will be as profitable to buy the 7.30 notes, with a view to their conver- 
sion at maturity. It can hardly be doubted, in view of the course of the 
market, that, unless our arms should sustain some startling reverse, these 
sixes will sell at par before many weeks or days elapse. When they do 
reach that point, it may fairly be expected that Europe will contribute 
liberally to the support of our government by taking 7.30 notes. We have 
already shown that every Englishman who sells out his British investments, 
and places the money in United States 7.30 Treasury notes, makes an 
annual profit by the operation of £33 on every £1,000 so transferred, and 
that every Frenchman, in like manner, makes an annual profit of 33 francs 
on every 1,000 francs which he transfers from French stocks to our Trea- 
sury notes. As soon as the investment is rendered as desirable in point of 
permanence as in point of income, it would argue a strange forgetfulness of 
self-interest in foreign capitalists if they were to neglect the opportunity. 
The United States notes—redeemable on demand at the various sub- 
treasuries—continue to be received with favour, though, as was to be 
expected, persons not engaged in financial pursuits are slow to understand 
their character. Labourers and others employed by government who are 
paid in these notes generally present them for redemption at the sub- 
treasury, and the cashier is thus kept unnecessarily busy. By and by 
it will be discovered that these notes are, in fact as in name, actual money ; 
that they are received as money at all the stores in this and other cities, 
and that they can be deposited as money at the banks. This is obviously 
a work of time and patience. In the West, as in New England, they are. 
heartily welcomed. We presume that we are not far wrong if we say that 
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“ 


the commerce of the west has during the past ten years paid a tax of five 
millions a year in the shape of discounts and losses on its Pag currency. 
Hundreds of individuals have made fortunes by establishing banks and 
issuing notes which were never intended to be redeemed in coin. Thousands 
of knaves have made a living by counterfeiting the heterogeneous currency. 
of that region. Scores of banks have broken and mulcted their bill-holders 
from ten to fifty cents on the dollar. We notice, for instance, that in the 
last report of the Rock Island Railroad, it is stated that the losses of that 
concern, on currency, during the past year, have been fifty thousand dollars. 
If one railroad company lost as much as this, how much must the whole 
commerce of the west have suffered! The shrewd and quick-witted people 
of the west will rapidly discern the advantage of having a currency sounder 
than any other paper currency in the world, and at par everywhere ; and 
little is risked in the assertion, that if Mr. Chase will supply the notes, the 
loyal States of that region alone will absorb the whole issug authorised by 
Congress before next January.” 

Commenting upon the foregoing state of affairs, the same journal says :— 
“If any one had predicted, three months since, that commercial con- 
fidence would be restored to its present extent, and money be as easy as 
it now is, he would have been laughed at as a fool. The croakers had 
so far succeeded in dispiriting the public mind by their gloomy antici- 
pations that but few entertained the expectation that business matters 
would so soon right themselves, And yet here we are in the seventh month 
only of one of the most stupendous civil wars that has ever distracted 
any country; and what do we witness? A revival of activity in all the 
principal branches of our manufacturing industry, which promises soon 
to place its general results on a level with those of last year; an excess 
already of §30,000,000 in our grain exports over those of the corre- 
sponding period of 1860, with the prospect that by the next spring it 
will nearly treble that amount; full employment for mechanics and 
operatives of every description,—those who have been displaced from 
particular callings by the first effects of the war finding good wages in 
other occupations created by the same influences; lastly, a plethora of 
specie, caused by the large daily expenditure of the government for war 
purposes, and by the fact that while we are exporting more largely than 
ever, and receiving gold for what we send abroad, we are retrenching 
all unnecessary expenses, and importing less than we did at any former 
period within the last five years. It follows naturally from all this that 
the alarm and discouragement which had seized hold of the public mind 
at the beginning of the war are giving place to feelings of renewed confidence 
and hopefulness, and that those who were cutting down their expenditures in 
view of the uncertainties of the future, now feel themselves justified in re- 
turning to their former habits, and in amusing themselves according to 
their different tastes. This revulsion in public feeling has been a fortunate 
thing for the artistic as well as the business portion of the community. The 
former were the first to feel the depressing influences of the times; and had 
they continued as discouraging as at the commencement of the war they must 
have suffered more severely than any other class. Not the least convincing 
evidence of the thorough and permanent revival of commercial confidence 
is the impulse that has been given to theatrical and musical affairs. It 
proves that the community entertain full faith in the speedy reconstruction 
of the Union, and have got beyond the influence of the alarmists. The 
managers have shown themselves prompt to profit by this welcome state of 
things. At all the theatres attractive novelties have signalized the opening 
of the fall season, and as soon as these cease to draw they are replaced by 
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fresh pieces, on the getting up of which considerable sums are expended. 
The chances of opera for this winter were until.recently but slim ; but the 
courageous Ullman, who has a soul bigger than his body, and who is 
inexhaustible in resources, has devised a means by which the musical 
public of New York and Brooklyn can, by a very trifling effort, secure for 
themselves their favourite recreation during the winter. The first of the 
four benefits by which he proposes to raise the funds necessary to guarantee 
a fresh season of opera will take place on Thursday next, and there is no 
doubt that it will be fully and fashionably attended. Every one seems 
impressed with the necessity of rendering a cordial support to the director 
of the Academy on this occasion, as well to show people abroad that we do 
not suffer ourselves to be cast down by our political troubles, as to insure 
‘the continuance of a refined and elevating amusement, which has become 
almost an indispensable habit with us. Taking all these facts into account, 
and comparing our present position with what it threatened to be a few 
months since, it must be owned that we are not very badly off for a people 
who are carrying on a colossal war at a cost of a million and a quarter a 
day. That we are in so comparatively easy and prosperous a condition is 
due, next to Providence, to the well-devised and popular financial measures 
of the government.” 





THE GREAT “ ACCOMMODATION” TRANSACTION. 

Ir is remarkable how great changes may be effected by small 
means, and to what extent inconvenience may be avoided by the 
timely interference of friends. Notwithstanding the predictions 
uttered to the contrary, the rise in the Bank rate of discount 
did not arrest the drain of specie, and other exceptional measures 
have had to be adopted to provide for contingencies such as it 
was feared might at one time take place. The grain purchases 
which were completed to provide for a deficient French harvest 
have, of course, entailed a serious absorption of specie, and it 
was to be expected that it would create an effect upon the French 
money market likely to be followed by pressure. 

Short crops are a serious affair in any country—very serious 
in England, where due economy is exercised, but much more 
serious in France, where extravagance has run to a height 
scarcely knowing any limit. It could not be supposed that 
with the rate of discount here, 34, it would not have produced 
much influence in Paris, had it not been for some latent causes, 
and these have showed themselves when the true facts trans- 
pired, even terminating in a further rise in the official rate of 
the Bank of France. But the mind of the French Government 
is ever fertile in expedients, and it has been found requisite to 
avoid, if possible, any additional pressure which might excite 
alarm ; and hence another transaction has been devised, to afford, 
if possible, temporary ease. It is the repetition of an operation 
before accomplished, though somewhat in a new shape; and it 
has given partial relief, though two or three months in reality 
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must elapse to discover the true influence of the measure. 
The transaction has been, that the Bank of France has drawn 
upon the Messrs. Rothschild Brothers and Messrs. Baring for 
£2,000,000, at three months’ date; and these bills have been 
negotiated in Paris and London without forcing the rate of 
exchange to a point to attract gold from London. 

What seems in truth, however, to be feared is, that this 
£2,060,000 will not be sufficient, or, if sufficient, the amount 
will have to be renewed at maturity, or other means arranged 
to pay it off. An agreement with firms in Hamburg has also 
been entered into to give auxiliary assistance in a similar 
manner, while a tempting offer has been held out to Russia, 
either to purchase rentes or make an advance, as was done on 
a former oecasion when the Bank of France was found to be in 
a perplexing situation. 

Looked at in the ordinary way, these things bear the aspect 
of “accommodation,” and it has been broadly asserted, that if 
“ accommodation” among traders is not to be tolerated, this 
kind of “ accommodation” is of aworse species. Parties, how- 
ever, who will carefully investigate the two points, will see that 
there is no strict analogy between them. Accommodation in its 
worst form in trade, is when by the system of bill manufacture, 
or “ kite flying” as it is termed, houses or firms are supported 
long after their credit should have been curtailed, if not annihi- 
lated. Here the condition of affairs is widely different, the 
Bank of France and the Government, although in difficulties, 
it is assumed by assistance can steer through the pressure, 
without finally breaking up. Desperate as is the stage of the 
disease at which they have arrived, unless the cancer has 
indeed deeply eaten in, they may after a sharp shock recover, 
and the lesson may be advantageous, not only to the Emperor 
but to his satellites. 

It must be allowed that there is a distinction between nations 
and individuals in such transactions, though in either instance 
they are greatly to be reprobated. The French have but to be 
brought to a sense of their imperiled state, and they will soon 
arouse themselves and discover a means of escape. Notwith- 
standing the latest advices from Paris are more satisfactory, there 
is little that can be considered cheering in them. Few persons 
profess to believe that the worst has passed, or that the Bank 
will yet be able to proceed at the present rate of discount. It 
is fortunate for England, despite depressed trade, and the 
misery which Lancashire appears destined to pass through, that 
her money market remains in such a state of repose. 
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Banking and Commercial Law. 


THE LIABILITY OF SURETIES. 


In general, where the relation of principal debtor or contractor 
and surety exists, it is the duty of the party guaranteed to do no 
act and omit no act, the doing or omission of which varies the 
position of the surety: if he does, the surety is released. And 
a surety, if released at all, is released wholly (Calvert v. London 
Dock Comp., 2 Keen, 628), unless the case is one merely of a 
money demand, and you can ascertain the precise quantum of 
demand. (Pledge v. Buss ; Johnson, Eq. Cas. 663.) And where 
the party guaranteed has securities from the debtor, or principal 
contracting party, the surety is entitled to the benefit, not only 
of those of which he has notice, but of those of which he has 
not notice. (Pearl v. Deacon, 24 Beav., 186.) Mere neglect, 
however, on the part of the creditor to enforce a demand or 
contract, unless it is of such extent and duration as to raise an 
inference of abandonment of the guarantee, will not always 
operate to release a surety; the giving express time, without 
the consent of the surety, will do so. The true test is, whether 
the conduct of the creditor substantially varies the position of 
the surety ; thatis, either deprives him of any security which he 
would otherwise have had, or imposes upon him any new 
liability, or, what may be called the equivalent, extends the 
period of his liability ; or, to speak generally, alters the character 
of the guarantee that he intended to give. The application of 
these general principles was brought under consideration in the 
case of Watts v. Shuttleworth, Excheg. in Error, (7 Jurist, 
N.S., 945) In that case, the plaintiff had agreed with Harrap, 
a builder, that he Harrap should execute certain work, con- 
sisting of fittings for a warchouse, according to the specifications 
of certain architects. The plaintiff agreed to pay Harrap £3,450 
for the work, in certain fixed instalments. The defendant 
guarauteed the performance of the contract in the sum of 
£4,000, and that if Harrap should not complete the contract 
the defendant would pay to the plaintiff £3,450, or so much as 
should be requisite to complete the work. 

The plaintiff had previously or cotemporaneously agreed with 
Harrap, that, as the work proceeded, he the plaintiff would insure 
it from loss by fire, Harrap agreeing to store it in warehouses in 
a manner agreed upon. Harrap completed about two-thirds of 
the works, retaining them in his workshops, when his workshops 
were burnt down, and he became insolvent. The plaintiff had 
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not insured the fittings, pursuant to his contract with Harrap, 
nor had he required that they should be stowed any where but 
in Harrap’s shops. Upon this state of facts, the question arose 
whether the defendant, the surety, was released, and if so 
whether wholly or not. It was contended on behalf of the 
plaintiff that the guarantee was single and positive that the 
contract should be completed; that the collateral contract 
between the plaintiff and Harrap for safe custody and insurance 
of the fittings was personal between the plaintiff and Harrap; 
that there was no privity in respect of it between the plaintiff 
and the defendant, who had no concern with it, and no right to 
be released from his contract of suretiship, because the plaintiff 
had broken his contract with Harrap. On the other side, the 
defendant, the surety, argued that his position was materially 
altered by the neglect of the plaintiff; that he had notice of 
the security given by the plaintiff to Harrap, by undertaking to 
insure the goods ; and that every dealing of a creditor with the 
debtor by which he so takes away any security from the surety 
releases the surety. The Court took time to consider, and ulti- 
mately, all the judges concurring, held the surety was released 
in toto. ‘ Some doubts were felt (said Williams, J., in deliver- 
ing the judgment) whether the discharge ought to be considered 
as total, or only to the extent of the damage which could be 
shown to have been sustained by the surety in respect of the 
omission to insure. In support of the latter view, it was con- 
tended that the present case is analogous to that of a creditor 
who has lost or given up to his debtor the security that he had 
in hishand, and thesurety is thereby held to be discharged, because 
of the rule that the surety is entitled to the benefit of all the secu- 
rities of the creditor as against the principal. Yet he is not in such 
a case discharged in toto, but only to the extent of the security so 
given up. On consideration, however, we are all of opinion that 
here, the discharge of the surety having been effected by rea- 
son of bis position being deteriorated, in respect of his having 
been made responsible by the principal remaining an uninsured 
principal, the case is analogous to those where the surety is 
held to be discharged by time having been given to the debtor, 
as in Samuel v. Howarth, 3 Mer., 272, and other cases, where the 
creditor has so misconducted himself as to alter the situation of 
the surety.” Judgment was therefore for the defendant. 

It will be observed that this case in no way conflicts with 
those where mere passiveness in the creditor has been held not 
to absolve the surety: there have been cases in which the facts 
have shown that the position of the surety was not substantially 
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altered from that which he undertook. In this case the creditor 
had contracted to do a specific act, the result of which act would 
have been of necessity to give a security to the surety against 
loss; and the neglect of performance of that contract unques- 
tionably put the surety im a different and worse position than 
that in which, assuming (as is clear law) that he was entitled to 
the benefit of every security to which the debtor was entitled, 
he would have been, if the creditor had done the act contracted 
to be done. 


Legal Misrellanp. 








IN RE THE DISTRICT SAVINGS BANK (LIMITED) WINDING UP. 


A petition having been presented to the Court of Bankruptcy for a winding- 
up order against the District Savings Bank (Limited), the case came on 
for argument before Mr. Commissioner Fane on the 10th of October. 

The affidavit of Mr. Hutton, the accountant, showed the result of the 
‘‘ operations ” of the Company. He stated that on the 12th of July, 1861, 
he was employed by the directors of the District Savings Bank (Limited), 
having their chief office at 67, Fleet Street, to investigate the books and 
accounts of the company. He proceeded with such investigation, and in 
the first instance he checked the balance-sheet as prepared by the directors, 
audited and laid before the shareholders, made up to the 30th of June, 
1860, and compared the same with the books. The balance-sheet and 
books showed that the share capital received from the 31st of December, 
1858, to 30th June, 1860, amounts to £3,496, representing 13,986 shares 
on which a deposit of 5s. per share had been paid. The preliminary and 
other expenses, as appears by the balance-sheet made up by the company, 
as of 30th June, 1860, and supported by their books, amounted to £6,366 ; 
and after giving the company credit for £3,496 as share capital paid-up, 
there was a balance of £2,869 against the company. Mr. Hutton said that 
the profit made by the company from 31st December, 1858, to 30th June, 
1860, as appeared by the books and balance-sheet, amounted to £442, which 
being deducted from £2,869, showed a deficiency of £2,427. Mr. Hutton 
then proceeded to ascertain the true position of the company as respects 
their liabilities and assets, and he found that their liabilities on the 30th 
June, 1860, were £10,674, and the assets £8,247, leaving a deficiency of 
£2,427. The accountant further proceeded with the examination of the 
books from 30th June, 1860, to December, 1860, but he had not been able to 
ascertain the exact state of the company’s affairs at the latter date. He, 
however, found that the company had received from Ist July, 1860, to 30th 
November, 1860, on account of share capital, £2,715 ; that the preliminary 
and other expenses incurred during the same period amounted to £6,044 ; 
and that share capital had been debited with two sums of £250 and £375, 
representing 2,500 shares, on which a deposit of 5s, per share has been 
paid, amounting together to £625; showing a total expenditure of £6,669 
and a deficiency of £6,398. As the books were not posted up Mr. Hutton 
could not ascertain the profits the company had made between these periods. 
In conclusion Mr. Hutton states that the whole of the capital of the com- 
pany has become lost. 
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Mr. Roxburgh, who appeared for the petitioner, said this matter stood 
over from the 10th August, in order that the matter might be arranged by 
means of a sale of the business; that arrangement, it appeared, had been 
ripening during the vacation. 

The Commissioner: Ripening, but not quite ripe. 

Mr. Roxburgh: The company now feels that it would be better under all 
the circumstances to submit to an order to wind up the company, with a 
view to the arrangement being carried out by the official liquidator. The 
company not opposing, I ask therefore for the winding-up order. 

Mr. Bagley, for a contributory, consented. 

Mr. Cottrill, for the company, was content that the matter should be 
disposed of as proposed. 

Mr. Linklater said he did not object to the course proposed. 

Mr. Plews, for Mr. Dawes, a shareholder, consented. 

Winding-up order accordingly. 

It is believed that a considerable number of the depositors of the 
District Savings Bank are persons in almshouses and workhouses. 
The smallest amount deposited in the bank was 1d., and the largest 
about £50. 

It would appear that the Earl of Shrewsbury was the promoter of this 
company. The trustees were—Sir Henry Huntley, Hampton Court ; The 
Very Rev. Dr. Smith, Galway; Richard Griffiths, Esq.; and the directors— 
Richard Dawes, Esq., Abbey Road, St. John’s Wood; James Goad, Esq., 
Church Road West, Islington; Richard Griffiths, Esq., 52, Bow Lane, E.C. ; 
William F. Chevin, Esq., 10, Devonshire Street, Queen’s Square ; George 
Reed, Esq., Burnham, Somerset; John Mills, Esq., Upton, Essex ; Jesse 
Drakeford, Esq., Middleton Road, Dalston; Joseph Hadland, Esq., Binfield 
Road, Clapham. 

Since the last meeting in this court, the following circulars have been 
issued :— 

“To the Shareholders of the District Savings Bank (Limited), 

67, Fleet Street, London, E.C., September 21st, 1861. 

“ A petition has been presented to the Court of Bankruptcy to wind up 
the affairs of the District Savings Bank (Limited), to be heard on the 10th 
of October, 1861. To counteract the heavy expenses and ruin that must 
result from such a proceeding, it has been proposed that the business of the 
District Savings Bank (Limited) be transferred to the National Savings 
Bank Association (Limited), 35, Old Jewry, City, London, upon certain 
conditions, and amongst others, viz.:—That the National Savings Bank 
Association (Limited) pay the liabilities of the District Savings Bank to its 
investors and depositors, and that each shareholder shall be required to 
take the same number of shares of £1 each in the National Savings Bank 
Association (Limited) that he now holds in the District Savings Bank 
(Limited), and pay 5s. deposit on each share, and sign the articles of 
association: the remaining portion on each £1 share will not be called u 
unless it is found necessary to do so, but will be held as a guarantee fund. 
It will be much to the interest of the shareholders to come forward at once 
and sign. Should they delay or decline, inevitable ruin will be the conse- 
quence to depositors and shareholders.” 

“ To the Investors and Depositors of the District Savings Bank (Limited), 

67, Fleet Street, London, E.C., Sept. 21, 1861. 

“A petition has been presented to the Court of Bankruptey to wind u 
the affairs of the District Savings Bank (Limited), to be heard on the 10t 
October, 1861. To counteract the heavy expenses and ruin that must 
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result from such a proceeding, it has been proposed that the business of 
the District Savings Bank (Limited) be transferred to the National Savings 
Bank Association (Limited), 35, Old Jewry, City, London, upon certain 
conditions, and amongst others, viz:—That the National Savings Bank 
Association (Limited) pay the liabilities of the District Savings Bank 
(Limited) to its depositors; that each investor and depositor shall be 
required to take shares in the aforesaid National Savings Bank Association 
(Limited) to the extent of one-third at least of his deposit of £1 paid up ; 
upon which share he will receive 4 per cent. interest per annum. Should 
the depositors decline to do this, the undersigned can see the inevitable 
ruin that must follow.” 
The subjoined is the report of the affairs of the association :— 


June 30th, 1859, to June 30th, 1860. 





























INCOME, 
Balance as per last account ese ii wie ooo £2,427 11 4 
Cash received on 7,415 shares — _ ine -. 1,46419 6 
Cash from depositors iss one ese — -. 51,702 4 1 
Cash interest on advance ... one pe ale oo. 2,814 16 8 
Cash for register of transfer of share ‘i = eee 112 6 
Bills discounted ... nae ie was sie ese 316 11 8 
£58,727 15 4 
———— 
EXPENDITURE. 
Cash for printing and stationery... oi ons oe £289 3 6 
Cash for advertising sil on eee es sie 7515 7 
Cash for furniture and fittings: head office and thirty branches 112 3 3 
Cash for travelling expenses, agents, superintendents, &c. ~r 123 9 5 
Cash for salaries ... eee ose rn ese = 899 1 8 
Cash for petty cash, postage, carriage, and parcels... ns 194 S 2 
Cash for law charges a a8 one =a li 70 16 3 
Cash for rent, rates, gas, and coal; head office and eighty 
branches ae ove see ws ae ae 958 13 8 
Cash for directors’ fees... ae ibe nae i 190 1 0 
Cash for commission to managers, &c. és sn es» 1,051 17 11 
Cash for interest to depositors — ss os 8,009 7 S 
Cash for interest on shares ea oa isi sii 391 3 2 
Cash for dilapidations 150 0 0 
; £5,649 0 3 
Cash repaid to depositors, one year... ns sae ee. 41,3388 2 9 
Balance ... aa ae — wae eat oe 1L7400 128 4 
£58,727 15 4 
—— 
RESULTS OF FOUR YEARS’ TRADING. 
Year. Expenses. Income. Loss. 
Ist eee £5,841 14 5 pees £107 9 2 ove £5,734 5 3 
2nd side 8,356 0 0 = 330 0 0 we 8,026 0 0 
3rd ni 5,246 0 0 — 1,652 4 4 we 3,593 15 8 
4th eee 7,516 14 8 ae 3,131 7 11 eve 4,385 6 9 
£26,960 9 1 ih £5,221 1 5 ee £21,739 7 8 























813 
Reports of Goint-Stork Sanks. 


THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


‘Tne twenty-sixth general mecting of the shareholders of this bank was 
held at the banking house, Sydney, on Friday, the 26th July, 1861, 
W. Lamb, Esq., in the chair, when the following report was presented :— 
The directors have the pleasure of now meeting the proprietors ; and the 
report which they have to present of the result of the working of the 
bank for the past half-year, to 30th June, is as follows :—The net profits 
after deduction of rebate upon bills receivable, expenses of management, 
and provision for bad and doubtful debts, &c., &c., and inclusive. of un- 
divided profits of last half-year, amount to... oa . £25,432 18 1 
Which the board have decided to apply as follows :— 
Dividend for half-year, at the rate of 14 
per cent. per annum. ees eee -- £22,400 0 0 
Yncrease of reservefund ... aa «. 2,000 0 O 
Wndivided profits carried forward to next 
half-year ... e as ia a 1,032 18 1 
—_—_ £25,432 18 1 
The dividend is now payable. 
The £2,000 now added to the reserve fund will increase it to £64,000, 
thus making 20 per cent. upon the capital as augmented to £320,000. 
During the half-year, branches have been opened at Burrowa and Burran- 
ssong, in the region of the Lambing Flat Gold Diggings, and also at 
Parramatta. At the present meeting, : a director will have to be elected in 
room of Henry Gilbert Smith, Esq., retiring by rotation. The only duly 


qualified proprietor, who has given notice of his being a candidate for 
office, in terms of the deed of settlement, is Sir Henry Watson Parker. 
Xt will further devolve upon the meeting to elect two auditors for the 


ensuing year. Statements of the balance-sheet, profit and loss account, 
and reserve fund are appended. 
Watrter Lams, Chairman. 
Liabilities and Assets, June 30th, 1861. 
LIADILITIES, 
Dr. 
Capital paid up 


£320,000 0 
Reserve 


62,000 0 


Notes in circulation | 

Pills in circulation 

Balances due to other banks 
Deposits and other liabilities 
Profit and loss account 


Cr. 
©vin se 
Ballion 
Notes and bills of other banks 
Balances due by other banks 
Bills discounted, and other debts due to ‘the bank 
Bank premises, furniture, re 


176,721 0 
1,080 5 
: 5,372 15 
. 1,013,932 13 
32,074 9 


£1,611,181 4 


3 


ss 
ST SESS 


£309,227 15 
42,934 15 
6,697 7 
98,271 6 
1,131,851 18 
22,197 19 


£1,611,181 4 


3 


ee 
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PROFIT AND LOSS ACCOUNT. 


Rebate on bills discounted not due at this date pe ioe £6,641 11 5 
Dividend account for payment cf a dividend for past half- 

year, at the rate of 14 per cent. per annum.... ove eee 22,400 0 0 
Reserve fund sin am aia aii a one ae 2,000 0 0 
Balance, being undivided profit carried forward to next 

half-year oes aan sae att itt aoe esi 1,032, 18 1 


£32,074 9 6 








Amount undivided from last half-year ro ‘oe eo £3,334 17 3 
Profit for half-year, ending 30th June, 1861 ... sae one 28,739 12 3 





£32,074 9 6 








RESERVE FUND. 
1861.—June 30th. Balance pies ‘a ib wei ..- £64,000 0 0 











1860.—Dec. 31st. Balance si ain ‘ai sais -- £62,000 0 0 
1861,—June 30th. Transferred from profit and loss... — 2,000 0 0 
£64,000 0 





Rosert Napier, Manager. 
Sydney, 10th July, 1861. 

We hereby certify that we have examined the securities, compared the 
balances, and counted the coin in the Commercial Bank, on the 30th June, 
me and that we have found the same to be as specified in this balance- 
sheet. 

J. Epwarp Exsswortu, " 
Hy. Watson Parker, } Auditors. 

At the close of the proceedings it was resolved unanimously—That the 
report now read be received and adopted. That Sir Henry Watson Parker be, 
and he is hereby elected a director of the bank. That J. Edward Ebsworth 
and Charles Smith, Esqrs., be elected auditors for the year, from this date. 
And that the thanks of this meeting be presented to the directors, and to 
the manager, Mr. Robert Napier, for their zeal and attention to the interests 
confided to them. 





SHEFFIELD AND HALLAMSHIRE BANK. 


Tue twenty-fifth annual general meeting of the shareholders of this bank 
was held on the 26th July, Mr. John B. Brown in the chair, as briefly 
reported in the Bankers’ Magazine of September. 

The following report was read :— 

For some time a considerable depression of trade has existed; this kas 
diminished the returns of the bank for the last half-year, although the 
aggregate amount of business done for the whole year is about the same 
as that of the one preceding. After payment of all the expenses of the 
bank, and the income tax, the profit is £20,181. 13s. 2d. This exceeds the 

rofit of the last year by £1,208. 12s. 2d. The amount of bad and doubt- 
ul debts is £1,500. The sum of £193. 4s. 7d., has been received from 
debts previously written off as bad. For the half-year ending 31st 
Deemer last, the directors paid a dividend after the rate of 10 per cent. 

erannum. They have declared a dividend, after the same rate, for the 
-year ending 30th June last. This may be received on or after the 
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30th instant. Thirty-five shares have been issued to customers. These 
have produced £875 additional capital, and the suni of £250 for premiums. 
The latter sum has been added to the surplus fund. The paid-up capital 
now is £179,225. The balance of | ame remaining, after payment of the 
dividends, and deduction for bad and doubtful debts, is £790. 8s. 2d. 

The amount of the surplus fund last year was eve ooo -- 43,396 10 2 
Balance of profit as folee stated... ‘is os ove --. 7790 8 2 
Premium received on shares issued... -- 250 0 0 
Amount received from debts previously written off as bad oe §«696193 4 


Present amount of surplus fund as ooo £44,630 2 11 





On the Ist August last, Joseph Ward, of Hague Hall, resigned his seat at 
the Board ; had he remained in office he would now have retired by rota- 
tion. The directors appointed Joshua Smith, of Intake House, his suc- 
cessor. The deed of settlement provides that a shareholder appointed in 
the place of a director who has resigned shall retire by rotation in lieu of 
the one whose place he has filled up. Joshua Smith now retires from the 
board. The directors nominate Charles Peace, of Broom. Hill, as incoming 
director. 
General Balance of the Bank, 30th June, 1861. 
LIABILITIES. 
Paid-up capital of £25 per share on 7,169 shares... a £179,225 0 0 
Surplus fund ... eve ee 44,630 2 11 
Due by the bank on current accounts, “deposit reeeii ots, (in- 
cluding interest to this day), notes in seeiganan, and interest 





on bills in the bank - 263,366 1 12 
Dividend for the half-year, ‘after the rate of 10 "ore cent. per 
annum, on paid-up capital of £179,225 ... -- «=: 8, 961 
£496,182 9 10 
ASSETS. ——_—. 
Cash in the bank, bills discounted, balances - by customers, 
and other securities ear oon eee oe sits £491,182 9 10 
Bank premises and furniture _ ove eee stl -- 5,000 0 0 


£496,182 9 10 
Profit and Loss Account, 30th June, 1861. 

Dividend for the half-year ending 31st December, 1860, at the 
rate of 10 per cent. per annum, on £178,600 paid-up capital... £8,930 

Dividend for the half-year ending 30th sae 1861, at the 
same rate, on £179,225 paid-up capital .. - ee §©=—-: 8, 961 
Transfer to bad and doubtful debts account sii ‘i coe §=«._- 1, 5000 
Balance carried down aa ame a we 44,630 


=) 


0 


moc 


0 
0 
11 
£64,021 7 11 





Cr. 
Balance of unappropriated profits, 30th June, 1860 ose vee £43,396 10 2 
Amount of profits, after payment of expenses and income tax 20,181 13 2 
Premiums received on shares allotted oon aa oe 250 0 0 
Debts written off as bad, and since recovered... eae ote 193 4 7 











£64,021 7 11 


Balance of pees ye brought down, being 
surplus fund - - owe ike oes --» £44,630 2 18 
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It was unanimously resolved,— 

That the report and ‘statement of the general balance, and profit and 
loss, which have been read, be amen by this meeting ; and that the 
same be printed, and a copy thereof sent to each shareholder. 

That Charles Peace be elected a director in the place of Joshua Smith, 
who retires from office by rotation. 

That the thanks of this meeting be given to the directors for their 
valuable services; and that the sum of £500 (free of income tax) be pre- 
sented to them from the funds of the Company. 

That the thanks of this meeting be given to the manager, for the able 
and courteous manner in which he has discharged the duties of his office. 
That the thanks of this meeting be given to the chairman. 





BANK OF BOMBAY. 


Tue annual general meeting of the proprietors of this bank was held, under 
section 36 of Act III. of 1840, at the bank office, in the fort, on Monday, 
the 5th day of August, S. D. Birch, Esq., president, in the chair. 

The secretary having been directed to read the notice under which the 
meeting was convened, the following report of the transactions of the bank 
for the last six months, with the auditors’ report, were submitted by the 
directors to the meeting :— 

The directors have the pleasure to lay before the proprictors a statement 
of the bank’s affairs made up to the 30th of June, showing the gross profits 
for the half-year to be Rs.6,24,839. 12a. 4p. From this sum the current 
expenses of the establishment, and the amount of income tax payable on 
the profits, have to be deducted; these are ordinary charges requiring no 
explanation. There are, however, other items to be provided for—a loss 
on the sale of fifteen lakhs of 54 per cent. government promissory notes, 
amounting to Rs.40,482. 0a. 3p.; asum of Rs.48,638. lla. 7p. paid to the 
Bank of Bengal as interest on a loan of twenty-five lakhs ; and freight and 
insurance on the remittance of that amount in specie from Calcutta, 
Rs.50,350. 2a. 6p.; leaving a net profit of Rs.4,19,406. 5a. 5p., for the half- 
year. As the items detailed in the last paragraph may be considered of 
an extraordinary nature, the directors feel that the shareholders are entitled 
to an explanation of the causes which led to those charges being incurred. 
During the latter part of the year 1859, and the early part of 1860, the supply 
of money being plentiful, the bank held a large amount of treasury bills, 
but under such arrangements as would secure a continual supply of specie 
in the event of a demand arising for money. When, however, in June 1860, 
the measures of the government calling in the treasury bills rendered it 
compulsory on the directors either to realise the amount they held, or to 
convert a portion of it into government promissory notes of the 53 per cent. 
loan, the directors, taking into consideration the large cash balance in the 
bank at that time, amounting to Rs.140,00,000 (which was greatly in excess 
of that of former years), and the slight prospect of funds being required for 
the legitimate business of the bank, resolved to adopt the latter alternative, 
in the well assured expectation that ample opportunity would be afforded 
them, of realising such amounts of these securities as might be requisite, 
at a fair profit. These anticipations, however, were not fulfilled; the 
extremely unsettled state of Indian finance during the greater portion of 
the past year, the imposition of the income tax, and the double levy of that 
tax upon Indian loan notes enfaced for interest payable in London, 
the death of Mr. Wilson, and consequent uncertainty as to the future 
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financial proceedings of the government, all tended to depreciate the value 
of these securities, and prevented the bank from realising, whilst the heavy 
transactions in opium, and the impetus given to the cotton trade by the 
state of affairs in America, occasioned an urgent and pressing demand for 
banking accommodation. The only effectual plan for affording real assist- 
ance to the money market was, the board considered, by a remittance of 
specie from Calcutta, and this they were enabled to effect by negotiating a 
loan with the Bank of Bengal,—the liberal support of the government 
placed them in a position to afford relief to the urgent requirements of the 
trading community, in anticipation of the remittance reaching Bombay. 
Although the measure above referred to was carried out at a heavy cost to 
the bank, the directors have the satisfaction of drawing the attention of 
the proprietors to the fact, that the net profit realised for the half-year has 
yielded the largest rate of dividend that has ever been paid by the bank, 
and allowed in addition of a sum of Rs.46,827. 4a. 9p. being placed to 
credit of the reserve fund. The report of the auditors places before the 
shareholders the condition of the bank. There have been no bills to write 
off to profit and loss account. Adverting to the currency scheme, the 
directors in January last received a formal notification from government, 
in the terms of the bank charter, of the withdrawal of its circulation. Cor- 
respondence has also taken place between the government and the bank 
directors with reference to the further modification of the charter, but the 
directors regret that they are not at present in a position to afford to the 
shareholders any definite information on this subject. 


AvpiTors’ Report. 


We have this day completed an audit of the accounts of the Bank of 
Bombay to 30th June, and in the course of it, the following have come 
under our examination :— 

Cash in the treasury and with the shroff. 

Government treasury receipts. A 

Signed notes with the treasurer, assistant treasurer, and shroff. 

Unsigned and cancelled notes with the treasurer. 

Government paper belonging to the bank. 


. : A number of accounts being 
— lodged for security. | clected indiscriminately for 
itto held against loans ennai 


Local bills discounted. 

Balance-sheet on 30th June. 

Abstract of profit and loss account. 

We hereby certify that we have found all in order, and we believe the 
accounts to be perfectly correct. 

_ (Signed) W. F. Hunter, ; 
Georce HamitTon, Auditors. 

Bombay, 3rd July, 1861. 


STATEMENT OF THE AFFAIRS OF THE BANK OF BOMBAY ON THE 30TH JUNE, 1861. 
Proprietors’ capital ove eee ove oe ove w+» £28,52,25,000 0 UO 
Notes and post bills in circulation ... nes ie --  100,60,740 5 2 
Deposit accounts, receipts, &c.... ae <n ese ee 77,07,841 4 5 
Reserve fund, including profit for the half-year ending 30th 
June, 1861... ove eee ove oe we ove 5,88,312 6 2 

9 





#s.235,81,893 15 
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Government securities, viz.:— 
Bs.26,79,700. of 54 per cent. of 1859-60, 
being treasury bills for 2s.27,63,000 
converted at 3 percent. prem. ... --- £28,27,60,091 
5 per cent, loan of 1856-57... ose ue 10,50,000 





#s.38,10,091 0 0 


Loans and cash credits iui ls “ae seas sia 77,37,018 12 0 
Bills discounted ile ts ims oe aia pee 21,74,154 15 9 
Other securities — pa si id sis en 2,90,744 110 
Cash on hand ... = oan = oes ae an 95,59,885 2 2 





Rs.235,81,893 15 9 








ABSTRACT OF PROFIT AND LOSS ACCOUNTS FOR THE HALF-YEAR ENDING THE 
30TH JuNE, 1861. 


House rent — ove po em a ous wai Rs.5,340 0 0 
Salaries ... an ‘a abs ms ee —_ ne 31,804 8 0 
Auditors’ allowance... i ‘ain 7 ni w 1,000 0 0 
Stationery ‘ie él oe on “is on rom 1,722 11 0 
Exchange ae eos on ws one =P “~ 2,566 15 2 
Miscellaneous charges ... wide ‘as ae a wee 6,523 5 1 

























Rs.48,957 7 8 
Total amount of income tax on profit and salaries .. es 14,505 1 4 
Donation to the North Western Provinces Relief Fund ... 2,500 0 0 
Freight, insurance, and other charges on s.25,00,000 re- 
ceived from the Bank of Bengal ... 50,350 2 6 
Interest charged by the Bank of Bengal on Rs. 25, 00, 000 .. 48,638 11 7 
Depreciation on government securities sold ... an oon 40,482 0 0 
Balance carried down ... vai ose sin cn in 4,19,406 5 5 
Rs.6,24,839 12 4 












Interest account... 
Discount ditto ... 
Commission ditto 









PROFIT AND LOSS, 
Dividend for the half-year ending the 30th June, 1861, at 

















the rate of 10 per cent. per annum . Bs. 2,61,250 
Bonus of #s.20 per share ie ai one 1,04,500 
——  Rs.3,65,750 0 0 
Donation to the establishment of 10 sie cent. on their salaries 6,566 6 5 
Income tax on ditto ae si os 262 10 3 
Balance of reserved fund at this date. = i sis _ 2,15,733 5 6 
Rs.5,88,312 6 2 
Balance from profit and loss account as above .. 28.4,19,406 5 5 
Balance of reserved fund on the 31st December last a 1,68,906 0 9 
Rs.5,88,312 6 2 





(Signed) 8. W. Reap, Accountant. 

It was then proposed by Colonel Davidson, seconded by Colonel Russell, 

and carried unanimously, that the report now read be adopted, printed, and 
circulated amongst the proprietors. 
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THE ULSTER BANKING COMPANY. 


Tuer twenty-fifth annual meeting of the proprietors of this company was 
held at the bank, Belfast, on the 26th of September: James Heron, Esq., 
in the chair. 

The following report’ of the Committee was presented. 

The committee have, in accordance with the deed of co-partnership, to 
furnish their report of the proceedings of the year ending 3lst August 
last, and beg to submit the following statement :— 


“‘ Reserved fund,” as declared in September, 1860 
Net profits of the year, after writing off all 
bad, and making full provision for doubt- 


wwe £71,550 6 7 








fuldebts... eee eee one we £31,360 8 2 
Out of which there have been paid two half- 
yearly dividends, at the rate of 10 per 
cent. per annum, free of income-tax, 
amounting to eee eee ove one 18,340 10 0 
Leaving a surplus of ... ea an £13,019 18 2 
To be appropriated as follows, viz : 
To credit of the building fund in eee 1,000 0 0 
And the residue oes ane ss ‘ae <n ina «. 12,019 18 2 


To be added to the “ Reserved Fund,’ which now stands at ... £83,570 4 9 





There have been considerable fluctuations in the value of money during 
the period embraced in the present report, the Bank of England having 
made no less than fourteen changes in the rate of discount. On the whole, 
the average rate has been high, and banking profits have been accordingly 
large. Considering the depression of trade caused by the unfortunate state 
of affairs in America, and the unfavourable results of the harvest of 1860, 
there have been few commercial failures, and the trading community have 
shown great soundness and strength. The directors, with the approval of 
your committee, have, since the last general meeting, opened branches in 
Trim and Longford. They have also decided on opening a branch in 
Dublin, for which they have taken premises in College Green. The 
necessary alterations are about to be made, and it is expected that, ina 
short time, business will be commenced by this company in the Metropolis 
of Ireland. The directors, in pursuance of the policy indicated in the last 
report, have, during the year, made a further considerable addition to the 
amount of their public convertible investments, considering it desirable to 
maintain a reserve of such securities in proportion to the business of the 
bank. Your committee .have again to request that each individual share- 
holder will exercise his influence in furtherance of the interests of the 
company. 

It was then resolved, that the report now read be adopted, and that it 
be printed and circulated among the proprietors. 

The ballot having been taken for a committee for the ensuing year, the 
following gentlemen were declared duly elected :—Joseph Bigger, Belfast ; 
Thomas Greer, Belfast; John Campbell, Belfast; Joseph M. Lynn, M.D., 
Armagh; William C, Heron, Belfast; Alexander Dickey, Belfast ; Charles 
Duffin, Belfast. 


a 
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BANK OF TURKEY. 


Tue annexed report has been issued by the directors, addressed to the 
shareholders, but it has not been received with satisfaction. 

The directors feel that they ought not any longer to delay submitting to 
the shareholders an account of the negotiations that have taken place with 
the Turkish Government with regard to the establishment of the bank, and 
to the alterations proposed to be made in the terms of the concession. At 
the time the statutes were approved, it was understood that the Government 
would lose no time in adopting measures for the withdrawal of their paper 
money, in pursuance of the terms of the concession ; and, in fact, it was 
publicly stated that it would be withdrawn in May, 1860. When this 
period arrived without the object being effected, negotiations with the 
Government took place on the subject, and they having subsequently 
entered into a contract with Mr. Mirés for a loan, a proposal was made that 
the last two instalments of this loan should be paid to the Bank of Turkey, 
under discount, for the purpose of withdrawing all the paper money then in 
circulation. To this arrangement the bank acceded; but it is needless to 
advert to the causes which prevented its being carried out. A monetary 
crisis about this time occurred at Constantinople, and the Government 
notified publicly its intention to issue a large additional quantity of paper 
money, and actually did so to a certain amount. This course of proceeding 
was a direct breach of the terms of the concession, which secured to the 
bank the exclusive issue of paper money. At this juncture, therefore, the 
alternative presented itself to the directors, whether to proceed against the 
Government for its breach of contract, or to ascertain whether the Govern- 
ment would be prepared to suggest any plan which the directors could 
reasonably submit for the approbation of their shareholders, as a compen- 
sation for the breach of contract. The directors, considering it inexpedient 
to abandon a concession which they deemed of great value, chose the latter 
course, and determined to send a special agent to Constantinople for the 
purpose of communicating with the Government ; but owing to the financial 
crisis, the Syrian question, and latterly the death of the Sultan, the nego— 
tiations did not progress so rapidly as was anticipated, and thus a delay 
altogether unavoidable occurred. During the whole of this time the 
directors considered it unadvisable to communicate with their shareholders 
lest they might endanger the success of the negotiation. It is understood 
that a proposition has been determined upon by the Turkish Government, 
which, however, has not yet been officially communicated to the directors, 
although, during the last three weeks, its arrival has been expected by 
every mail; but, as the terms of it have been published in the public 
journals at Constantinople, the directors consider it better at once to submit: 
it to their shareholders, without incurring further delay. 

The directors, in submitting this proposition to their shareholders, cannot 
refrain from expressing the disappointment they feel at the result of their 
negotiations with the Turkish Government, as they do not consider the 
modifications proposed by the Government as sufficient to compensate for 
its breach of contract, the chief value of the concession being the exclusive 
privilege to issue bank notes ; and as under any circumstances the proposed 
alterations in the concession would be a departure from the principles upon 
which it was proposed that the bank should be constituted, the directors see: 
no alternative but to wind up the present undertaking, leaving it open for 
the shareholders to take an interest in any new project that may hereafter 
be brought forward, should any such be found to be feasible. It, therefore, 
only remains to submit for the information of the shareholders the present 
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state of the funds that have been received. The total amount received for 
deposits was £121,800, being £3 per share on £40,600 shares (the 5,000 
shares guaranteed by the Government, as well as the 4,400 shares reserved 
for the directors and censeurs at Constantinople not having been taken up). 
Out of the above amount the sum of £13,400 was paid for £20,000 Turkish 
6 per cent. bonds, which are deposited in the Bank of England as caution 
money; the sum of £30,000 was paid to the concessionnaires for the con- 
cession, and expenses to the amount of £7,455. 13s. 8d. have been incurred 
in salaries to employés and eigen d and other expenses. The directors 
have employed the moneys left in their hands at interest, and have thus 
realized the sum of £9,374. 7s. 6d., which added to the £121,800 leaves a 
balance immediately available of £80,318. 13s.10d. The directors propose, 
therefore, that every shareholder shall forthwith receive a return of £2 per 
share, which will somewhat exceed the above balance, but the difference 
will be made good when a further division takes place, as soon as the 
caution money lodged at the Bank of England shall have been withdrawn. 
With regard to the £30,000 paid for the concession, the directors will use 
their utmost endeavours to obtain a return of it from the concessionnaires, 
or through them from the Turkish Government, together with compensation. 
In the meantime the shareholders are requested to forward to the offices of 
the agency, No. 64, Moorgate Street, on or before the 31st instant, their 
—_ certificates, with the names of the holders, in order that cheques may 
be drawn for the first payment, and the necessary receipt endorsed thereon. 
The details of the last negotiations, as well as the particulars of the expendi- 
ture, may be inspected by any shareholder, on application at the offices of 
the agency. 
By order of the Board of the London Agency of Bank of Turkey, 

A. Witkin, Secretary. 
London, 15th October, 1861. 





INDIAN INVESTMENTS. 


Some persons are disposed to regard the inadequate price of India 5 per 
cents, as a subject of regret. They still say, “If these India loans had 
been raised in Consols or under a forma] Imperial guarantee they would 
have stood in the market at least 40 or 50 per cent. above their present 
quotation.” But who would be the gainers? Had the amount been 
created in Consols or otherwise on the security of the Oonsolidated Fund, 
the sole difference would have been that a body of English investors who 
are now receiving an annual return of 5 per cent. would obtain no more 
than 3 per cent. Our revenue would not be benefited to the extent of a 
single shilling, because it'is the Indian and not the English exchequer from 
which the payment proceeds. Unless it is to be argued that the English 
people are bound to supply India with capital, not merely at moderate but 
at cheap rates, such as our colonists in Canada, Australia, Natal, and 
elsewhere would not venture to hope for, the present state of affairs must 
therefore be regarded with satisfaction. The absence of investments 
yielding a good interest with sound security is so severely felt in this 
country that the existence of a stock which pays 5 per cent., and which, 
if not backed by an Imperial contract, is so far based upon the Imperial 
sway of Great Britain that it may be assumed to be safe so long as we have 
the power of maintaining our national existence, is a most important 
VOL. XXI. 
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advantage. The stock is equally open to Indian investors, so that, if they 
consider the rate of interest which their country is called upon to pay to 
be too high, they can avail themselves of the benefit thus unduly offered. 
But the fact is that one reason for its lowness of price consists in the 
circumstance that the natives, under the immense development which has 
lately taken place in India, find much better employment for money in 
agricultural and other operations, and that consequently, so far from buying 
Government securities, they place upon our market from time to time a 
supply of the original rupee paper which was at one period held in India 
alone, but which under modern regulations can be transferred to purchasers. 
on this side. Such has been the progress of India since the Crimean war, 
that in many parts of the country wages have actually doubled, and so. far- 
from the population being in want of employment, every arrangement that 
can promote their emigration to our own or to French colonies is looked 
upon by the planters as an evil. The American revolution promises to give: 
a still greater impetus to. the wealth of the country, and for us to grieve 
that, owing to this wealth, we are placed in a position to get 5 per cent. for 
our capital, instead of being obliged to loan it as a charity at 3 per cent., 
would be a singular proceeding. It is true that, as far as appearances are 
concerned, we might prefer that a virtually British security should command 
a price less nearly on a level with that of the bonds of foreign States, such 
as Peru, Brazil, Chili, &c.; but with the bulk of our national 3 per cent. 
debt at its present value, we can afford to disregard whatever disparage~ 
ment may appear to fall upon us from this anomaly. 


Communications, 


To the Editor of the ‘‘ Bankers’ Magazine.” 
-ADVICE OF A BILL. 


October 3rd, 1861. 

Sir,—You must have evidently misunderstood the question of R. W. 
in your last number, as it is quite clear by the Stamp Act an advice giver 
to a country banker to pay an acceptance due at the town agents does 
require a stamp. I vary the form of question a little as I think it will be 
now clearly understood by putting it in this way, and E would refer you to 
the Act, 23rd Vic.,c.15. Itis quite true that a letter advising several 
bills and payments requires only one stamp, which is the only saving, and 
therefore parties may at the commencement of the month send one advice 
form filled up with all the bills due for the month for one penny, but each 
separate adviee letter must have a stamp. I know this to 4 correct, 


having sent two of the usual forms to the commissioners for their opinion. 
It would appear only fair that the advice to pay a bill which has already 
paid its stamp duty should not require this additional stamp on the advice, 
nevertheless, you must by law stamp your advice letter to your banker. 
I an, Sir, 
Yours very truly, 
HeEnricvus, 
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Birmingham, October 9th 1861. 

Sir,—Will you oblige us by pointing out the authorities upon which you 
rely in giving the opinion at page 717 of your last number—that an 
instruction to a banker to advise a bill does not require a stamp—as we 
read the schedule of 23 Vic., cap. 15, in an opposite sense, and we believe 
the Board of Inland Revenue have expressed a similar opinion to our own, 
in a letter to the Birmingham Banking Company. 

We presume that the expression “an order issued by one banker on 
another to pay to a third party” means in your note a draft or letter of 
credit for presentation by the payee, which, no doubt, requires a stamp ; but 
our belief is, that a letter sent by post by one banker to another requesting 
them to honour the cheque of a third party, requires no draft stamp, being 
within the exemptions of the above-named schedule. 

We are, Sir, 
L. & Oo. 





{On reconsidering this question we think an order to a banker to pay an 
acceptance domiciled at the town agents of the bank, should be stamped ; 
though we apprehend the same necessity would not exist in the case of an 
acceptance made payable at the head office of a bank having branches, as 
the order to pay is contained in the acceptance of the bill, which has 
already been stamped, and which acceptance is in itself an authority to 
charge the amount to the account of the acceptor. 

In cases where the acceptor of a bill wishes to have its payment advised, 
having no account with the country bank, but paying its amount in bank 
notes or gold, no written order would be necessary from the acceptor, the 
=—™ from the banker to his agent being clearly exempt from 
stamp. 


Protes of the Morth. 





Great Bankine Irrecutaries in Surrork.—For some time past painful 
rumours have been in circulation in reference to some very serious irregularities 
in the accounts of the deceased manager of a banking establishment in Suffolk. 
The irregularities involve a sum of £60,000, and even a larger amount is 
mentioned. ‘They are stated to have arisen from the excessive confidence 
reposed in the deceased by his employers, the stability of whose firm is not in 
any way affected by what has taken place, as they are men of respectability and 
wealth. The books do not seem to have been closely checked for many years, 
the partners being content with a general periodical statement of the affairs of 
the concern, without enquiring more narrowly into details, The deceased, who 
enjoyed during his lifetime general respect, leaves some landed and other 
property, out of which the firm will probably be able to some extent to indemnify 
themselves. He had a salary of £500 per annum, and lived quietly and plainly ; 
but he appears to have embarked deeply in various speculations. He was 
allowed £1,000 per annum to pay the salaries of the clerks — ; they were 
quite under his control, and as they were never admitted to a knowledge of the 
arcana of the concern, the discoveries now made come upon them quite by 
surprise. 
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Tue Gorp Discovertes 1n New Zeatanp.—A letter from Melbourne of the 
26th August says:—‘‘ The gold-fields of New Zealand are attracting much 
attention here. Last week about 3,000 ounces were received in Sydney, and 
about 700 ounces have arrived here. This was magnified into 7,000 ounces, 
and several steamers were at once laid on for Otago. They will all be crowded. 
Although the greater part of our mining enterprise is now conducted by the co- 
operation of capital and labour, and labourers working for good wages, we have 
a large number who disdain to own a master. These are the men who rush to 
every new place, whether in our own colony or elsewhere. Now and then we 
hear of the drawing of high prizes, but oftener of severe distress, and I doubt 
if their average earnings by independent mining are equal to the wages earned 
by the workmen in the great companies. These men, however, are men of 
saa. and will do immense good in developing the gold-fields of New 

ealand.” 








Forcep Banx Notes.—The Liege Journal states that several forged English 
£10 Bank notes have been passed to money-changers at Antwerp. Upwards of 
6,000 francs were given in gold for this worthless paper. The person who 
passed the notes represented himself to be a horse-dealer, and conducted the 
exchange with the most imperturbable assurance, expressing dissatisfaction 
with the rate of exchange, and remaining in the office in conversation for some 
time after the transaction. The notes are stated to be of most skilful manufac- 
ture, rendering detection extremely difficult. 





Tae Nationat Dest.—The Lords Commissioners of Her Majesty’s Treasury 
having certified to the Commissioners for the Reduction of the Natienal Debt 
that there was no surplus of actual revenue over the actual expenditure of the 
United Kingdom of Great Britain and Ireland for the year ended the 30th June, 
1861, the commissioners gave notice, in the Gazette of the 18th ult., that no sum 
will be applied by them on account of the Sinking Fund under the provisions of 
the Act 10 Geo. IV., cap. 27, between the Ist day of October and the 31st day 
of December, 1861. 








MERCANTILE SUSPENSIONS. 


Tue following firms suspended payment during the past month :— 
Mr. Nicholson, Stock Exchange, stock-broker. 

Messrs. Sowerby, Tatton and Co., London and Hull, silk mercers. 
Mr. Wm. Harryman, London, hop factor. 

Messrs. Miiller, Overmann and Schon, Manchester, German trade. 











BANKING OBITUARY. 


On the 29th September, at Blackheath, of apoplery, Mr. James Thurlow, 
> upwards of fifty years clerk in the Bank of England, in the 71st year 
of his age. 

On the 24th October, at Pembrey, Mr. Edward Richard Rees, of the 
Bank of England. 
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BANK MOVEMENTS. 


Mr. D. Q. Henriques, a director of the Bank of Australasia, has been 
elected a director of the City Bank. 





The dividend of the Oriental Bank will be 7 per cent. for the half-year, 
free of income-tax. 





At a meeting of the London and Provincial Discount Company on the 
16th October it was resolved to increase the capital to £300,000. 





The directors of the Oriental Bank Corporation have appointed Mr. 


Patrick Campbell, their manager in China, to succeed the late Mr. Riach 
as sub-manager in London. 





WESTERN BANK OF LONDON. 


Tue liquidators of the Western Bank of London announce, through Mr. 
F. Maynard, the accountant, that they have succeeded in selling, on advan- 
tageous terms, two of the three houses at Kensington belonging to the 
company, and which constitute nearly the whole of the remaining assets. 
They have thus been enabled to make a further distribution of £3, making 
a total payment of £41 on each £50 share. 





PETERBOROUGH AND OUNDLE BANK. 


A First dividend at the rate 4s. in the pound has been just declared 
by the trustees of the estate of D. Yorke and Oo., the bankers, of Peter- 
borough and Oundle, who suspended payment in the month of May last. 
The total claims entitled to dividend as at present ascertained amount to 
about £164,000. It is understood that good grounds exist for expecting 
that the original estimate of 5s. in the pound will be fully realized. Messrs. 
Quilter, Ball, and Co. are the accountants in the case. 





MONTHLY CHRONOLOGY. 

September 30.--Suspension announced of Mr. Nicholson, stock broker, with 
about £10,000 liabilities. 

October 1.—The Bank of France advanced the rate of discount to 6 per cent. 

4, The Bank of Turin raised the rate of discount to 64 per cent. 

4. Suspension of Messrs. Sowerby and Tatton, silk mercers, of London and 
Hull, with £42,000 liabilities: at a subsequent meeting of creditors it was 
decided that the estate should be wound up in bankruptcy. 

6. Interview at Compiegne between the Emperor of the French and the King 
of Prussia. 


6. Intelligence received from America of the capture of Lexington by the 
Confederate troops. 


14. Suspension announced of Mr. William Harryman, hop-factor. with about 
£40,000 liabilities. 
16. The Bank of Frankfort raised their rate of discount from 3 to 4 per cent. 
18. The King of Prussia crowned at Konigsburg. 
25. Suspension announced of Messrs Miller, Overmann and Schon, of Man- 


chester, in the German trade, with liabilities amounting to between £25,000 
and £30,000. 
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MONETARY REVIEW FOR THE MONTH OF NOVEMBER. 


Tue state of financial and commercial affairs has been dull and sluggish 
through the past month ; not, however, unalloyed with anxiety, and the appre- 
hension that the monetary condition of affairs in France might reach a very 
disagreeable climax. Nothing could be more unfortunate than the pros- 
tration in America, being coupled at this juncture with pecuniary pressure 
on the other side of the channel; for the one reacting on the other has 
— apprehension, natural enough, when the position of the Bank of 

rance is considered ; and the necessity for the adoption of palliatives 
becomes more apparent every day. The position of trade with us is like- 
wise very palpably demonstrated by the monthly returns, and while this 
stagnation is entailing an extraordinary glut of capital, the existence of 
vague alarm shows that affairs are far from settled, or that the prospects 
of the future may be said to permit an encouraging aspect. In every land 
the abundance of money is admitted, and the absence of sources for its 
employment complained of; but nevertheless at the same time the rise in 
the cotton and corn markets cannot fail to be recognised as of a dangerous 
character, especially as the causes which have produced these movements 
have not been previonsly fully appreciated. Although the official quotation 
of money in Paris is 6 per cent. with the impression that it may yet go 
higher, with us the rate is only 3} per cent., the best short bills being nego- 
tiable in Lombard Street as low as 23; and under these circumstauces it is 
not unreasonably presumed the minimum of the Bank may before long be 3 per 
cent. As the late operation of the Bank of France has not withdrawn gold 
from this country, and the supplies in New York have not diminished, a 
universal stringency is not likely to be experienced. 

A good deal of fluctuation has occurred in English securities, principally 
through the different views taken of the course of the market. When the 
operation with the Bank of France was first announced, it was presumed 
there would be a general disturbance, and the consequence was, much 
flatness. Subsequently the increased abundance of money produced a 
rally, and purchases stimulated a rise. Finally, the speculators once more 
operated adversely, quotations then returning to their original point. The 
complete abundance of capital has exercised a satisfactory effect upon 
India Bonds and Exchequer Bills, both of which have gradually improved ; 
but most of all on India 5 per cent. stock and rupee paper. 

Not much animation has prevailed in the foreign stock market, and 
Mexican has scarcely maintained the elevated position it formerly exhibited. 
The fact of an armed expedition to that republic has strengthened the 
market; but after so rapid a rise it was reasonable to anticipate a partial 
reaction. Turkish stock has varied with the nature of the advices from 
Constantinople. The endeavour appears to be on the part of the govern- 
ment to keep faith with the creditors; but it is, nevertheless, at the same 
time evident that the financial condition of the Porteis embarrassed. The com- 
mittee of bondholders formed to assist the agents here, and to communicate 
with the representatives of the government, may effect great benefit. 
Spanish has been steady. The scrip of the new Italian loan, after being 
dull and low, through the state of things in France, has partially recovered. 

The market for railway shares was at one period heavy, through the 
impression that traffic, owing to the decrease in trade, must decline, 
The late fine weather, however, has checked the drop, and given more con- 
fidence to holders: hence the steadier position of prices, with renewed dis- 
position on the part of the operators to support the present values. The 
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Indian have crept up, and with the abundance of money it .seems highly 
probable that the principal descriptions will further advance. ee 

The shares of the various Joint-Stock Banks are well sustained. 
Without remarkable activity prices show strength ; and notwithstanding the - 
endeavour to introduce new — the old institutions are not in the 
slightest degree interfered with. Although, with the current low range of 
money, it is not to be supposed that the profits can in every case be so great 
as they were last year, nevertheless encouraging returns are anticipated. 

The produce markets have been in a more favourable situation. The 
effect of cheap money will be to give a tendency to speculation. Several 
articles are very low in value, and these will be sought and purchased. 
Already a rise in some few instances has been presented. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 





Price on . Price on 
Sept. 28th, | Highest. Oct. 28th, 
Eneuiso Funps. ~ 


Consols one ose - | 93 to% 933 93% to 4 





Exchequer bills (June) 5/pm. | 15/ pm. 12/ to 15/ 
Forrien Sroexs. ; 
Brazilian ose eee . 994 1003 ex d. 100} 
Buenos Ayres... eee 92 92 85 
Chilian, 6 per cent. ... _ 


Dutch, 2} per cent. ... | 64 643 64} 


Mexican one ooo 27 274 264 
Peruvian, 4} per cent. 964 964 
Russian ae one . 1004 1004 
Spanish ns. ion 50} 50 
Turkish, 6 per cent. ... 86 80 ex d. 
Ditto, 4 per cent. ... 1013 1013 


Rartway SHaREs. 
Brighton ies Eee “ 115} 115 
Caledonian... ~ . 106} 1054 
Eastern Counties... s 51Z 
Great Northern pees . 106 
Great Western = 67% 
Lancashire and Yorkshire ... 1023 
London and North Western 902 
Midland ooo ooo ° 1212 
North Staffordshire ...  -... 12} 
South Eastern... eco 77 
South Western om eee 923 
York, Newcastle, and Berwick 99} 
York and North Midland... 893 
East Indian ... an come 101} 102} 1004 
Northern of France ... ne — — — 


THE GRAIN TRADE. 


Tue grain trade has been very firm during the past month, and at all the 
markets throughout the country, prices, particularly for wheat, have been 
steadily advancing. This has not been caused by any falling off in the 
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home supplies, but through the deficient harvest in France, and the con- 
sequent demand for exportation thither. It is, however, now pretty clearl 

- ascertained that the deficiency will not prove so large as was anticipated, 
and as the receipts from other corn-growing countries will now, in all 
probability, be on an extensive scale, a fall in prices may be expected. 
Barley and oats ‘have also been in tolerably good demand, and prices are 
very firm. The latest average quotations were, wheat, 56s. 3d.; barley, 
36s. 9d. ; oats, 21s. 6d.; rye, 34s. 9d.; beans, 41s. 10d., and pease, 41s. 10d. 
per quarter. 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1861. 8. d. 8. . s. dad. 8 4d, 
Sept.28 ...eo.e 174,294 .. 56 9 ww. 5310 .. 1 0 w. 60 4 
C.F kcasceces 157,429 .. 57 0 . 55 0 .. 1 0 « 60 O 
so ED ccocceces 127,370 .. 56 3 .. 55 9 . 1 0 . 60 1 
oo 8D scoee -eoe 124,242 .. 56 3 .. 56 1 .. 10 . 59 8 


The importations since the harvest of 1860 have been :— 
Wheat. Other Grain. Total. 


Qrs. rs. Qrs. 
Sixty-two weeks ending Sept. 18th... 9,416,867 6,469,546 15,886,413 
Four weeks ending October 16th ... 261,148 496,743 757,891 








9,978,015 


And the weekly averages have been :— 
Sixty-two weeks ending Sept. 18th... 152,000 104,000 256,000 
Four weeks ending October 16th ... 65,000 124,000 189,000 


6,966,289 16,644,304 





Less ... 87,000 more 20,000 less 67,000 








STATE OF TRADE. 


Business in the manufacturing districts continues very dull, and the 
restriction of operations is now general. The prospects of the winter 
months are gloomy enough, though credit has been sustained in a much 
better manner than anticipated. 


NOTICES TO CORRESPONDENTS. 


Notwithstanding extra space given in the Bankers’ Magazine this month, several com- 
munications have been omitted. Correspondents and others should forward letters on 
or before the 20th of the month, addressed to the Editor of the Bankers’ Magazine, 
8, Birchin Lane; but orders and subscriptions are still to be addressed to Messrs. Groom- 
bridge and Sons, Paternoster Row. Every information connected with Banking and 
Banking reports will be esteemed a favour. 

A. M, (Totness),—There is no reason to fear the competition, but it will be temporarily 

t. 

ScruTaTor.— The volume in question is instructive, and is the best account of the 
theory of exchange yet penned. 

BaNKER’s CLERK (Devizes).—No doubt can be entertained but that the question is 
attracting increased attention, and will be fully ventilated in the course of the next 


on. 
X. T.—The meeting of the Oriental Bank Corporation being held on the 29th, it was 
too late to give a report, which, however, was of a most satisfactory character. 




















